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The Role of Labour 


T is singularly appropriate that at this week's meet- 

ings of the Trades Union Congress at Norwich the 
Presidential chair should be filled by Mr Ernest BEvIN. 
At a time when the Labour movement as a whole is more 
than usually dominated by the Trade Unions, the Trade 
Unions themselves can produce no personality with in- 
fluence or forcefulness to equal those of MR Bevin. This 
situation is in part the result of Mr BEvIN’s own quali- 
ties; but in the main it is due to the removal, by death, 
retirement or political dissension, of most of the older 
generation of well-known leaders. In the old days, before 
the split of 1931, the inner councils of the Parliamentary 
Labour Party always included the leaders of many of the 
large Unions. The position is changed to-day; but the 
result has been to make Parliamentary Labour not less, 
but more, subject to Trade Union influence. MR BEVIN 
himself has never played a large part in the Parliamen- 
tary Party; he typifies the extra-Parliamentary elements 
in the Labour movement. 

It would, however, be a mistake to assume that Mr 
Brvin’s chief concerns are not merely extra-Parlia- 
mentary but also non-political. His Presidential address 
was taken up, to a remarkable degree, with political 
1spirations and problems, ranging over a very wide field. 
The views he expressed on a number of matters of public 
concern—such as the need for a policy to mitigate the 
next slump in trade, or the dangers of a policy of drift 
in foreign affairs—were eminently moderate and sensible, 
and will evoke a response far beyond the limits of the 
Labour movement itself. But the address will inevitably 
faise the question whether this concentration of Trade 
Union attention on political matters is in the best interests 


of British politics or, indeed, of the Trade Unions 
themselves. 


The active participation of the Unions in party politics 
is a generation old. Its achievements are clear for all to 
see. From nothing, the Labour Party has been built up 
to the position of the undisputed Opposition. But its 
deeper effects are less obvious. The Trade Union tie 
undoubtedly limits the freedom of judgment of the poli- 
tical Labour party. This is apparent enough even in 
Opposition; it would become a major issue if the Party 
were to be placed in power with an independent majority 
in Parliament. The Trade Unions as a whole are 4 
minority of the nation; they are even a minority of the 
workers; and on a specific issue, the Union most directly 
concerned may bea tiny minority. A Labour Party com- 
pletely dominated by the Unions would tend to be 1 
party of vested interests fully as much as any Conserva- 
tive Party dominated by Big Business. 

A particular example of this danger can be seen at the 
moment in the attitude which the Labour Party is taking 
to the question of uniting the various smaller Opposition 
groups. In the political field, any such union has signifi- 
cance only if it takes the form of an understanding 
between the Labour Party and the millions of largely 
unattached voters to its right. The various groups to the 
left of Labour are of little political importance and could 
safely be ignored. But in the Trade Union world the 
position is reversed; for unity means an alliance with 
the Communists, whereas there are no dissidents to the 
right. Consequently, the Trade Unions, with their eyes 
turned apprehensively leftward to the Communists, 
forbid the Labour Party to glance invitingly to the right 
and to make, or even to accept, any overtures from the 
Liberals. 

The resulting position may, or may not, be bad for 
the country. But it is unquestionably damaging to 
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political Labour's chances of winning a majority at a 
General Election. The democratic system, as it is worked 
in this country, depends on the existence of two parties 
whose chances of attaining office are not wholly unequal. 
Periods have been known in the past when one of the 
two parties gained a decisive temporary advantage. But 
if the second largest party were to condemn itself to 
permanent inferiority, because of its exclusive tie to a 
body which by its nature must remain a minority, the 
normal processes of democratic government could hardly 
fail to be adversely affected. The remedy does not, of 
course, lie in any dissolution of the connection with the 
Trade Unions—any such suggestion would be utterly 
unrealistic—but in the reacquisition by the Parliamentary 
Party of the distinct personality and independent judg- 
ment it used to possess. 

This is one side of the case that could be made out 
against the domination of political Labour by the Trade 
Unions. But the other arm of the argument is equally 
strong. Has the Unions’ concern with politics caused them 
to neglect their real industrial job? We are accustomed in 
this country to talk as if the Trade Union battle for 
recognition as one of the partners of industry had been 
largely won. But the figures of membership hardly bear 
this out. The total membership of the Unions is slightly 
in excess of 4,000,000, which is little more than one-fifth 
of the number of persons included in the National Health 
Insurance scheme, and less than a third even of the 
smaller total of persons insured against unemployment. 
Membership is not in every respect a sure guide to in- 
fluence, but there are many occupations and industries 
which are still largely unorganised, and in some of these 
the conditions of labour are not up to the standards which 


have been set elsewhere. Moreover, even in the organised 


Britain and 


W-* go to press this week in a veritable hailstorm 
of urgent, critical and menacing international 
events. In the neighbourhood of Geneva a conference 
to which the French and British Governments invited 
all the Powers with seaboards on the Mediterranean and 
slack Seas, except Spain, but including Germany—has 
assembled to take immediate steps for the repression of 
piracy on the high seas. Germany and Italy have 
declined to attend. One of the Governments invited has 
last week accused another of being the very pirate who 
sank two of the complainant’s merchant ships; and Italy 
has angrily denied this Russian charge. In language that 
is only technically more conciliatory, the Japanese 
Government has intimated that it intends to employ the 
same tactics of sheer denial in meeting a British charge 
which—-unlike the Russian charge against Italy—has 
already been substantiated. This charge convicts Japan 
of a breach of the laws of peace and war which is as 
gross, in its own way, as the crime of piracy. 

There are several other aspects in which the two 
alarming trains of lawless violence at opposite ends of 
the Old World are now running ominously parallel. The 
warfare which started, hardly more than a year ago, as 
a civil war in Spain, has rambled into an international 
conflict which is now not only being waged on the terri- 
tory of the devastated Peninsula but is being carried by 
submarine and aeroplane into the remotest corners of 
the Mediterranean. Neutral and legitimate trading ships 
are being sunk on sight. As for the extensive war in the 
Far East, it is still only a few weeks old; but the dimen- 
sions of the fighting on land have been vastly greater, 
from the outset, than those of the Spanish conflict. The 
Japanese have lost no time in extending their opera- 
tions from the land to the air and the sea, and in com- 
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trades there has been little advance in the last three or 
four years in the real standard of living of the workers. 
The salient figures were printed in The Economist last 
week. They show that average real earnings in 1935 wer 
only slightly higher than in 1931, and that hours of work 
were longer. These facts can, of course, be explained and 
even excused; but it is surprising, to say the least, that 
the Trade Union movement appears to be so acquiescent 
towards them. Perhaps the attraction of increased money 
earnings by overtime work in a period of rising costs of 
living may explain, without justifying, it. 

The history of the Trade Union movement in this 
country has hitherto shown a steady oscillation between 
predominantly political and predominantly industrial 
phases. For more than a decade the pressure of events 
has forced the political aspect to the fore. This period 
started with the rebuff administered to the theory of 
direct action in 1926, and it was prolonged by the co- 
incidence of heavy unemployment with rising real wages 
for those who remained in work. But by all the omens it 
ought now to be nearing its end. Even now, however, 
there is no very convincing sign that the Trade Union 
movement is turning back to industrial affairs. 

The proceedings at Norwich are testimony alike that 
not all of our democratic forces are getting their best ex 
pression, and that the Trade Unions have not been making 
real headway in the evolution of industrial relations and 
of the status of the workers as a whole. If the Unions now 
concentrate on repairing the latter deficiency it may mean 
more industrial strife, but it will also enable the purely 
political parties to put more life into domestic politics. 
Some may regret this. But anything which could bring 
the real issues in British social and political life to the 
fore would now be an advantage. 


the Powers 


mitting those outrages against the life, property and 
interests of third parties which these extensions of the 
fighting almost automatically entail. And now thé 
mischief is spreading, in this region too, from th 
territory and territorial waters of China into the high 
seas. The Japanese have declared a blockade of the 
entire coastline of China; and their protestation that they 
do not intend to interfere with the maritime trade of 
third parties has been qualified by reservations which 
have already been given practical effect in the stopping 
and searching of more than one non-Chinese merchant 
vessel and the diversion of British ships. The Japanese 
have also been bombarding, from sea and air, Chinese 
territories that are on the verge of the British colony 
and leased territory at Hongkong and of the French 
dominions in Indo-China. They have even forcibly 
occupied and fortified islands on the route from Hong- 
kong southwards to Singapore. 

Thus, to-day, two patches of local lawlessness have 
spread until one of them now stretches from Tientsin 
to well below Canton, and the other from Gibraltar to 
Batum. To call these disorders local or even regional 
disputes is to stretch the use of these terms to breaking 
point. They are extensive wars. And to-day we cannot 
even hug the illusion that the two zones of mischief are 
at any rate insulated from one another. 

Anyone with the most rudimentary knowledge 0! 
political electro-physics will have been aware all 
along that the two death poles are connected by 
a pair of first-class conductors. One is the Soviet Union 
The other is the British Empire. The Soviet Union 
is a land bridge between Japan’s de facto Empire 
in Manchuria at one end and HERR ROSENBERG’S 
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coveted empire in Eastern Europe at the other. 
As for the British Empire, it depends on its main sea 
route through the Mediterranean to Singapore and Hong- 
kong. Now, while the Empire could sutter amputation 
at its extremities and still limp along, it cannot endure 
a concerted its extremities and its vital 
artery. It might lose Hongkong at Formosa and exist, 
under an added strain on its circulation. But it could not 
exist if it lost the Mediterranean as well at the Balearic 
Isles or Ceuta. The supposition is unpleasant for our 
British peace of mind, but we certainly cannot afford to 
leave it out of account on the eve of SIGNoR MUSSOLINI’S 
visit to HERR HITLER. 

The international hailstorm seems to be bringing down 
a whole world of trouble upon the British Empire. 
Britain’s diplomacy and counsels have not sunk as low 
as they now stand—openly flouted and contemned by 
Great Powers and small—since the days of Cuarces I], 
when the Dutch burned our warships in the Medway. 
How has this happened? What is at stake? And what 
are we to do about it? 

What has happened is that a combination of new fac- 
tors has for the last six years been undermining the bases 
{ a foreign policy which this country has pursued, with 
ilmost unswerving consistency and almost unbroken 
success, ever since the Revolution of 1688. What is at 
stake is not only the British Empire but something still 
greater. It is that system of international law and order 
which is both a result of, and a necessity for, the British 
Empire’s existence. What has tobe done, if we are to save 
ourselves and the world at this eleventh hour, is that we 
should once more take our place—as we are perhaps 
beginning to take it in the conference at Nyon this week 

is the natural and traditional leaders of all those 
liberal forces in the world that stand for the maintenance 
of order, and the process of evolution not by war but 
by peaceful means. 

What have been the bases of this country’s foreign 


severance ol 


policy during the eighteenth and nineteenth centuries? 
In our golden age, we took advantage of our insularity 
to keep out of other people’s minor local adventures in 
Europe while we indulged in minor local adventures 
verseas. But this first rule of British policy was subor- 
dinate to two others. Our second rule was to take a 
Great Power’s part in all major international trans- 
actions (including wars) which involved any danger of 
an overthrow of the Balance of Power. It was by prac- 
tising Rule well as Rule One that we built up 
our Empire. But there is also a third rule which is the 
secret of our success in retaining, up to date, the posses- 
sions and prosperity we have accumulated. That third 
rule has been to use our power for one purpose which 
has always been appreciated by a majority of mankind. 


Two as 


The Changing 


lis no longer quite true to say, as it was before the 

War, that all financial roads lead to London. Financial 
emissaries still resort there from east and west and south 
and north, but they come to discuss plans for the partial 
payment of old loans rather than the contraction of new 
ones. During the last two decades, indeed, London’s 
Capital market has undergone a process of re-orientation, 
Whose pace has been expedited by our departure from 
the gold standard in 1931, and by the maintenance of 
measure of official control in the market 

e the conversion of Five Per Cent. War Loan in 1932. 
The change, however, is much more than a mere reaction 
t 
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0 external measures; in some respects it is fundamental. 
progress has been more or less continuous, but its 


nt and implications have hitherto received less 
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This public purpose has been the maintenance of an 
international law and order. It may have been im 
pertect; but it has nevertheless been indispensable to the 
modern world. Since Britannia has ruled the waves, 
British sea power has been used for stamping out, or 
keeping down, piracy. Since London succeeded to the 
heritage of Amsterdam, the London money market has 
been at the disposal of the world for its development as 
one single economic society. And, till the other day, 
every territory governed from Downing Street under the 
British flag was open to the trade of all nations. This 
world-order was brought into being by us out of motives 
of prudence and self-interest. On the one hand, this 
order was as vital to our own life as the water in which 
a fish swims or the air a man breathes. On the other 
hand, it deflected the shafts of envy from an Empire 
that had come to embrace a quarter of the earth’s 
surface, because it gave the rest of the world an appre- 
ciable share in our British imperial dividend. Such was 
the skilful architecture of the Pax Britannica. 

Why is this great British edifice in jeopardy to-day? 
One reason is that, under the new technical conditions 
established by recent inventions, local disorders, as this 
week’s news demonstrates, can no longer be localised. 
Another reason is that the Great Powers other than the 
British Empire are no longer conveniently parked on the 
Continent of Europe for British sea-power to corral them 
there. Japan in the Pacific, and Italy in the Mediter- 
ranean, are to-day in a position to cut our maritime life- 
line, while German air-power can leap the North Sea 
to strike at our heart. 

But are we going just to sit and cry, with our hands 
over our eyes, while the British Empire crumbles away, 
and the nineteenth-century world order with it? The 
feebleness and irresponsibility of British foreign policy 
since 1931 are alarming symptoms. Their outcome, our 
present jeopardy, should be clear to all. But any adven- 
turer who may be counting on its continuance had better 
be careful. Louis XIV counted on Cuartes IJ; in the 
end he got WiitiiAM and MARLBOROUGH. NAPOLEON 
counted on GeorGE III, the Opposition Whigs, and Fox; 
he got Pitt, CASTLEREAGH, WELLINGTON. The KAISER 
and his War Lords counted on Carson, Labour’s 
pacifism, Britain’s degeneracy; they got a world in arms 
against them. So to-day, the present rulers of Italy, 
Germany, Japan may be counting on Baldwinism, the 
Simonite heritage, blind Conservative sympathies with 
Right-wing exponents of aggression. For our own part 
we believe that England will again do what she has 
done before when the world has been menaced by 
aggressors. She will, at the bitter end, put herself at the 
head of a defensive but resolute coalition of all the 


friends of peace. 


Capital Market 


than their due meed of comment in the market itself. 
How far the process has gone may, perhaps, be best 
appreciated by a comparison of the new issues made in 
the years 1934 to 1936 with those of rg1I to 1913. Both 
these periods were epochs of relative economic prosperity, 
spiced with a fair measure of re-armament. The figures 
are given overleaf. 

These figures bring out in a striking way the post-war 
revolution in the geography of new investment. In 
several important respects, however, they understate the 
changes that have been going on. In the first place, they 
are The Economist’s Old Basis figures; that is to say, 
they are rather rigidly confined to public issues proper, 
and exclude issues made by the method of private placing 
followed by introduction, which has become important 

















































































































in the recent years. If comprehensive figures were avail- 
able both for the pre-War and the post-War period, they 
would emphasise still further both the predominance of 
non-Government domestic issues in the latter period, and 
the increased part now being played by flotations of 
equity shares. Out of the totals given above, issues of 
ordinary shares accounted for {130.8 millions (22 per 
cent.) in the pre-War period, while in the recent period 
they accounted for £152.8 millions (33 per cent.). If 
new money raised by the method of placing and intro- 
duction were taken into account, the present-day 


NEw IssuEs In Lonpon: 1911-13 anp 1934-36 
(Three year totals; Economist figures; Home Government 
borrowings excluded; Amounts in million /’s.) 


1911-13 1934-36 
i iB w | Percentage Percentax 
Amount of Grand Amount of Grand 
Total J ot 
UNITED KINGDOM 
Municipalities 3-7 166-7 
Other 103-7 229-7 
Total, United Kingdom 107-4 18 396-4 \4 
BRITISH EMPIRI 
Govts., Municipalities, et 77:3 13-7 
Railways a 65-4 2 
Other 71-0 56-0 
Total, Empire 213-7 35 69-9 
FOREIGN : 
Govts., Municipalities, et 83-0 
Railways 100-3 
Other 94-6 2:4 
Total, Foreign 277-9 47 2-4 0-3 
Grand Total 599-0 100 468-7 100 


proportion of equities would be much larger. In the year 
1936, indeed, it was as much as 61.8 per cent. of our 
New Basis figures, excluding British Government 
borrowing. 

Other important changes in the role of the capital 
market are outside the scope of our figures. The enormous 
increase in the assets of the building societies, and the 
recent popularity of the unit trust movement reflect 
the growing importance of the small investor and the 
special machinery developed to meet his requirements. 
At the same time, the larger investor has been increas- 
ingly attracted by the improved facilities for speculation 
in New York. The growth of this class of foreign ‘* invest- 
ment ’’ may to some extent offset the present preoccu- 
pation of the British market with domestic issues, which, 
according to our table, represented 84} per cent. of the 
whole in 1934-36, compared with only 18 per cent. in 
1911-13. Nevertheless, the change in this respect is 
vital. New loans to foreign governments and municipali- 
ties have completely disappeared, and loans to Empire 
governments and municipalities, to-day, are only a 
fraction of what they were. We have virtually ceased to 
finance railway development outside the British Isles, 
though this was our largest single type of new investment 
in 1911-13. To compensate for this, we have rapidly 
developed two other investment outlets: the finance of 
official and semi-official home borrowing, on the one 
hand, and the provision of capital for domestic indus- 
trial companies on the other. 

Both these developments are symptomatic of far- 
reaching tendencies in our economic life. The enlarged 
scope of social policy since the War has increased the 
need for capital expenditure by home municipalities and 
public bodies. The greater part of this demand has been 
called for by housing programmes; the remainder is 
attributable to other types of public works, to utilities 
and to improvements. This species of borrowing has 
provided a type of investment which to some extent 
replaces the demand of foreign and Empire governments 
and municipalities before the War, and caters for inves- 
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tors who in pre-War years would have bought fixed 
interest securities issued for overseas account. 

The second line of development has been the increased 
use by home industry of the machinery of the new issue 
market and the Stock Exchange. Before the war, the 
small industrial undertaking obtained a very large 
proportion of its finance without making a general appeal 
to the public. Krom choice or necessity, industrialists 
now deem it worth their while, in the periods when ths 
market is active, to turn family businesses into public 
companies with widely diffused shareholdings. The 
public, for its own part, is prepared to buy and hold 
equities in undertakings about which shareholders know 
comparatively littlhe and in whose management they 
cannot hope to have any decisive influence. The result 
has been to increase the range of enterprise for which 
the new issue market caters; it remains to be seen what 
will be the ultimate effect of the widening divorce 
between ownership and management in the case of 
medium-sized businesses. 


What is the bearing of these changes on the market 
as a whole? It has been repeatedly stated that the 
market is coming more and more under the influence of 
the authorities, and losing—perhaps permanently—the 
freedom it formerly valued so highly. In a formal sense 
this is true, but it is worth while asking where ‘‘ control ”’ 
is really exercised. The demand of public bodies and 
municipalities on the capital market is not controlled at 
its source by the Bank of England, or even the Treasury; 
it originates in the social policies which make capital 
expenditure necessary. If we are committed to heavy 
expenditure on housing, or re-armament, or new schools, 
no amount of ‘‘ regulation ’’ or ‘‘ timing ’’ of the queue 
of public borrowers by the Bank of England can sub- 
stantially influence the total demand on the market over 
any considerable period. In home industry, the question 
of control is hardly relevant. The dimensions of the 
volume of new issues depend almost entirely on the state 
of the contemporary market for industrial securities. 
When the market is rising such issues appear in pro- 
fusion; when markets are sagging they disappear almost 
completely. The unstable character of this type of 
demand for new capital is admittedly dangerous; ‘t 
would be even more so but for the fact that many small 
or medium-size businesses which really need money are 
generally able to postpone new issues, if necessary, be- 
cause they can readily obtain temporary finance from 
banks, and in other ways. 

The capital market, altogether, has for many years past 
been evolving rapidly in organic fashion. It has become 
more sensitive and even more temperamental, Autho- 
ritarian methods have not been wholly successful in dis- 
covering how to regulate it. These methods have effec- 
tively controlled the shadow. It is easy enough to close 
the new issue market to foreign borrowers, so long as pros- 
pective investors can buy to their heart’s content abroad. 
It is easy to regulate official and semi-official borrowing, 
so long as regulation is not allowed to hamper official 
policy; or to control the market in gilt-edged stocks, so 
long as the Government is not itself a borrower. To 
control the substance of new borrowing, however, would 
be a herculean task. The enormously increased volume 
of new equity issues is volatile and hard to discipline, 
and there is every reason to believe that its importance 
will increase still further. The real problem for th 
market may be less to shake off the Old Man of White 
hall and his marital partner in Threadneedle Str 


+ 


than to find means of obviating dangers that must 
ensue if the supply of finance available for home entet- 
prise is suddenly shut off every time share prices fall, anc 


turned on in profusion in every minor Stock Exchange 
} } 
1 tne 


boom. Here is a task worthy of the market’s—and 


State’s—keenest ratiocination. 
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Japan’s Capacity for War 


HE opinion is frequently expressed that Japan is 

inviting catastrophe by her war against China, and 
that even if she achieves military success she will have 
tgs herself economically to the point of social 

llapse. Economically, financially and socially, it is 
suggested, Japan is unfitted for the strain of a prolonged 
war under modern conditions. She has, nevertheless, 
elected to go to war, and it may be well to inquire how 
far these assumptions are supported by the evidence of 
current facts and figures. 

Japan’s foreign trade is of vital importance to 
her. She is frequently compared with England, but 
there is one fundamental difference between the two 
countries. Japan is almost completely self-supporting in 
foodstuffs. The value of total Japanese imports in 1936 
was 2,764 million yen, of which only 231 millions 
represented foodstuffs, while 2,214 millions was 
attributable to raw materials and articles for further 
manufacture, and 294 millions to wholly manufactured 
products. In the same year, total exports were 2,693 
million yen, of which 204 millions represented foodstuffs, 
843 millions raw materials and semi-manufactured 
articles, and 1,563 millions wholly manufactured goods. 
Of the total export, as much as 1,284 millions was 
accounted for by textile products of all kinds. 

Japan’s principal import is raw cotton, which she 
imported to a total value of 850 million yen in 1936. 
Approximately 45 per cent. of her cotton comes from 
the United States, and 42 per cent. from British India. 
Wool came second in importance, with a total import 
valued at 200 million yen, derived almost entirely from 
Australia. Among other imports, supplies of scrap iron, 
steel products, crude oil, wood pulp, machinery and cars 
came chiefly from America. 

Japan’s principal export in 1936 was cotton tissues, 
to the value of 484 million yen, of which roughly 33 per 
cent. went to British India, 30 per cent. to China, and 
10 per cent. to the Dutch East Indies. Second in import- 
ance was raw silk, exported to the value of 393 million 
yen, of which the United States took over 80 per cent. 
Approximately 30 per cent. of Japanese export and 
import trade was with the British Empire, while the 
United States supplied one-third of her imports and took 
one-quarter of her exports. The combined empires of 
Britain, the United States, France and Holland 
account for two-thirds of all Japanese imports and 
exports. 

In recent times Japan has developed sufficient steel- 
making capacity to supply her normal needs, and in 
1930 she achieved a production of 5} million metric tons. 
Nearly two-thirds of her iron ore, however, is unported, 
mainly from the Straits Settlements, China and 
Australia. Approximately one-third of her pig iron 
comes from Manchuria and British India. For her in- 
creased consumption of war material she will require 
larger imports of pig iron, iron ore and steel. 

Japan normally has an import balance of merchandise 
trade. On the other hand, she has an export balance of 

invisible ’’ trade, and makes large transfers on capital 
iccount. Her international payments were balanced by 
the export of gold and silver to a total of 388 million 
yen in 1931, when she had a heavy outflow on capita! 
account, and of about 225 millions (mainly of silver) 
in 1935. A preliminary estimate for 1936 shows an 

idverse trade balance of 130 millions, a favourable 
balance of ‘‘ invisible ’’ items of all kinds of 120 millions 
and a small outflow of gold. During 1936 foreign 
exchange control was in force, and has become much 
se rigorous this year. In the first half of 1937 

the adverse balance of merchandise trade jumped to as 
much as 641 million yen (compared with 314 millions 
tor the same period last year), and exports of gold rose 
to 213 millions. 

Japan is already faced with a rapid change in the 
terms of her trade, for between 1931 and 1936 the 


volume of Japanese exports required to pay for a given 
volume of foreign imports rose by nearly 50 per ‘cent. 
The Government of necessity is increasing its control 
over all aspects of foreign trade, and its success in main- 
taining imports of war materials without depreciating 
the yen will depend upon its skill in cutting down 
other imports and in rationing the supply of foreign 
exchange. The national gold reserves have recently been 
revalued from the old parity of 750 milligrams of gold 
per yen to a basis of 290 milligrams. The central bank’ S 
gold reserve has accordingly been increased to 1,262 
millions. This figure measures the extent of Japan’s war 
chest. 

The Japanese budget is chronically unbalanced. 
Public bonds, issued to balance the budget deficit, 
amounted to well over 800 million yen in every year 
from 1932 to 1935, and reached 685 millions in 1936. 
The initial budget for 1937 showed expenditure of 2,815 
millions—of which the army and navy required 1,409 
millions—and a normal revenue of 1,900 millions. But 
additional estimates have been passed for war expendi- 
ture totalling 2,549 millions, so that the year’s deficit, 
apart from any further supplementary estimates, will be 
increased to 3,500 millions. The total of Government 
bonds outstanding at the end of 1936 was 9,264 millions, 
and by the end of this year the debt may have increased 
to nearly 13,000 million yen. This is almost exactly 
equal to Japan’s estimated national income in 1936. 

In past years the Government has been very success- 
ful in floating bonds to cover its deficit. But there are 
now signs of indigestion and the Government will prob- 
ably need stringently to regulate the capital markets 
to obtain the resources it needs. During the first half 
of 1937, however, the amount of Government bonds 
issued was only one-sixth of that during the first half 
of 1936. In that year, as a whole, the Bank of Japan re- 
ported total new bond and note issues, including re- 
funding operations, for the central and local Govern- 
ments, banks and corporations, totalling 6,772 millions, 
and redemptions, in the same categories, of 5,713 
millions. The estimated total of proposed new capital 
issues for business (stocks and corporation bonds), ex- 
cluding refunding, was 2,000 million yen during 1936. 
It is obvious that the needs of the Government, disclosed 
in the supplementary estimates, will put a heavy strain 
on the capital market, which it will almost certainly be 
unable to bear without regimentation. This will be easier 
to enforce because financial affairs are highly concen- 
trated in a few large family concerns. 

It is clear that Japan has a very difficult task on her 
hands, the more so because she will be unable to raise 
loans abroad as she did in the Russo-Japanese war. 
There is bound to be a drastic reduction in the standard 
of living of the people, but so strong is the discipligary 
power of the Japanese Government that social collapse 
need not be anticipated in the near future. Nationalist 
fervour will doubtless maintain the zeal of the populace, 
particularly if substantial victories are rapidly obtained. 
If the war or its aftermath are prolonged, the strain will 
become severe, but it cannot be confidently argued that 
her economic system will collapse and prevent her 
achieving her war aims, provided that the outside world 
does not apply any embargo against Japanese trade. 
A boycott by China would not be decisive; but a joint 
embargo by the United States and the British Empire 
would be a very different matter. The Japanese would 
in theory be able to use their own silk for clothing and 
would be able to feed themselves. But many of the vital 
needs of warfare would be withheld, and the effect upon 
employment and the standard of living would be drastic. 
Many observers, indeed, believe that the mere demon- 
stration of a joint front by America and Britain would 
be sufficient to hold Japan in check. In its absence, 
economic factors alone are unlikely to prevent Japan 
from pressing forward with her present policy. 












































































































































510 THI 


British 


RE there too many = in Great Britain? Are 
A retail costs too high? The British Association has 
been debating these questions at Nottingham this week. 

Professor Sargant Florence started the ball rll ing in his 
presidential address to the Economics Section, on Friday 
of last week. He pointed out that the average number of 
employees per shop was only 2.4; and that the number 
of persons per retail outlet was only about 41.4. 
He asked a two things: a census of distribution to 
ascertain the facts; and knowledge 
business men of what facts they wi 


among economists and 
Last 


Monday a special Sectional discussion went some way\ 


shed to discover. 


1 


» meet the latter demand. Three excellent examples of 
} 


technique of inquiry into retail trade were described; 

id it was made quite clear what problems needed a 
lutio 

[he only regular investigation of retail trade in this 

country is condu 1, jointly, by the Retail Distributors 


t 
Association, the Statistical Department of the Bank of 


old Plant, 


1d Mr Arno who acted as its compére 
before the Bniti : Association. Some 100 to 110 firms 
with aggregate nual sales of about £50 millions are 


included in ie Si a me. They largely homogeneous 


in character, with an average annual turnover of about 


£50,000 (comparec turnover for all shops 


d v with in average 


of only £2,000), and therefore have roughly comparable 
costs. Their cost items are returned according to a care- 
fully defined schedule, based on the experience of similar 
researches in the United States and South Africa. From 
this sample, it is possible not merely to trace the course 


of retail trade and price but so to examine the move- 


ment of costs in times o! rising or , the effects 
ferent rates of turnover. 

1 pioneer investigation of 
annual turnover is well 
whose wages bill is f 
nillions; “~ whose staff, employers and « 


totals Over 2 


falling trad 
of large-scale organisation and dif 
It deserves the credit due to 
our largest industry, whose 
over {2,000 millions; 


,000 ,00OO person y 


A second attack on the problem has recently been 


] = f . ] as nt ate } } 
made, by way of a trial census of distribution, w h wa 
- — Pee Ras . 
described to the Association by Mr H. | Weeks. 
[his inquiry investigated the number and kind of shops 
and the cl s of ods sold in six English towns of 
similar population. The sample results showed that a 
lars ile inquiry, under statutory authority, would 
encount r no s ‘ ‘ ( cal Dbstacie 
] ] ] ? ) 
I \ i ( eCard a dacs ip mf Pre 
; 
I¢ 2 ids oO] i om i ( ius I Dist DI 1 ¢ I 
Irish Free S I | cens 
] . } 
l i \ as rk l ti \) y { i ) i i {j 
Kil snops; t 1 er Of empiover 1 1 mount 
p 1 W es Int of rent; and U! I clive 
‘ 
\ of w | tail trade 1 s 
; 
render t owed deal to Am« n 1 ¢ 
( pre ents 
ihese accounts « WOTK Gone served a Qual purpost 
: ; 
tt proved the exis e of all th ipparatus for a full 
‘ ; se : 
inquiry into the subject of shops and shopkeepers (whos« 
a , 
ne sity we 1 i The Economist as recent] S 
: 
August 7t ’ ent a long way towards sta 
] T ) 
{ probiems of ret neg Mr Plant, f example was 
mn 1 hy ¢ f } tor ’ ¢ 
] ssed Vy tn eco ) es OI iar©rge ore organisauo 
+ Tyr no \t hinvcine } 4 7 
i S} i - Ga « { Ss of Duy ‘ Ga aC u i \ 
E 
ind the economi i ce and merchandising, in spite 
ffsett ( s of ad isement and deliver 
] ; j } } ond f i 
f [ — = Ve tne y¢ t rate ( Sti K 
, 1 
tur el yr their stock, large and varied though iS, 
: 
bears a lower ratio to their sales than that of smaller 
. : 
( shm Ss. Lhe d Kers oI the six towns census 
: 
however, were more concerned with density of 
} trate) ve s } { . me 
shops, whos mb \ | count 


from 91g in Chorley to 4or in Jarrow. They found 
that, on the average, there were only forty poten- 


; : 
tial consumers to each shop, and that much over- 
lapping existed. In the six towns, there were onlv sixty 
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Shops 


five chemists’ shops, but 694 shops sold drugs or patent 
medicines. While 279 establishments were confectioners 
shops, as many as 1,206 sold confectionery goods of som: 
kind. There were 24I grocers , but 1,246 shops selling 
eemed to be too many shops. 

of the Free State census was its 
ial corroboration of many of these very 


tentative conciusions. In 1933, there were 


eroceries. Lhere 

The special virtu 
detailed oth 
46,00 
shop to every 65 per- 
sons, compared with over three-quarters of a million in 
the United Kingdom serving some 40 odd _ persons 
each. 


shops in the Free State—i.e. one 


Two-thirds of them had an annual turnover of less 
than £1,000, and accounted for only 13 per cent. of total 
sales. The annual retail wages bill totalled {5,800,000 
or {83 per employee, and was equivalent to 12.1 per 
cent. of the aggregate sales. Moreover, the percenta 

wages to employees rose irom 
5.7 in the case of businesses with total annual sales 
between {100 and £500, to 12.8 in businesses of £50,000 


of sales represented by 


rr more; and the average annual wage rose, between 
these two extremes, Irom 440 to 4120. 


t s) 

These researches take us near the heart of the 
problem, and, in so doing, raise some disquieting ques- 
tions. Are conditions of work and remuneration of retail 
workers satistactory? Is the large shop the most efficient: 
And is it as efficient as it might be? Or, still more 
bluntly, are retail costs too high for two reasons: the 
inefficiency of the small shop; and the tyranny of the 
large store? Mr Gordon Selfridge, jun., admitted before 
the British Association that the cost of retailing, averaged 
over all trade, was nearly 30 per cent. of the selling 
price, and in this country it amounted to well over 
{500 millions annually. This charge covered assembly, 
y, credit and “‘ reasonable ”’ 
It represented the price consumers were willing 
to pay tor freedom and variety of choice and convenient 
amenities. Since the demand of customers could not 
be generalised, it was necessary to hold a stock large 
enough to cover the idiosyncrasies of every indiz idual 
shopper. Mr Selfridge’s firm carried 10,763 kinds of 
and sold 135 varieties of tooth-pastes, though 
So per cent. of bought only six kinds. 
Customers put so hi freedom to shop as 


' 
a eae - lalicra 
Cisplay, puviid ity, delivel 


roht 
pront, 


StOK nInNgS, 
customers 


fh a Value On 


I 
they pleased, ’ that they were ready to pay £150 to 
$175 millions a year for extra services above those 
necessary for bare efficiency. Delivery costs alone were 


In short, the retailer had an 
the consumer paid the piper 


over {30 millions annually. 
incontrovertible alibi 
because he called the tune. 
convincing apologia, 
Stamp retorted that the consumer called the 
retailer allowed him. Why did not the 
retailer charge separately for delivery and credit? Was 


lo this plausible but not quite 


it because the consumer would net then ~~ the cost 
nd the retailer's profit would correspondingly suffer ¢ 
erforce, the Association’s dist ni end 
th its main problem still unsolved. What the Asso 
tion’s deliberations really showed was that the way was 
clear for a thorough national investigation, which would 


establish the facts about retail trading beyond all ques- 


tion. A census of distribution would cost about £500,000 

say, 20 per cent. of the st of the beet sugar subsidy 
in 1936. In retail trade itself there is still some opposi- 
t to a census. This opposition comes, at the one 
extreme, from those who know much and possibly fear 


iah Stamp has suggested, that the re ward of 


their superior anti ipation and market knowledge may 
be reduced when the facts and figures are made generally 
vailable. It comes, at the other extreme, from thos« 
ind they are estimated to represent nearly one-third of 
wh who know so little that they cannot say 
exactly what their own turnover and costs are. But salus 
hopuli suprema lex, and both the State and business men 
would have much to learn from a periodic census of 
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Notes of the Week 


Trades Union Congress.—The highlights of the 
Trades Union Congress at Norwich this week have been 
Mr Bevin’s presidential address and Friday’s debate 
on re-armament. For the rest, the Congress gave the im- 
pression—on which we comment in a leading article on 
page 505—that trade union matters had been relegated 
rather to the background this time. On Tuesday, 
although the Nurses’ Charter was introduced and con- 
ditions of work for women and shop employees were dis- 
cussed, most of the day’s discussion was devoted to un- 
employed demonstrations, the need for a Labour Gov- 
ernment, and Spain. On Wednesday, the Congress in- 
structed the General Council to make every effort to 
secure the forty-hour week without loss of wages, but 
the subject of paid holidays was postponed till the next 
day. And on Thursday the major topic, after a generous 
but somewhat Utopian discussion of pension schemes, 
was the perennial question of a United Front. The only 
really new ground covered by this year’s Congress was 
indicated by Mr Bevin’s announcement of the decision 
to set up a Scientific Advisory Council. This is highly 
welcome from every point of view; for, at present, 
systematic research by official Labour organisations into 
the economic and industrial problems of their consti- 
tuents is almost non-existent. 


* * * 


Things to Come.—Mr H. G. Wells’s vigorous 
address to the British Association on Education did little 
more than echo, twenty-five years too late, the voice of 
Ann Veronica protesting against the old-fashioned pre- 
judices of her father. Yet the shadow of the New 
Machiavelli has hung heavy over many of this week’s 
proceedings at Nottingham. Despite the empirical and 
individualist traditions of British science, the scientists 
have been much taken up with the principles and prob- 
lems of planning our lives. Geographers, chemists, 
physicians, and engineers have vied with economists, 
physiologists and psychologists to produce blue prints 
for a new revolution—to control our eating and shop- 
ping, our work, our amusements, and our dwelling— 
with an avoidance, however, of the problems of scientific 
warfare. Maps and statistics have been flourished by the 
very prototypes of Mr Wells’s Samurai. All this is in 
the vogue. Out of war and depression were begotten 
rationalisation and planning. Agriculture, iron and steel, 
electricity, distribution, road transport, coal-mining and 
Special Areas have felt the spur of regimentation. Nor is 
this trend to be deprecated. Even Mr Gladstone once 
advocated railway nationalisation. But most contem- 
porary fashions have their dangers. Planning is surely 
wise if it endeavours to avoid the waste and friction of 
individual trial and error, to hasten the salvage of dere- 
lict people and places, or to mitigate the worst conse- 
quences of the trade cycle. But planning for autarky, 
which consecrates our life and resources to a single 
arbitrary end, is a misuse of power. It is well that, at 
Nottingham, our scientists have entered a caveat against 
the distortion of natural forces and resources and the 
constraint of freedom. 


* * * 


Criticism from the Scientists.—Even in the high 
summer of our economic prosperity the sayings of our 
scientists are not always comfortable words. In the 
agriculture section of the British Association, for instance, 
It has been argued this week that, since wages in farming 
average only 8d. an hour, the industry is properly 
described as depressed. Even the politic al status of 
agriculture is doubtful. To some observers it seems to be 
a State pensionary, to the tune of over £20 millions per 
annum, without a corresponding obligation to bring its 

methods or the quantity and quality of its — 
-nto line with modern ideas of what is fitting. To others, 


it appears as a mere hanger-on of the State, dependent 
on the Government’s bounty and subject toits commands. 
In the inter-sectional discussion on September 7th, a 
geologist and a_ horticulturist both went further. Dr 
Boswell said that the absence of order in agricultural 
development had led to great wastage of money and 
resources, and Sir Daniel Hall, pointing out that the 
recent Marketing Acts and subsidies had raised internal 
prices without being co-ordinated in a national plan, 
suggested that such a plan could only be attained by the 
national ownership of land. 


* * * 


A similar refusal to adopt a complacent attitude was 
evident in the economics section. Here, the present 
policy of labour transference was criticised for not being 
related to a broad plan of national development. Various 
speakers argued that the tendency of isolated and sub- 
sidised transference was to denude areas of skilled labour; 
to depress existing industries still further; artificially to 
distort the industrial structure by disguising real costs of 
production; to lay waste social capital in the places of 
migration; and to increase the social expenditure and 
disamenities of expanding areas. It was further claimed 
that the present boom had not solved the problems of the 
depressed areas; and that the cleavage between them 
and the prosperous areas was more marked than before 
the depression. It was left to Professor Jones, appro- 
priately as member of the recently appointed Royal 
Commission on industrial distribution, to point the moral 
of these Jeremiads, Planning the land and life of Britain, 
he said, meant planni nthe balance and location of her 
industries. And so the discussion returned to the point 
where Professor Florence opened it a week earlier— 
namely, the indispensability of detailed statistical inves- 
tigation, to determine the ideal location for industries 
under modern conditions, without the costly _pre- 
liminaries of the method of trial and error. 


* % * 


Cabinet and Conference.— [he German and Italian 
refusals to attend the Nyon conference were expected in 
London; for a full British Cabinet on Wednesdz iy decided 
to go ahead, without Europe’s two enfants terribles, in 
an endeavour to restore the rule of law and order to the 
waves of the Mediterranean, as well as to what lurks 
beneath them. Whether the conference need now be 
held at inconvenient Nyon is doubtful; Geneva would be 
more practical for all the Powers who have accepted the 
Franco-British invitation—Greece, Turkey, Egypt, Rou 
mania, Russia, Bulgaria, Yugoslavia. The Germans 
explained their refusal by Russia’s presence and General 
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Franco’s absence. They urged the London Non-Inter- 
vention Committee—the scene on which the diplomatic 
farce with the longest run is still being played—as a 
suitable venue. But the French and British Governments 
never invited the Spanish Government (a Mediterranean 
Power), or Holland, or Norway; and yet they did invite 
non-Mediterranean Power). Why, then, 
General Franco? Why not Russia? 
Why Germany, indeed? This concerted Italo-German 
counter to the Franco-British initiative against piracy vi 
as flimsy and clumsy as the Russians’ dramatically direct 
accusation of Italy as the pir itical State was diabolic ally 
clever. For i hotly-concerted reaction of Italy an 

Germany, almost to the point of rupturing relations with 
Moscow, has led them into a perilous quandary—into 
one, indeed, from which Seinaey will assuredly back 
out if the Duce awakes to face an array of Mediter 
ranean navies with a common organisation, from which 
his alone is absent. The French on Thursday greatly in 
creased their Mediterranean fleet. Nor need it be navies 
alone which protect the merchantmen of all nations on 
their peaceable and lawful avocations in the Mediter 
Air forces can also be used. Indeed, if the British 
and French really mean, and want, to press on against 
piracy they may be more effective in the Mediterranea 

and on the destinies of the Spanish conflict, than perhaps 
they realise. By their achievements this week-end the 
world will judge what they mean to do, and whom they 
intend to protect , 


Germany (a 


hould they invite 


ranean. 


* * * 


Spain and the Pirates.—The European war inside 
Spain has calmed down this week, save only for sporadi 
advances into Asturias by the insurgents from Santander 
and for further Government successes on the long- 
neglected Saragossa-Huesca front. Meanwhile, however, 
an inconclusive naval engagement—one of the few 
betwee n the two Spanish contestants oe is reported 

» have taken place off Algiers on Tuesday, in which 
the insurgent’s cruiser Baleares ’’ and ‘the Govern 
ment’s light cruisers ‘‘ Libertad’’ and ‘‘ Mendez 
Nufiez,’’ accompanied by destroyers, were involved. 
This week the pirate submarines have not been so 
busy all over the Mediterranean. (It is undecided 
whether they are technically privateers or agents 
of an organised piratical State. The latter would be 
unknown since the days when ancient Rome 
empowered Pompey to sweep the Barbary pirates off 
A British oil-tanker has been halted, visited 
and then allowed to proceed on her voyage from the 
Black Sea to Egypt. The submarine flew the insurgents’ 
flag. It is now definitely established that the Spanish 
Government’s submarine C.4, which limped into Le 
Verdon on the French Atlantic coast last week, could 
not possibly have got round there from where H.M.S. 

Havock *’ was attacked: so at least one obvious lie has 
been laid to rest this week. A few other steamers of 
various nationalities have escaped torpedoes, and one 
has been sunk. Meanwhile the insurgents have captured 
and added one more British merchantman to the three 
which they have not vet released, in —_ of the 
British Government’s reiterated demands bv —_ Ambas 
sador to Spain at Hendave. That allows » tally foun 
up to date. 


a Case 


the seas.) 


* * * 


War in the East. — The Chinese forces between 
Shanghai, Wusung and Lotien have greatly delayed the 
around the city of the reinforced Japanese con 
tingents from Wusung. The Chinese have held on like 
grim death; and on Wednesday it was learned that one 
ot the well-equipped Chinese ‘‘ Red ’’ armies, under a 
General ae antagonistic to Marshal Chiang Kai- 
‘into action against the Japanese south of 
his i is a portent of a united Chinese will to 
ut the war. Meanwhile, Japanese forces have been 
d far into the Inner Mongolian plateau, to prevent 
Russian help through Outer Mongolia to the Chinese 
Government. At the same time the Japanese Navy, in 
great force, have occupied several groups of islands as 
far south of Hongkong as 200 miles. These are presum- 
ably to be used as bases for aircraft and light warships. 
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The Japanese plans are now quite clear: to drive down 
in the north in an enveloping movement stretching from 
Tientsin-Peiping across through Kalgan to Inner Mon- 
golia; to paralyse Nanking’s revenues, communications 
and supplies at Shanghai and by the complete naval 
blockade; and, simultaneously, to cut the only remaining 
Chinese channel of supply at Canton-Kowloon and on the 
Canton-Changsha-Hankow railway. By coincident suc- 
cesses in these three zones Chinz LW ould be cut off from all 
conceivable assistance and so ‘“‘ beaten to her knees.’ 

The Western Powers cannot equably contemplate that 
Oriental canvas which they allowed Japan to begin paint 


ing in 1931 and 1932. 
* * * 
Roosevelt and Lewis. — The realignment of 
(American politics, which all the prophets are so con- 


tidently predicting, is not going accofding to plan. The 
first stage is obviously to dissolve the old alliance 
constituting the Democratic Party—an alliance which, 
though geographical in its origin (between the defeated 
Confederate States of the South and a few large city 
‘machines ’’ in the North-East), has gradually become 
a marriage of incompatibility between agrarian conser- 
vatism and urban radicalism. This divorce is in a fair 
way to accomplishment, though the rebel Democratic 
Senators who defeated the Supreme Court plan are a 
little scared at their own temerity and may try to patch 
up the quarrel. The second stage, however, should have 
been an open alliance between the Roosevelt Democrats 
on the one hand and the farmers and trade unions on 
the other. This is the way in which the future has been 
mapped out in scores of predictions. But it is too simple 
for anything quite as complex as the politics of a Federal 
ised sub-continent. Two hitches have immediately arisen. 
One is that Labour itself has split, and Mr Roosevelt, 
after backing for a time the faction which appeared to 
be the more vigorous, is now shying away when it seems 
that this faction, under Mr Lewis’ leadership, is altogether 
too vigorous for public opinion. And, as a result, Mr 
Lewis is now accusing him of infidelity. 


* * * 


This particular quarrel should not be taken too 
seriously. Either Mr Lewis’ star is waning, or else, if he 
becomes the undisputed master of the Unions, the 
harsh words will be conveniently forgotten. But the 
second difficulty is more obstinate. In theory, the farmers 
and the unions are united in enmity to the banks and to 
Big Business. But in practice, the farmers show not the 
slightest willingness to embrace the Committee for Indus- 
trial Organisation. This, of course, is the familiar 
phenomenon of all peasant communities, and it remains 
to be seen whether the American farmer is sufficiently 
far removed from peasantry to follow his supposed econo- 
mic interests rather than his actual political instincts. 
That some such realignment of the political parties as has 
been prophesied is on the way can hardly be gainsaid. 
But it will be a slow process and its course will have all 
the uncharted deviousness peculiar to the American 
politic lan. 

* * * 


Nuremberg.-—On Tuesday at Nuremberg the now 
annual congress of the German National-Socialist 
Party opened. The note for the new year was given, as 
usual, in the Fiihrer’s opening proclamation. In this 
vear’s manifesto, features stand out. In the first 
J lace, Herr Hitler emp! asises the solidarity betwee! 
Germany, Italy and Japan. In the second place, he 
reiterates Germany’s demand for Colonies—this time 
principally as an indispensable source of food supplies, 
instead of raw materials. In the third place, he gives 
warning to German capitalists that he does not meat 
be hampered by any doctrinaire respect for Ind livi- 
dualism in the execution of the economic policy ig h me 
believes to be in Germany’s national interest. (Thi 
warning came pat with a report that Dr gets had 
offered his resignation as Minister of Economics.) Th: 
Western reader of the proclamation will probably find 
its main arguments as familiar as he will feel them 
Once again, the German-Italian- Japanese 


three 


unconvincing 
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“community of wills’’ is lauded as a protection of 
Europe against “ chaotic madness ”’ and as a defence of 
the civilised world against attacks which are being made 
upon civilisation to-day in Spain—with others, perhaps, 
to follow to-morrow in the East. On this ground, all right- 
minded nations were told by Dr Goebbels on Thursday 
that the new Germany’s mission was to awaken, and 
direct, all Europe. 


* * * 


To a Western mind, this form of propaganda will seem 
to be nothing but a loud assertion of the inverse of the 
truth. At a moment when Italian troops are on the war- 
path in Spain, and Japanese troops in China, it is simply 
adding insult to injury for Herr Hitler to declare that 
these brigands are his fellow-upholders of order and 
decency. "And the German leader’s implied attribution 
to Russia of the very misdemeanours that are being 
committed in fact by Germany’s two associates is par- 
ticularly incongruous in a speech in which the Fihrer 
plainly intimates his own intention of taking Ge rmany a 
long stage further down a Russian road. Herr Hitler 
moves on towards Socialism as Stalin moves back towards 
Individualism. Unless the two totalitarian common- 
wealths smash each other up first by coming into collision 
it seems likely that both of them will eventually come to 
rest half way in some working compromise between two 
contrary ideological principles. As long as their parallel 
experiments continue to be conducted peacefully, the 
rest of the world will watch them with interest, and 
not without gratitude. For we stand to learn valuable 
lessons from this Russo-German process of social trial 
and error on the grand scale. But there is one thing that 
Herr Hitler and his Japanese and Italian friends must not 
expect of us. That is, that we should sit still and look 
pleasant while the three Fascist Powers creep up, knife 
in hand, within throat-cutting distance, behind a paste- 
board stalking horse labelled ‘‘ Bolshevism.”’ 


* * * 


Raw Materials and the League.—From the rather 
meagre summaries so far available it seems that the full 
report of the League Committee on access to raw 
materials is an extremely valuable document. The Com- 
mittee’s task cannot have been easy. It was obvious 
from the beginning that the economic claims of the 
Powers without empires were largely, though not 
wholly, unsubstantial; but it was obviously impossible 
for the Committee to say so bluntly. Instead, they 
seem to have concentrated upon giving a full and prac- 
tical account of the question. They point out many 
cases in which preferential tariffs, control of production 
and their half accidental results of administrative 
methods, hinder foreign purchasers of raw materials to 
some extent; but they ‘also mention that only 3 per cent. 
of commercially imported raw materials are produced in 
colonial territories. They deplore occasional prohibitions 
of the export of some materials for defensive pur- 
poses; but they insist that some consuming countries 
exchange difficulties are ve ry largely of their own choos- 
ing. They suggest that colonial Powers should declare 
their willingness to assist foreign concessionaires to 
exploit the resources of their colonies, while at the same 
time they recognise that the general reduction of 
obstacles to international trade as a whole would be a far 
more important contribution. The chief conclusion of 
the whole discussion is that difficulties of payment are 
infinitely greater than difficulties of supply. 


* * * 


M. Van Zeeland Hits Out.—The extraordinary 
session of the Belgian Parliament on Tuesday and 
Wednesday, provoked by Rexist and Flemish Nationalist 
allegations that the Prime Minister had improperly 
accepted emoluments from the a il Bank after his 
entry into the de Brocqueville Cabinet, and_ his 
acceptance of the Premiership, was remarkable for 


M. van Zeeland’s spirited onslaught upon his critics 
The Prime Minister had already disproved allegations 
that he had received his salary as Vice-Governor of 
the Bank after becoming head of the Government. He 
showed that the Bank had traditionally set aside a 
certain common fund from its resources for the directors, 
until his Government had decided to abolish the practice. 
But when he was Minister without Portfolio in the 
de Brocqueville Cabinet, the Bank had refused to 
accept his resignation of the Vice-Governorship; but, 
upon the dissolution of that Cabinet and his own 
consequent resignation from the Bank and formation of 
the succeeding Cabinet, the Bank had paid him his due 
share of the directorial fund, i.e. Belg. Frs. 180,000, or 
{1,140. (His annual salary as Vice-Governor had been 
£4,000.) M. van Zeeland scorned the unprincipled, 
damaging, malicious provocation to which he and his 
Cabinet had been subjected as a result of these personal 
allegations from the extreme Right. He charged this 
minority with intent to abuse their liberties in order 
to destroy liberty, and warned them that a democratic 
majority would defend both itself and the popular 
institutions. His apologia was loudly cheered by the 
Government majority, and M. de Man, the Finance 
Minister, expressed the general feeling when he de plored 
the unpatriotic tactics of the Right-wing minority 
which had only harmed Belgium. On Wednesday the 
Prime Minister received a vote of confidence in the 
Chamber, confirmed next day by that of the Senate. 


* * * 


Marking Time in Palestine.—The Palestinian 
problem is now in an uncomfortable stage. We are 
only too familiar with it, because we have already 
had to pass through it in India. Self-government is now 
on its way, but it cannot arrive without a complicated 
constitutional procedure which inevitably consumes an 
inordinate amount of time. Meanwhile, every day’s 
delay carries with it the danger of some recrudescence 
of violence which may wreck the prospective settlement. 
These difficulties are illustrated by the events of the past 
week, which has seen the publication at Geneva of the 
minutes and the report of the Mandates Commission's 
recent session on Palestine; while during these same days 
Palestine itself has once more been the scene of criminal 
outrages. This time, the majority of the victims have 
been Arabs; and though the murderers of Ibrahim Khalil 
Efendi at Haifa may have been Arab zealots who took 
his life because of his alleged sales of land to Jews, the 
rest of the Arab victims seem to have died by Jewish 
hands. Any attempt to assess the guilt as between the 
two nationalities would, of course, be futile; for the 
tragic history of Palestine since the War has left the 
country full of people, both Arabs and Jews, with a 
passionate sense of wrongs, both public and private, 
to be avenged. 


Le eR to 


a9 3t> 
LONDON & 


PN tori 


INSURANCE C® 


bt 





7, CHANCERY LANE, LONDON 















































































































514 THE ECONOMIST 





September 11, 1937 





The practical moral of these latest untoward events is 
that there is a call upon all parties concerned to expedite, 
with all possible speed, the consummation of the pending 
political settlement. In this context, Mr Ormsby Gore’s 
sketch to the Mandates Commission of the procedure 
which still has to be gone through is rather appalling. 
First, the Council of the League will have to pass upon 
the British proposals at its session next week. Then, if 
the Council so wills, the British Government will have to 
enter into provisional negotiations with the Arabs and 
Jews, and at the same time to work out—again only 
provisionally—the boundaries of the three areas into 
which it is now proposed to divide Palestine politically. 
And finally, these provisional arrangements will have to 
be referred back to Geneva for approval, this time, not 
only by the Council but also by the Assembly. If this 
prospect is depressing, it is, however, reassuring to find 
that Mr Ormsby Gore went on to look ahead into the 
next chapter. He warned the League that in the near 
future there would be no less than six separate political 
units jostling one another in the narrow space between 
the southern frontier of Turkey and the eastern frontier 
of Egypt. There will be the three Arab States of Syria, 
Lebanon and Palestine; the Turco-Arab Sanjak of 
Alexandretta; the Jewish State of Erez Israel; and the 
residual British mandated territory round Jerusalem, 
Bethlehem and Nazareth. Unless these statelets enter 
into some rather close association with each other, they 
will none of them be viable. 


* * * 


Naval Promotion.—Among recent attempts to 
make the British services more attractive none is more 
praiseworthy in intention than the decision of the 
Admiralty to change the method of ine young 
seamen to commissioned rank in the Navy. Hitherto 
direct promotion from the ranks in the Senior Service 
has suffered from three disadvantages. The ranker has 
differed widely in educational background, though not 
in ability, from the Dartmouth or public school cadet 
He has also lacked the social graces conventionally 
expected from the naval officer. And the “‘ axing ”’ of 
139 ex-mates, or promoted rankers, in 1922 has been a 
deterrent precedent. The new scheme goes some way to 
remove these obstacles. Encouragement to seek a com- 
mission will be given to all boys in training and in their 
early years at sea. At the age of twenty those picked out 


by their officers will be submitted to a selection board: 
and, if chosen, will undergo eight or nine months’ 
special training akin to that given to the college-trained 
cadets, At the end of this course, the examination wil] 
be similar to that for midshipmen. Those successful may 
become acting sub-lieutenants. Before entering on their 
duties they will be instructed in etiquette and social 
customs, and advised of the niceties of uniform and 
dress. The desire to recruit officers from the widest 
possible field is commendable; but any superficial 
attempt to transform the new recruits into officers of the 
old type will seriously detract from the practical value 
of the new scheme. The chief barrier to this naval 
reform lies not so much in the service itself as in the 
structure of our society and the character of our educa- 
tional system. 


* * * 


Employment at Home and Abroad.—The inter- 
national employment index, published by the Inter- 
national Labour Office for the first time in a recent issue 
of its monthly review (Vol. XXXV, No. 5), is a useful 
addition to the statistical data indic ating world economic 
trends. The index is based on the statistics of persons in 
employment in sixteen countries, with an aggregate 
population of nearly 500 millions and an industrial 
population of 65 millions. The latter includes persons 
gainfully occupied in mining, manufacture and handi- 
crafts. The sixteen countries include Austria, Bulgaria, 
Canada, Czechoslovakia, Estonia, France, Germany, 
Hungary, Italy, Japan, Latvia, Luxemburg, Poland, 
United Kingdom, United States and Yugoslavia. While 
the employment returns of the various countries are not 
compiled on a common basis and, therefore, are not 
strictly comparable, the new index nevertheless provides 
an indication of the trend of industrial employment. The 
index is shown graphically in the chart below, an index 
of employment in Great Britain, based on insured 
persons aged 16 to 64, having been added for purposes 
of comparison, The chart shows that the decline in indus- 
trial employment during the depression in the sixteen 
countries as a whole was much more marked than in 
Great Britain. Moreover, while employment in Great 
Britain recovered to the pre-depression level as long ago 
as 1934 and has since considerably surpasssd that level, 
the index of international employment, though rising, 
remained well below the 1929 average in 1936. 
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End of the Tramp Subsidy.—Another of the 
Government’s salvage schemes for industries especially 
affected by the depression is approaching its end. In 
1934 Mr Runciman (as he then was) produced two plans 
for the relief of tramp shipping: the “‘ scrap and build ”’ 
scheme, with a maximum limit to advances of {10 
millions, and the subsidy in relief of freights. The latter 
was to reach {2,000,000 when the Chamber of Shipping 
freight index was at 92 or below (1929 = 100), and to 
fall gradually to zero as the index rose to 100. The first 
scheme came to an end in February after only 
£3,548,124 had been advanced, chiefly because of the 
lack of scrap tonnage for the owners to buy up. The 
second was extended with minor changes to run through 
1937. And now it too is to be wound up. The index for 

1936 was 90.79, but for the first six months of this year 
it leapt to 135.7. As a result no payments are conceivably 
likely to occur and the continued existence of the Tramp 
shipping Administrative Committee has become point- 
less. Its interim report published last week therefore has 
a somewhat deathbed character and concentrates mainly 
upon the continuance of its labours for the collaboration 
of tramp-owners in the fixing of minimum rates in the 
new world that is to dawn in 1938. 


* * * 


The results of the Committee’s consultations with its 
heirs appeared in the draft voluntary scheme produced 
by the Chamber of Shipping on Monday. The details pro- 
\ ide a good example of the way in which the temporary 

ganisation of an industry for a specific purpose may 
aa to the formation of a permanent ring. If the 
wad at support of the liner owners is maintained, and 
if 90 per cent. of the tramp owners approve at a meet- 
ing to be held in October, a new Administrative Com- 
mittee is to be set up at the end of the year with wide 
powers of control over the industry for two years. Each 
owner is to bind himself to preserve the various minimum 
rates negotiated by the present Committee, and any 
modifications made by its successor. He is to submit to 
regulation of the amount of shipping going to particular 
ports, and he is to stipulate that these conditions are 
maintained in charters. Lastly, he is to pay the wages 
ind ensure the conditions laid down by the National 
Maritime 3oard. A system of fines, which appear to be 
an adequate scale, is to be established for any breach 
of these undertakings and arbitrators are to be appointed 
in cases of dispute. As far as it goes there is little ground 
for serious criticism of this scheme. There are, however, 
detinite possibilities of abuse, as in any scheme of 
monopoly control. The statutory Committee insists in 
its reports that the rates it provides are minima, but if its 
voluntary successor were to exercise less restraint, and 
it an abatement of the steel shortage made commercial 
shipbuilding more profitable, the industry might become 
seriously disorganised. If an industry controls the price 
ind volume of its output the public must be vigilant; 
but if the quantitative control is inefficient the industry 
too must watch carefully. 


* * * 


Industrial Activity Expanding. — Despite’ the 
deterioration of international politics, seasonal expan- 
sion in home industry is steadily gaining momentum. 
ikmployment showed an increase between the end of 
July and August, and may be expected to improve 
further this month. In heavy industry, output is ex- 
panding as additional capacity comes into operation. 
The demand for steel is still rising, and remains in 
excess of supplies. Many consumers are anxious to place 
orders well into next year, but steel producers are reluc- 
tant to add to their congested order lists. Coal produc- 
tion remains well above the level of last year. Output 
during the week ending August 28th amounted to 
4,067,100 tons, against 4,432,800 during the corre- 
sponding week a year ago. The lull in the upward 
movement of the prices of the majority of imported 
industrial raw materials, such as non-ferrous metals, has 
temporarily covered the rise in costs in so far as it 
was due to the advance of these products. After a long 
period of small turnover, there are signs of an increase 
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in inquiry, and new orders for Lancashire cotton goods. 
The industrial outlook over the next few weeks remains 
encouraging. 


* * * 


Renewed Advance in Freight Rates. — After a 
reaction in July, The Economist’s index of freight rates 
rose sharply in August to a post-depression record. 
According to this week’s issue of Fairplay, the value of 
cargo boats changing hands during the week ended 
August 28th, at about £1,000,000, was probably higher 
than in any week since the post-war boom. Moreover, 
it is significant that the prices realised for these vessels 
were practically as high as those quoted by shipbuilders 
for new tonnage with deliveries as far off as the end of 
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Average, Aug., May, | June, July, Aug., 
1913 1936 1937 | 1937 1937 1937 
eel 
| 
European waters ... 110-0 100-9 174-8 | 186-8 186-0 178-7 
North America ...... 113-1 95-3 123-1 120-7 119-2 125-9 
South America ...... 123-4 89-5 149-9 151-4 149-6 154-2 
a 106-3 102-6 152-7 158-4 164-8 180-2 
Far East and Pacific ae 99-5 159-1 159-3 | 158-5 170-¢ 
Australia ; 127-9 97-0 169-7 165-5 149-2 | 161-1 
$$ | $$} —___|_____| —_ 
ee 116-3 | 5 | 154-9 | 157-0 | 154-5 | 161-8 
tienes si ctl clic aia cna 
1913 = 100... | 100-0 | 83-8 | 133-1 134-9 | 132-8 | 189-0 


| 





Last month’s freight movements, however, were by no 
means uniform, as the next table shows: — 














| Index ag Index ae 
No. | points | No. Points 
| \ | 
Home trade Geuan 121-5 | — 7-0 | South America :-- | 
Bay—outwards | 225-7 | —40-5 | Outwards j . | 103-3 | + 0-2 
Bay—homewards |} 251-6 | — 9-9 Homewards ..... 205-2 + 9-1 
Mediterranean :— | | India—outwards . | 153-7 | + 2-9 
Outwards .. | 162-9 | — 4-2 | India—homewards ... | 206-7 | + 27:9 
Homewards .... | 189-3 + 25-2 | Far East, etc. . | 170-6 | +12-1 
North America ...... | 125-9 | + 6-7 | Australia ........... . | 161-1 | +11-9 


We append a chart showing the course of the freight 
index number during recent years : — 





1932 1933 


1934 1935 1936 1937 


As the volume of international trade normally shows a 
marked seasonal expansion in the autumn, the trend of 
freight rates is likely to be firm over the next few months. 


* * * 


A Census of the Land.—Dr Dudley Stamp, address- 
ing the British Association this week,recorded the current 
results of the Land Utilisation Survey, which exists to 
enumerate with statistical accuracy the various uses to 
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which British land is put. Dr Stamp pointed out that, 
with the present use of land, Britain produced rather 
less than 40 per cent. of essential food requirements— 
only 15 per cent. of wheat and 44 per cent. of meat. 
It was possible, he argued, by examining the details of 
present land use, to suggest a reconditioning of the land 
within the limits imposed by natural factors alone, 
ignoring limitations imposed by economic or political con- 
siderations. He adduced the following figures: 








I tl ‘ a ' 
Ar t i Ara i ’ 
Ar € ) Arabl } 
Perma i x 10-0 Pern 1 
Permanent gra 1-0 First ] 
Rough grazi i 9-0 Ot 2 
Heath, moor a I He l 
izing 2 I 1 l,s t i 
I st and w 1 9-{ 
For timbe 5 ] il 
Other e j 1-0 } 11-5 
scrubland ; Ot 2:5 
Scy 5 
Orchards 0-5 Orchards 1-5 
Residual (housing, industrial Residual (allowing 
et 5-0 proved housing, et 6-0 


Thus, by the reduction of heathland, moorland, 
rough grazing land and scrubland, the use of land for 
arable purposes, permanent grassland, timber, economic 
woodland and orchards would be so increased, according 
to Dr Stamp, as approximately to double the capacity of 
the land to produce foodstufis. But these are only the 
natural limits to the current drive towards self-sufficiency. 
It by no means follows that these changes are either 
socially desirable or economically feasible. 


* * * 


Wholesale Prices Steadier.—The trend of whole- 
sale prices during the past fortnight has been somewhat 
steadier. The complete indices for this country, the 
United States, Germany and, significantly, France have 
moved slightly downwards, but many materials have 
shown more resistance at the lower levels. Nevertheless, 
it is still doubtful whether the upward trend will be 
resumed in the near future : — 
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The chart in the next column shows the course of 
The Economist’s two index numbers of British whole- 

sale prices from 1931 onwards. The index of primary 
sated has slightly recovered in the past fortnight, but 
the complete index has fallen slightly. Changes in our 
group indices over the past fortnight are given in the 
table following the chart. 
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1931 1937 1937 1937 

Cereals and meat 64-5 90-8 89-0 88-1 
Other foods ..... ‘ 62-2 67-0 66-7 66-8 
ES Sencvexesnas 43-7 69-9 68-7 68-0 
BENNER. snneecnnevas 67-4 109 8 108-1 108-9 
Miscellaneous ...... 65-8 85-4 85-6 85-3 
Complete index 60-4 84-2 83-3 83-0 
1913 = 100 ....... 83-1 115-8 114-7 114-2 
1924 = 100. ...... 52-2 72-7 72-0 71-+7 


With the exception of the other goods and minerals 
groups, the indices showed a decline since August 25th. 
Declines in meat prices were mainly responsible for the 
fall in the index for cereals and meat, while the textiles 
index turned downwards on a reaction in wool prices. 
The rise in butter and coal prices accounted mainly for the 
advance in other foods and minerals groups respectively. 


* * * 


Unemployment Falls Again.—The figures for 
employment and unemployment in August are mor 
satisfactory than developments in July suggested. During 
that month the Ministry of Labour’s estimate of insure 
persons in employment showed no change, and un 
employment rose, almost entirely through the inclusion 
of juveniles who had just left school. Last month th: 
upward trend was resumed. The number at work 
August 24th showed a rise of 45,000 to a total ot 
11,562,000 persons, a figure close upon half-a-millic 
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more than in August, a vear ago. The unemployment 
figures have fallen slightly by 20,838 to1,358,621 between 
July 26th and August 24th , but such detailed figures 
as are available suggest that a great deal of this fall must 
be ascribed to the end of the holiday season. This 
fluence was certainly responsible for the fall of 14,750 in 
the jute industry, and it may have contributed to the 
decline of 24,000 registered last month in coal mining 
There is reason to believe that a number of industries ar 
approaching the limit of their employable oo 
Among industries with over-average unemployment, 
ing and shipbuilding have a great number of aaa 
workers who are, for one reason or another, unemplt 
able, and public works contracting and tailoring 
evit ibly have a high level of unemployment occurring 
‘ between jobs.”’ 





i 


W 





September 11, 1937 


THE ECONOMIST 






on 
ae 
| 





Overseas Correspondence 


From Our Special Correspondents 


United States 


Opposition’s Tactical Error 


I) asHINGTON, August 26.—— Statements about the 
deteat of Roosevelt have been overdone, and a reaction 
is expected betore Congress meets again. Its adjourn- 


nt was frantic and unedifying. The strangling of the 
Wages and Hours Bill in the Rules Committee of the 


House was an episode that dramatised the opposition 
which the President has had to confront. It was unheard- 
presumption by a handtul of Southern members 
[he Rules Committee is the axle of the party machine 
the House. It apportions the time for debate. That 
the Committee should refuse time for a major Adminis 
tration measure is mutiny of the first rank. The mutiny 
is not disputed by those who conducted it, but their 
is that they believed the Wages and Hours Bill 
ded longer consideration than it could get in a session 

ch was about to adjourn. The excuse is convincing 

ind would justity anything less than mutiny. But now 

‘mutiny has occurred and the country does not heed 

excuse. It only sees that to the obstructionism of the 
Supreme Court has been added the rebellion of Soe 
Southern members of the Rules Committee. The New 
Deal does not appear to be endangered by a hostile 
Congress majority, but by two small groups of stubborn 
men. It was in permitting this to be the picture that the 
Opposition went too far. 

Powerful weapons have been put in the President’s 
hands. He can speak of the defeat of democratic rule, 
as he did in his speech at Roanoke Island. He can speak 
ot a do-nothing Congress, and he can rely on the dis- 


excuse 


covery at home of most members by Congress that 
‘saving ’’ the Supreme Court has made them heroes 
only to articulate minorities in their constituencies. 


The Court issue is alive for middle and upper-middle 
class folk. The majority of the country is either not 
‘ested or else willing to see the Court weakened. 


Where Stands Roosevelt Now? 


lwo theories are current in Washington. One is that 
caction has already begun, and that the Republicans 
‘sure to win in 1940. The other is that the President 
not a beaten man, and will demonstrate it before the 
end of next year. At the time of his Supreme Court rout 
first theory seemed plausible. It became still more 
vincing when the Housing Bill was emasculated in 
Senate, and both Houses side-stepped action on 
er major New Deal measures. But the President 
nd his leaders in Congress held on. They took the 
strategically sound line of forcing Congress to accept re- 
ponsibility for its own inaction. The Wages and Hours 
Dill passed the Senate; the Housing Bill was repaired 
passed by the House. Then the Rules Committee 
rvened with its mutiny on the Wages and Hours 
Bill, and Congress broke and ran for the railway station. 
In 1938 come the mid-term elections. The entire 
House and a third of the Senate must ask for a vote of 
contidence at the polls. This means that members must 
have something to show their constituencies. To be sure, 
they can continue to obstruct New Deal measures, on the 
ground that Mr Roosevelt is destroying the American 
system, or, as Mr Hoover writes, is introducing the alien 
element of coercion into it. But it is doubtful whether 
i great many seats can be saved merely by crying that 
Mr Roosevelt is dictatorial, and laying the foundations 
for Fascism. 
Thus it appears probable that most of the President’s 


programme will pass next session. Already there is a 
pledge of crop control at the start of the session. The 
Wages and Hours Bill cannot be permanently held up 


by the Rules Committee, for the House can force it on 
to the floor by petition (a a that takes three 
weeks, and so could not be used in August). The Bill 


to reorganise the executive will er pass in some form, 
possibly amended to leave bodies like the Inter-State 
Commerce Commission and the Federal Trade Commis- 
sion independent of the President's authority, and also 
to reduce the power he has asked for over the Civil 


Service. The ‘‘ Seven Sisters ’’ Bill, Senator Norris’s 
proposal to create seven regional boards like the 


7 1] 


Tennessee Valley Administration, is also expected to 


The President, Democrats and Labour 


The test of the Administration, obviously, is the result 
of the 1938 election. If its programme has passed 
even though somewhat mangled—and _ is 
ratified at the polls in November, Mr Roosevelt will 
remain in charge of the Democratic Party, and will be 
able to nominate his successor in 1940, or, if he chooses, 
be nominated for a third term himself. 

There is a great deal of speculation about the forma- 
tion of a new Party, including real New Dealers, Labour 
and North-Western Progressives. But, before it comes 
into being, Mr Roosevelt must have lost control of his 
present Party. Fundamentally, what has been waged 
in Washington this year has not been a fight about 
American institutions, but a struggle for the Democratic 
Party. The Supreme Court issue produced much fine 
oratory, but what was at stake was Mr Roosevelt’s 
control of the machine. The determination to weaken 
the Housing Bill, to withhold action on the Wages and 
Hours Bill, and to scotch the remainder of the New 
Deal measures, was inspired first of all by the desire to 
wrest the leadership from the President. The Old Guard 
Democrats, like Mr Garner, want to run things them- 
selves in the good old way. They want to choose a safe 
candidate in 1940. 

The break in Party lines may yet come. Mr 
velt certainly lost his first tussle with Conservatives in 
his own ranks. He may lose the next one. But it now 
looks as though they had played their game badly. After 
beating him in the Supreme Court fight, which could be 
made to look like high patriotism, they blocked him in 
Congress, which looked like sheer conspiracy. 

The President’s greatest danger does not appear at 
this moment to be from Southern obstructionists, but 
from his inability to satisfv the Committee for Industrial 
Organisation and John Lewis. Mr Lewis is already 
hinting at a third party, and it is known that the 
personal breach between him and the President is almost 


Congress 


Ri oOse- 


beyond healing. That can only mean that Mr Lewis 
will insist on having a voice in naming the Dei ratic 
candidate in 1940 if the Cea 1 to support the 


The COMMERCIAL NATIONAL BANK 
and TRUST COMPANY of NEW YORK 


An International Bank working with the principal banks 
of the world as correspondents. No foreign branches 


FIFTY-SIX WALL STREET, NEW YORK 
Cable Address: COMTRUST 


Member: Federal Deposit Insurance Corporation 


EE 7 OS ES APSE SAT AG! Ta 























































































































518 THE 





United States 


Business Contrasts 


New Yorx, August 30.—The contrast between the 
gloom of Wall Street and the sustained high level of 
production is striking. Summer production has been 
maintained at a level fully equal to the most optimistic 
hopes of the second quarter. At least, this statement 
holds for July, for which the Federal Reserve Board 
indices are available; for August, the incomplete data 
suggest some slight recession from July. 


FEDERAL RESERVE BusINEss INDICES 
(1923-5=100. Adjusted for Seasonal) 


July, Dec., June, July, 

1936 1936 1937 1937 

Industrial production—-Total ... 108 121 114 114 
NINO Coie el cou chs 109 121 114 115 
SN erie ccc ciees cokes ienssaune 10] 117 114 111 
Construction contracts—Total... 69 66 61 68 
Si iskisaukinb sauna’ 44 45 42 45 
EINE bie ee esis poset rouse 71 83 77 386 


Factory employment .............. 92-8 98-6 101-4 103-3 


Factory payrolls ................... 80°2 95-1 102-9 101-2 
Freight car loadings ... eavkes 76 86 78 80 


Department store sales ............ 91 92 93 94 

It appears that there has been no advance since 
December; and there is even some evidence of a slow 
recession; but this may be discounted by the fact that 
in December we were in a sellers’ market, and enjoying 
a boomlet. Compared with July, 1936, residential build- 
ing, after a spectacular revival in 1935 and the first 
half of 1936, has gained no ground in the past twelve 
months. In this instance, the reason commonly ascribed 
is the increase in building costs, especially in labour 
costs. 

Corporate earnings have reflected the level of pro- 
duction. In the first half of 1937, the index of manu- 
factures was about 20 per cent. above that of the first 
half of 1936; and estimates of corporate earnings for 
the first half of 1937 indicate that they were about 
30 per cent. above the same period of 1936. 


Declining Equities 


Yet the indices of equity prices do not seem to 
harmonise with these data. Both rail and utility shares 
are lower than a year ago; and industrial shares barely 
higher. In a great many instances, industrial shares 
are substantially lower. In relation to the earnings of 
the first half vear, and judged with reference to the 
criteria of the past, the level of money rates, etc., these 
prices are by no means exaggerated. It would appear 
that they reflect, and have reflecte d over the past half 
year, a profound distrust of the continuity of corporate 
earnings. This distrust may or may not prove to be 
justified; but it is not to be dismissed as without 
economic significance. 

The past eight months have chronicled a continuous 
series of major disputes between industry and labour. 
The great motor and steel strikes had the attention 
of the Press, but they were probably of less consequence 
than the continuous and ubiquitous smaller strikes which 
were not “‘ news.’’ After the steel strike, there was some 
hope of a breathing spell; but the railroads, after reach- 
ing an agreement with their non-operating personnel, 
were served with a strike notice by the operating Brother- 
hoods. This dispute has been referred to a mediation 
board, and prospects of a strike have diminished, if not 
disappeared. Nevertheless, it is now generally conceded 
that increased labour and material costs will absorb any 
gain that the railways could have expected from their 
increased traffic, and their net income will be no higher 
this year than last. As their 1936 income was discourag- 
ingly low, such a conclusion not only affects the appraisal 
of railroad securities, but also the appraisal of the 
prospects of those industries whose activity hangs on the 
railroad demand. 
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ence on profit margins is the continuous increase in 
taxation. While Federal taxation of corporations is levied 
against income, local taxation, which is a far lar, 
sum, is levied on all sorts of other bases 


After the rise in labour costs, the second major influ 


Wall Street Gloom 


But the gloom of Wall Street is not entirely derived 
from its ponderings on these disturbing trends. The work 
of Wall Street is the launching of new issues, and th: 
transaction of business on the Stock Exchange. The nc 
issue business is all but non-existent this summer; and 
the brokerage business has become unprofitable. For- 
merly, in addition to commissions and underwritings, 
brokerage firms derived a considerable income from the 
margin of interest on their loans to customers. But with 
brokers’ loans at only $1,400 millions, and call money 
at 1 per cent., the loan account hardly covers its own 
clerical cost. 

While a Wall Street depression is only local, and 
affects only a few thousand persons, it can be, and is, 
serious. It is not impossible that the whole work of the 
capital markets now actually employs fewer persons, 
and at lower wages, than in the worst months of 1932. 
Under these conditions, the Wall Street milieu is not 
conducive to objective economic thinking. 

The reduction to 1 per cent. of the discount rate oi 
the Reserve Bank of New York was accompanied only 
by a rather vague official statement, but the explanation 
is clear enough. There are still large excess reserves i1 
the system, but they are irregularly distributed. In the 
absence of a functioning short money market, distribu- 
tion-of reserves in proportion to demand seems sluggish 
and uncertain. The result has been that banks, pressed 
for reserves, or apprehensive of pressure, have fortified 
their position by a continuous liquidation of their large 
holdings of Government securities—a process which has 
been going on fitfully for some time; and has not only 
reduced the prices but impaired the market for 
Government securities. 

It must always be borne in mind that the present 
problem of American banking is not the aggregate of 
reserves, but the distribution of those reserves; and that 
the reshuffling of reserves would at best be a question 
of time. The background explanation of the latest move 
is that for some months the Government security market 
has been under the pressure of bank liquidation, and 
that the lower discount rate is probably intended to 
strengthen this market. Still further in the background 
is the increased uneasiness about the absence of any 
definitive prospect of a balanced Budget. It is doubtful 
whether the discount reduction should be interpreted as 
evidence of a major change of credit policy. 





France 


Liberals and Socialists 


Paris, September 9.-— Two among the numerous 
speeches which have opened the campaign for the co! 
munal elections are noteworthy. M. Sarraut, one-tim 
leader of the Radical-Socialist Party, warned vs 
Socialists that, should they attack the Radical-Socialist 
the latter would refuse to join a new Popular Front 
And M. Blum, leader of the Socialist Party, attending 
a recent campaign of the party’s press organ, declare: 
that democracies and dictatorships should be able * 
collaborate. 

Meanwhile, public opinion is very calm, although theré 
is some anxiety about the rise in cost of living, whic h 
has been just raised by the higher prices of whea 
increased by 30 per cent. compared with 1936, of coal, 
some 12 francs more per ton, and of milk and butter, etc 
These increases are the logical sequence of the previous 
increase in the cost of living and in the cost of production 
—a vicious spiral, indeed! Wholesale prices were, how- 
ever, steady this week. The index of the price of domest:¢ 
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roducts was unchanged, and the index of imported 
zoods was actually lower, so that the general index fell 


trom 590 to 589. 


[he Government sees the necessity for increasing 
nomic activity. Hence the Inquiry into the state of 


production, and the efforts to secure lower interest rates. 


e latter is the aim of the financial reconstruction, and 
‘ the further lowering bast week of the rediscount rate of 

» Bank of France by 3 per cent., to 34 per cent. The 
rationalisation of industrial plant is urgently needed, as 
as an increase in working hours in certain industries. 
ut rationalisation requires money, and although there 
is an obvious revival of confidence in the country, the 
et % of capital continues to be slow and money rates 

. M. moment, for instance, wishes to consolidate the 
rest ra the 4} per cent. 1932 bonds, which were deposited 
for reimbursement and were not subsequently consoli- 
dated in subscriptions to his recent loan. To do this he 

ust issue new bonds of a 5 per cent. type (instead of 
4 per cent.) but the yield of waich is still 6} per cent. 

If, then, the high rate of interest is added to the per- 
sisting high import surplus and the rising cost of living, 
he balancing of the Budget ‘‘ on paper ’’ and the con- 
titution of a National Railway Company are scanty 
consolations. In such circumstances, the stability of the 
franc and of public funds are a remarkable proof of the 
serenity of French public opinion and the skill of the 
experts—or as a promise of better days to come if the 
political truce continues, or if, as it is sometimes 
suggested, foreign markets should lose something of their 
ittraction. 

some branches of the French economy continue to 
show great activity, such as the tourist industry and 
metallurgy. Furnaces in use now number 107, compared 
with 80 in September, 1936. 


1] 
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Important Changes in French Economy 


In the annual Revue d’Economie Politique, M. 
Charles Rist notices that, after England, the Scandi- 
navian states and Belgium, France made its socialist 
experiment in 1936. The technical errors of the Govern- 
ment, added to the frightened state of public opinion in 
face of socialist methods, have seriously disturbed the 
economic situation of the country. The greatest error 
was the refusal to decide upon devaluation sooner, a step 
which was delayed by the Communists, curiously allied 

n this respect with the Bank of France. When the devalu- 
ation finally became inevitable, the profits which it 
might have yielded to industry were already absorbed 
by the effects of the new social laws. 

But M. Rist also observes that behind day to day 
economic events, a new factor has emerged, which will 
profoundly affect the future of the country. That is the 

1ore and more developed industrialisation of the French 
conomy since the War. 

M. Dugé de Bernonville classifies in the same issue 
of the Revue the various sorts of income before the 
War; at the peak of prosperity in 1929; and at the end 


of 1935 :— 
(PERCENTAGE OF ToTtaL INCOMES) 

1913 1929 1935 
Salaries and Wages ..........e06. 43-3 47-1 50-4 
Capital INCOMES ......0ccesceceess 19-6 16-4 19-6 
Mixed incomes at eae et ee 35-7 31-8 22:1 
Pensions ..... ee ote 1-4 4-7 7:9 

100: 0 100-0 100-0 


Figures show that the mixed incomes, those from 
investments and employment, and the incomes of indi- 
vidual industrialists represent, since 1913, a smaller and 

laller portion of the total. Wages and pensions, on the 
other hand, increased correspondingly, so that the author 
concludes that the number of dependent workers is in- 
creasing. It is noticeable that the percentage of incomes 
irom investments after declining from 19.6 in 1913 to 
‘0.4 in 1929 has again returned to the pre-war figure. 
These changes undoubtedly explain a number of current 
misunderstandings and involve the greatest social and 
Psychological consequences. 
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Germany 
Official Price Cutting 


Berun, September 7.——The international unrest, 
uncertainty about the Nuremberg Congress and the cuts 
which have been decreed in the price of artificial textiles 
and electric lamps, caused a decline in share values 
last week. This has continued, although fixed-interest 
securities were rather firmer than in August. Reports 
from Hamburg about shipping and exports for China are 
most discouraging: and a statement by the Deutsche- 
Asiatische Bank indicates that no clear judgment about 
the Far Eastern future can be framed. Of all groups of 
shares shipping fell most. 

It is a tradition, not always confirmed in practice, 
that the Nuremberg Congress must produce a sensation; 
and business in August was nervous about possible anti- 
capitalistic measures or the announcement of increased 
State intervention in industry. On these points Herr 
Hitler’s proclamation contained practically nothing; 
and, in addition, his references to foreign politics were 
neither sensational nor new. In fact, the announcement 
of Signor Mussolini’s timely visit to Germany has made 
a Nuremberg sensation superfluous. 

The reduction in the price of “‘ zellwolle ’’ (cellulose 
textile material replacing both wool and cotton, etc.) is 
approximately Io per cent., from Rm. 1.60 to Rm. 1.45 
a kilogram. This is the fourth cut since 1933, when the 
price was Rm. 3.80. Since then it seems probable that 
the cost of production has fallen heavily, even if not to 
the same extent as the fall in price. The official tendency 
to decree, or virtually enforce, price cuts for special 
goods seems to be increasing, apparently in order to 
counteract the general slow decline in purchasing power. 
There have been such cuts this year in the price of ‘* zell- 
wolle,’’ electric lamps, aluminium, nitrates, potash, 
cement, radio receivers, motor-car parts and batteries. 


Inadequate Crop Prospects 

The official provisional estimate of cereal crops is 
lower than last year’s, but not so low as was feared; only 
rye shows a substantial decrease. With the exception of 
winter barley, there was no appreciable change in the 
yield per unit of the area sown; but the areas under 
wheat and rye decreased considerably. Only a com- 
parison with 1933, the last good year for crops, and the 
best since the war, shows fully how unsatisfactory this 
year is for bread cereals and oats: — 


1933 1936 1937 
In metric tons (000’s omitted) 
od ede cs : 8,727 7,380 6,770 
WOHGGE ts scccionsect 5.604 4,420 4,300 
OE os cenconatans 3,468 3,400 3,420 
CONNONE sce cwunass oe 6,952 5,620 5,680 


Since the 1933 census the population has risen from 
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The existence of restrictions in a given 
country may temporarily prohibit 
dealings in forward exchange, but 
up-to-date information on this and 
on all points bearing on Forward 
Exchange generally may be obtained 


! 


through any branch of the West- 
minster Bank. For any who may be 
unfamiliar with the facility, a very 
brief outline entitled Forward Ex- 
change is always available 
at its counters 
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66,029,000, including the Saar district, to an officially 
estimated 67,000,000 at the beginning of this year. The 
total cereals crop is estimated at 21,350,000 tons, which 
is 500,000 tons less than in 1936. This year the crop of 
flax has again risen considerably, and that of hemp 
slightly. 

Internal traffic of all sorts and the consumption of 
public utilities continue to increase. The use of electricity 
in July was 17 - r cent. greater than in July, 1936; and 
of gas nearly 12 per cent. greater. Railway goods traffic 
in July was 14.40 per cent. more than in July, 1936. 
The Railway Corporation’s report for 1936 shows the 
following improvement: 


(iperating Operating Operating 
Receipts Expenditure Surplus 
Millions of mark 
1933 2 921 3.057 136 
defici 
1936 3 586 3.434 \ 152 
1937 3.985 3.513 472 


Including non-operating receipts, the 
was Rm. 512 millions, of which Rm. 
to meet fixed charges and allocations to various reserves, 
and the Reich received Rm. 70 millions. There was a 
net profit of Rm. 121 millions. The company’s balance 
sheet total is Rm. 28,626 millions, the almost 
entirely consisting of operation rights, increased by 
Rm. 2,336 millions since 1924 by the expansion of roads 
and equipment. Among the liabilities are ordinary and 
preterence shares amounting to Rm. 14,100 millions, a 
reserve for writing off the operation right of Rm. 11,390 
millions, and other reserves and loans and debts totalling 
Rm, 1,800 millions. 


latest surplus 
301 millions went 


assets 


Distribution of Foreign Trade 


In the first half of this year, compared with the same 
half of 1936, the active balance of trade with E urope, 
and also, though to a smaller extent, the passive balance 
with both increased. Balances with the 
various continents were :— 


overseas 


January-June 


1936 ~ 1937 

Millions of Marks 
europe ' 386 } 470 
Overseas 251 273 
Africa : SO 116 
\sla ; ae ‘ ’ 33 + 5 
America ... y caw a 130 147 
Australia , ; ; 8 - 15 


Only Asia, among the overseas continents, shows a 
German export surplus. The balance deteriorated in 
trade with Great Britain, Turkey, France, Austria, 
Jugoslavia and Roumania; and improved in trade with 
Scandinavia, Holland, Belgium, Switzerland, Italy, 
Finland, Czechoslovakia and Russia. Imports and ex- 
ports respectively were: in trade with Great Britain, 
Rm. 154 and Rm. 194 millions; with Holland, Rm. 93 


and Rm. 222 millions; with France, Rm. 77 and 
Rm. 153 millions; with Switzerland, Rm. 42 and 


Rm. 112 millions; with Italy, Rm. 110 and Rm. 142 
millions; with Russia, Rm. 27 and Rm. 78 millions; and 
with the United States, Rm. 116 and Rm. go millions. 

The labour shortage seems to be increasing. The 
Labour Offices are inducing employers to take on older 
workers, especially technical and clerical. The Nazi 
Press discusses measures which would virtually abolish 
the freedom to choose a career. Indeed, this has already 
been restricted. The subject is debated under such head- 
ings as “‘ Suitability Instead of Wish,’’ ‘‘Wish’’ having, 
it is affirmed, disorganised the economy in the days of 
Liberalism. 

The monthly official steel report mentions that it has 
been necessary to reduce deliveries to the non-rationed 
class of private consumers. Exports of heavy iron and 
steel are at present quiet, in part owing to the Far 
Eastern conflict; but in July they reached the very high 
figure of 392,100 tons and only 83,700 — were im- 
ported. In July, for the first time, the value of these 
exports exceeded Rm. 100 millions. 

The textile industry reports a new home demand for 
mene quality goods. Retail sales of textiles in the first 

half of the year were 13.2 per cent. higher than in the 
same months of 1936. All the engineering trades are 
active. Motor-car production is about 7 per cent. higher 
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than a year ago. Home sales have risen, but exports 
have declined, probably temporarily. Exports of peda] 
bicycles have increased very much, being 93,000 in 
January-July, against 37,000 and 5,600 in the same 
months of 1936 and 1934 re spectively. The Solingen 
industries are in general fully occupied, and their export 
orders are satisfactory. 





Holland 


Declining Yield of Capital 


AmstervaM, September 2. —- The expected State con- 
version loan is being eag erly awaited in financial circles, 
and interest rates are still falling. For first-class bonds 
the yield is 3 to 33 per cent. Even the numerous conver- 
sion loans issued by various municipalities and provin- 
cial authorities have failed to counteract a further drop 
in capital rates. The Netherlands Bank has lifted 
embargo on foreign capital issues; and with the Bank’s 
approval it is again possible for foreign issues to be 
brought on the market. So far, the opportunity has been 
httle used. 

Actually the interest of the Netherlands public has 
been lately concentrated upon local securities, American 
shares have been relegated more to the background 
and there have so far been no introductions of new 
American securities on the Amsterdam market. On th 
other hand, it is difficult for issuing houses to bring he 
foreign bonds on to the Amsterdam market, because th« 
yield in America and in England for good investment 
material is no higher than in this country, and is therefore 
not very attractive. Nevertheless, several timid efforts 
in this direction have been made recently. The latest 
foreign issue was of 7 million guilders 4 per cent. Norsk 
Hydro at 96; this issue proved a pronounced success. 
Issues of this kind have generally a good chance of 
finding favour, because the investing public is still 
averse to loans of the 3 per cent. kind. 

In view of this aversion of the investing public to 
3 per cent. loans, it is expected that the new State con- 
version loan will not be of the 3 per cent. kind; but that 
it will yield graduated interest—that is to say, after ten 
vears the interest will be raised from 3 to 34 per cent 
and after that to 4 per cent. 

The magnitude of the funds lying idle can be judged 
by the fact that the prolongation rate has dropped to 
} per cent., and the big banks have reduced their deposit 
rate to } per cent. per annum for funds withdrawable at 
call. 


Reducing Emergency Burdens 


In the sphere of politics, tension is also growing. 
Expectations are optimistic. State revenue from taxa- 
tion continues to increase month by month at a rat 
far in excess of the estimates. At the same time, the ex- 
penditure instituted at the height of the trade depression 
for various forms of relief is now falling. For instance, 
the assistance rendered to shipping has been abolished, 
the subsidies for the shipbuilding yards have been 
dropped, the improvement in the labour market involves 
far less expenditure for unemployment pay, and the 
better prices of agricultural produce, coupled with the 
enlarged selling outlets, have reduced the burden of 
relief to the agricultural community. There is therefor 
justification for hoping that these signs of improvement 
will induce our Government to remit some of the exces 
sively burdensome indirect taxation. This looks all th 
more likely now that the new Minister of Econom 
Affairs recently decreed a reduction in the Governn 
levies on meat, butter, margarine, oils and fats. 


Rising Cost of Living 


These reductions in levies on foodstuffs were all wn 
more welcome because the cost of living in the Nethe 
lands has been showing a disconcertingly persisten 


tendency to rise during the last few months. In view of 
the enhanced cost of living, the Netherlands Federation 
of Emplovers recently 


submitted a petition to the 
























































Minister of Economic Affairs, in which it was stated 
that: — 

The advance in the cost of living is a source ofincreasing 
concern among the members of the Federation. Since 
September, 1936, the month of the devaluation of the 
guilder, the following increases in the cost of living 
were recorded by the statistical bureau of the Municipality 
of Amsterdam. 


Total Increase Increase in food 
since only since 
September, 1936 September, 1936 
Per cent Per cent. 
September, 1936...........c.ceece 


Ww 


a < 


) te »be c. 1936 Terre rr err rrr err ers ] ~ 

November, 1956 ......c.ccccvceces 1-4 2-2 
DOCOMDOE, 19GB. sisiccccccccscces 1-0 1-0 
IGRUGEY, GOGE ssesccsisssecsscseees 1-6 2:1 
Fe PNA, TNs oncatecscdsssesnsas 1-5 1:1 
March, 1937 Fidel Rat iede ata Gatceati 1-7 1-7 
\pril, 1937 jcpahkaeeawasanexeasseks 3-0 3°7 
NS ee eee, 3-2 4:1 
J ine, MN aducrtciecaiuerasacaens 4°5 6:9 


The Federation is of opinion that the Government 
ought not to permit the cost of living to continue rising. 
Che Government have in their own hands the means of 
counteracting the advance in the price of food. We 
urge the Government to proceed to further reductions 
in the levies. 


The Minister has shown some signs of yielding to 
pressure of this kind. 


Satisfactory Balance of Trade 


The development of foreign trade in the month of 
July provides every reason for satisfaction. In both 
weight and value, imports and exports were on a de- 
cidedly higher level than last year; and there is also a 
pronounced rise in comparison with the previous month. 
July, in fact, showed the highest value, both of exports 
and imports, for any month this year. One has to go 
back to 1931 to find higher values for imports and ex- 
ports in the month of July. 


Imports Exports 
1934 1935 1936 1937 1934 1935 1936 1937 
TAMMOTY invanssassivs 100 76 79 106 56 55 50 += 73 
POOTDETY c.0s.scceess 81 70 74 105 51 S51 50 79 
IIR ac aixdisenisscdes's 94 80 79 125 61 54 55 94 
NI cdssiesisevivanes 85 78 81 142 54 50 £57 101 
AM Wuseansiexavaseaven 87 78 76 128 57 58 53 90 


_ wo wt 18 S&S 85) 53 95 
POM aenksesscissn sens 86 76 80 146 58 54 60 102 
RE xi cacsenaiseke $7 75 82 69 «61 63 
September .......... 78 76 82 69 S59 72 
CORON suns dcvctsnns 87 95 92 62 70 76 
November .......... 88 86 101 60 60 £77 
December ....:.:.... JS TFS 214 56 52 80 
January—July....... 623 531 546 893 397 373 378 634 


Our imports having advanced to a greater extent 
than our exports, the import surplus was again decidedly 
higher than last year, amounting to 44,407,000 guilders, 
compared with 19,901,000 in July last year. 





Switzerland 


Advance in Foreign Trade 


Geneva, August 10.—Foreign trade returns for the 
first half of 1937 show that industry and commerce 
iave steadily recovered from the crisis. During the 
first six months of the year, imports reached a value of 
929,717,565 francs, an increase of about 71 per cent., 
compared with last year, while exports totalled 
578,922,453 frs., a rise of nearly 47 per cent. The value 
of the exports of the four chief industries—watch- 
making, silk, cotton and machinery, were :— 


(Millions of francs 


1936 1937 

(First six months) 

INI cpa tae ice ee el is 55-7 95-2 
cect. ATER ESOT e Ont nN Seen on ene eer 36°3 47-2 
ANIME 6655 Gaui s 53 ver acseinsessecwossdcdexiwane 45-1 62-9 
EEE 49-4 82-6 








186-5 287-9 
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Trade with Great Britain improved, as is shown 
by the following figures :-— 
(Millions of francs 


Imports from 
Gt. Britain 
(First six months) 


Exports to 


1936 1937 1936 1937 
PAPSt QUATEETS: 6 <5 ccsscaes 17-4 28-6 19-7 40-5 
Second quarter ......... 16-1 30-5 2a°*t 34-5 
Firat half-year ...cc.0sss 33-5 59-1 41-9 75-0 


The principal exporters to Switzerland were :— 


(Millions of francs) 


1936 1937 
(First six months) 
IN hss ca cackni waniaterenreunderiwarscenrexdas 144-8 194-7 
ING cS reveuscreddéaneduminueddsanaensseediad nd 82:4 122-3 
RN ee tianc urs alcdntita dine naestaneniicevecianaaxs 29-8 60-1 
ee III tesa cduancadacncnnaddcnsandndncmed 33°5 59-1 
WU ao prc ca nwsinesnedbcdsundarvcradecessnenesass 28:4 56-9 


On the other hand, the five best customers of 
Switzerl: 





(Millions of frances 


1936 1937 
(Kirst six months) 
SN re cide deacanalcieatedapuiecurnrteinadenas 85-1 89-0 
a a a el 52-2 70-2 
SI ooo cidauciciesecesecccceausencaces 41-9 75-0 
NINE ares cdscnsacsanedelnctucuainipiuscaansxdonses 23°8 50°8 
WD acco ne diinwadeadethdeldeceidevtinkeuwias 29-0 40-4 


The striking features of the first half of 1937 were: The 
recovery in American-Swiss trade, as the result of the 
new trade agreement concluded at the end of last year ; 
and the resumption of Italo-Swiss trade which was still 
reduced last year by the application of economic 
sanctions. 


Increased Transport Earnings 


The general improvement in Swiss economic conditions 
is further reflected by the earnings of the transport 
undertakings which all recorded important increases 
compared with the previous year. The Swiss Federal 
Railways, for instance, transported during the first 
half year 55,192,000 persons, an increase of 1,170,000 
compared with 1936, and 7,706,000 tons of goods, an 
increase of 2,068,000 tons compared with last year. 
Receipts in the same period totalled 159,294,000 frs., 
compared with 134,730,000 frs. last year, while expenses 
totalled 106,159,000 frs., compared with 106,222,000 frs. 
The surplus over expenses is thus 53,134,000 frs., while it 
was only 28,633,000 frs. in 1936. 

The Swiss port of Basle registered a record traffic 
during the first six months of the year when 1,524,806 
tons of goods were handled, compared with 1 million 
in 1936 and 1935. Up-river traffic totalled 1,431,000 
tons, and down-river traffic 93,790 tons. A total of 
990,498 tons was transported on the Rhine, and 534,308 
tons on the side canal. Space has recently been lacking 
at Basle for the storage of goods, mainly of cereals and 
coal. Traffic in the port of Basle averaged 2,200,000 
tons in former years for 14 mile of wharf, that is about 
1,701 tons of goods per y: rd: while the German port of 
Duisburg has 27} miles of wharves for an annual 
traffic of 14,628,000 tons, or only 308 tons per yard. The 
Basle authorities have decided to ‘spend 34 million francs 
to enlarge the Klein Huningen port. 
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Jugoslavia 


The Concordat Controversy 


Bewcrave, August 24.—-Whatever the reason for Dr 
Stojadinovic’s determination to push the Concordat 
through Parliament, he could hardly have anticipated 
such violent opposition as he encountered. Although it 
was certain that the Orthodox Church and the Moslems 
would be hostile to a measure giving large concessions to 
the Catholics, and that they would command a fairly 
strong following among the masses, it was the death of 
the Patriarch which came at a critical moment, and the 
attempt of political agitation to make as much capital as 
possible out of the situation, that fanned the opposition 
into flame. The character of this political agitation, how- 
ever, needs to be clearly understood. Hitherto the chief 
attacks on the Government have come from the Liberals 
and the Left, who have demanded greater civic liberties, 
e.g. a new electoral law with secret ballot, freedom of the 
Press, of meetings, and of speech. But the attack on 
the Concordat came from the extreme Right (the so- 
called Jugoslav Nationalists) and the pro-Fascist groups, 
in spite of the fact that it was one of the Nationalist 
leaders, Mr Jevtic, who had originally sponsored the 
Concordat. It is significant in this respect that, in the 
wish to embarrass the Government, the pro-Nazi group, 
for instance, did not refrain from playing on the anti- 
Italian feeling of the masses. The situation seems, how- 
ever, to have been correctly appreciated by Dr Macek, 
who avoided attacking the Government in order not to 
play into the hands of the extreme Right, and who de- 
er that the Concordat was an irrelevant matter for 
the Croats; and that, anyhow, the politicians who are 
leading the anti-Concordat c ampaign are the foremost 
advocates of a ‘‘ strong hand in Croatia.’’ 


Continued Trade Expansion 


Trade continues to improve by leaps and bounds, the 
increase for the half-year in exports being no less than 
g0.19 per cent. in quantity and 72.90 per cent. in value, 
and in imports 3.39 per cent. in tonnage and 20.98 per 
cent. in value, the total increase in the volume of trade 
being 46 per cent. for the six months. Exports for the 
half-year amounted to 2,115,205 tons worth 2,820.8 mil- 
lion dinars, compared with 1,112,178 tons worth 1,631.4 
million dinars in the first half of 1936. Imports were 
498,282 tons worth 2,420.5 million dinars, compared 
with 479,442 tons worth 2,000.7 million dinars. The trade 
balance is thus active by 400 million dinars, this being 
the second-best active balance since 1931. 

The approaching season is more difficult to appraise. 
Of wheat there will not be more than 25-30,000 tons 
for export, and the quality is poorer than last year. 
Fruit is disappointing, prunes having yielded not more 
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than 1,000 trucks for export. Maize, however, appears 
to be better, although figures are not yet forthcoming. 
Some of the harvest deficiencies may be made up by in- 
creased mineral production, which has reached an index 
of 116.4, as against 89.3 in May, 1936. Trade with Ger- 
many is also not running so smoothly as formerly, 
although Germany still heads the export list. This js 
partly due to the fact that exporters are paid in marks a: 
the official quotation of 14.50 dinars, while they cannot 
obtain at home more than 12.50 dinars per mark. 

Economic activity as a whole is very satisfactory. Th 
number of insured workers has reached 692,973, which 
is 67,100 more than May, 1936, and the highest numb 
ever registered in Jugoslav industry. The chief increas 
in employm« nt is in rail, road and bridge building, and 
then in the textile, wood, metal and tobacco industries. 
Wages have improved by 1.16 dinars to a daily averag: 
of 22.24 dinars. The total insured wages in May this yea: 
were 388.8 million dinars, or 55 millions more than 
year ago. State receipts have been the best for years 
10,326 millions—which is 3,000,000 more than 
amount budgeted. Expenditure being 9,538 milli 
dinars, inclusive of 92-7, millions of unpaid account 
this leaves a surplus of 788 millions, which is being used 
for the settlement of aon unpaid accounts, and to 
cover extra-budgetary expenditure. 


Banking Developments 


Interesting figures have been supplied by the Governor 
of the National Bank on the improvement in the banking 
situation. Although, of a total of 610 banks, 298 still 
enjoy the protection of deferred payment, deposits in 
creased between the end of 1935 and September, 1936 
from 10,225 millions to 10,602, while during the sam« 
period, their frozen credits diminished from 4,308 t 
3,981 millions. Since then, by the end of June, 1937 
deposits have risen by another 717 millions to 11,316 
and frozen credits have correspondingly decreased, 
though the actual figures are not available. 

In July, the Ministry of Trade gave permission for th: 
opening of a branch at Belgrade of the Allied Banking 
Corporation of Great Britain, the first British banking 
capital to enter the country since the winding up of the 
British Trade Corporation. The company, whose initial 
capital is £50,000, of which {10,000 have been voted for 
the opening of the Belgrade branch, is reported to be 
backed by several important British banks and indus- 
trial concerns. It is to finance trade between the two 
countries and industrial concerns such as mining and 
forestry in which Bnitish capital in Jugoslavia 1s 
interested. 





New Zealand 


Labour’s Monetary Policy 


Curistcnurcn, August 5.—-A year has passed since 
the Labour Government began to put its monetary 
policy into operation. The results of that policy are 
so far reassuring. It is true that the Reserve Bank has 
been brought under State ownership and control, and 
there have been changes in the distribution of business 
between the Reserve Bank and the trading banks, but 
the money and banking operations of the past year 
disclose no sign of the departure from orthodox mone- 
tary methods that was widely expected. The Reserve 
Bank was made a State bank, ruled by directors hold- 
ing office at the pleasure of the Government; and its 
general function was stated to be: ‘‘To give effect, as 
far as may be, to the monetary policy of the Govern- 
ment as communicated to it from time to time.” 
The scope of Government borrowing from the bank was 
extended; and the bank was empowered to underwrite 
long-term Government loans, to make advances against 
Treasury bills up to a full year’s revenue, and to financ« 
the purchase and marketing of New Zealand produce. 
These powers were very wide and it was expected that 
they would be used. Between May and December, 1936, 
exchange funds held overseas declined from {£NZ45 
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millions to {NZ28 millions. It was plain that money 
was leaving the country, and it was said that capital was 
being driven out by the Government’s policy. But part 
of this decline was a normal seasonal movement; part 
represented repayment of debt held overseas; part was 
due to repatriation of funds left in New Zealand in 
the hope of profit should parity of exchange be restored; 
and part was probably export of capital for investment 
in Australia. 

Since December last the tide has turned, and overseas 
funds actually increased to £NZ37.4 millions on May 
31st. This amount is gre: itly in excess of the sums 
normally held in the decade before the depression, which 
probably ranged between {NZ1o0 millions and {NZ2o 
ee It is reflected internally in exceptionally high 
bank deposits and relatively low advances, so that, while 
bank funds are large, they are also exceptionally liquid. 


Government’s Financial Operations 


The Government’s operations are revealed in the 
Reserve Bank’s returns. When the Government took 
over the marketing of exported dairy produce, the busi- 
ness of making advances against shipments was taken 
from the trading banks and transferred to the Reserve 
Bank. This business represents a transfer between the 
banks, who had originally assisted in building up this 
business, not an addition to existing credit facilities. The 
amount advanced on dairy produce account increased 


as the season progressed, reached a maximum of 
{NZ6.7 millions on March 1st last, and has since 
declined as the season nears its close. On June 28th 


the dairy produce advances had fallen to {NZ4.7 
millions, and they have continued to decline. 

The Government has also borrowed from the bank 
for various undefined purposes. These other advances 
began with £NZ700,000 in September, 1936, reached a 
maximum of {NZ1.8 million in December, and fell to 
{NZ200,000 in May, 1937. Total advances to the 
Government at the end of June were slightly under 
{NZ5 millions, all of which represented ordinary banking 
business done by the trading banks in the past. 


Increased Note Circulation 


The note circulation has, however, increased, and 
some critics have quoted this as evidence of inflation. 
In 1928 and 1929 notes in the hands of the public 
averaged about {NZ6} millions. In the first half of 
1937 they averaged nearly £NZo millions. The Reserve 
Bank note issue is about {NZ13 millions, and this 
figure is sometimes quoted as the circulation, but of 
this amount about {NZ4 millions is held by the trading 
banks. The increase in the notes held by the public 
corresponds roughly with the increase in total bank 
deposits, since the lower levels of the pre-depression 
years, and appears to be merely one aspect of the present 
abundance of money. This abundance reflects the large 
holdings of bank funds overseas. This is due in part at 
least to the dilution of money following the depreciation 
of exchange in the period 1930-33, and in part to the 
active balance of payments during recent years. 

Last year’s Budget outlined a public works programme 
to cost {NZro millions. Much talk about using public 
credit suggested that this might be financed by advances 
from the State-owned Reserve Bank. It now appears that 
part is paid for from revenue including sources, such as 
the unemployment tax and the highways fund, and part, 
probably most of the remainder, from internal borrow- 
ings from State departments. Over the past year 
deposits at the Post Office Savings Bank have increased 
by£NZ5 millions. These are normally invested in Govern- 
ment securities, and other departments probably have 
had funds for investment as well. The Reserve Bank and 
the trading banks show slightly increased holdings of 
Government securities, but these are likely to be ordinary 
investments made by the banks. The year’s results, 
therefore, indicate that in practice the Government’s 
monetary policy has been thoroughly orthodox, and 
unless a change in direction occurs those who expected 
interesting—or even dangerous—monetary experiments 
seem doomed to disappointment. 
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Letter to the Editor 


India and her Gold 


TO THE EDITOR OF THE ECONOMIST 


rofessor P. ee Thomas's 
article on ‘‘ India and her Gold,” which appears in The 
Economist of June 19, 1937. Enlightened opinion in India 
was never opposed to conversion of barren hoards of gold 
into profitable investments, post office cash certificates, 
life insurance policies or into idle bank deposits, and 
it was never argued that virtue lay in permanently bottling 
the country’s gold stocks. 

What was objected to was the Government's currency 
policy—the policy of continuing the link of the rupee to 
sterling on the latter’s departure from gold. It was pointed 
out that this involved under-valuation of the rupee, which, 
combined with the progressive depreciation of sterling, 
stimulated gold exports. Exports of gold were not attri- 
butable to the “‘ high ”’ ratio of sterling. The rupee was 
prevented from rising above the upper sterling point and 
the exports of gold could not, therefore, have the normal 
effect of raising the exchanges. It has never been said 
that ‘‘ gold was exported with a view to maintaining the 
exchange,’ although gold exports did give a_ certain 
measure of support to sterling. 

The Federation of the Indian Chambers of Commerce 
and Industry expressed the general view when on March 26, 
1932, they urged the Government to place an embargo 
on gold exports and to purchase gold in the open market. 
By allowing free and unrestricted exports of gold, India 
lost the fruits of appreciation in the price of the metal. 

It is difficult to appreciate the relevance of the differences 
indicated by Professor Thomas between gold exports from 
the monetary reserves of a country and of those from the 
Indian hoards. The first refers to exports of the metal 
under a gold standard, and the second to exports under a 
paper exchange standard. 

Yours faithfully, 





SIR, 


B. R. SHENOY. 


Colombo. 
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Books and Publications 


Prices and Houses 


PROFESSORS WARREN and Pearson of Cornell Univer- 
sity are widely known as the authors of the most rigid 
and simple version of the neo-Quantity Theory of Money. 
For a few months in 1933 Professor Warren was virtually 
in control of the monetary policy of the United States, 
and the failure of his theories to achieve lasting political 
esteem at that time has not in the least shaken “his faith. 
The authors’ latest book* is in reality two almost 
entirely separate books. The first is devoted to a re- 
statement of their price theory and to the presentation 
of a new series of uniform price indices for the same 
forty commodities in fourteen different countries. These 
are combined (with weights which seriously exaggerate 
the importance in the world’s markets of the United 
States) into an index of the world price level. Thes« 
statistics will be of considerable value, and particular 
interest will be found in the comparisons made in some 
detail between the combined index and, firstly, the 
different national indices, and, secondly, the indices for 
the different commodities. 

As for the re-statement of the theory lying behind the 
statistics, it is only necessary to say that nothing has 
been added to it, or subtracted from it, in recent years. 
Professors Warren and Pearson are still sublimely confi 
dent that the relation between the supply of and _ the 
demand for gold, on the one hand, and the monetary 
price of gold, on the other, are the only factors which in 
fluence the price level. The present volume will not con 
vince those who believe that the Warren-Pearson theory 
is not so much false as too simplified and mechanistic. 





* “World Prices and the Building Industry B George ] 
Warren and Frank A. Pearson. (New York) John Wiley and 
Sons, Inc.; (London) Chapman and Hall, Ltd. 240 pages 
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The second part of the book is the more interesting 
In this, the authors devote all of their statistical in- 
defatigability to the elucidation of fluctuations in the 
building industry, which they believe, with good reason 


to be second in importance only to prices as 
underlying causes of the trade cycle. The economics 
of the building industry has been shametully neglected 


in all countries, and records of building are in a shock- 
ing state. Nevertheless, Professors Warren and Pearson 
have collected a surprising amount of data on the 
subject, and have made out a very strong case for their 
belief that building, in all countries, runs in a cycle 
of about eighteen years. 

Since this is almost a pioneer work on the subject, i 
will be worth while to set out, very briefly, some of the 
conclusions which are reached. Brevity compels a certain 
dogmatism, but it could hardly be greater than that of 
the original work. 

The amplitude of the ‘‘ swing ’’ between top and 
bottom of the building cycle appears to be such that the 
volume of building at the top is three times that at the 
bottom. The cycle seems to be fairly independent of 
other cycles (i.e. those of prices and general business 
activity), though it naturally has some effect on the 
activity of industry. For example, peaks of the 
trade cycle seem to occur, with surprising regularity, 
two or three years after the building cycle has turned 
downwards. 

As for the causation of the cycle, the following passage 
nay be quoted: 

Che major force causing building seems to be an increase 
in demand for building relative to the supply rather 
than low or high costs of building and financing. Usually 
costs are low when there is little building, and high when 
there is much _ building Properties are constructed 
primarily on the basis of expected income rather than 
because of low costs. 


he authors believe that ‘‘high and low building caus« 
high and low interest rates rather than low interest rates 
high building.’’ They point out that periods of 
relatively high per capita purchasing power coincide 
significantly with periods of active building. This general 
view of the causation of the building cycle, emphi isising 
the importance of fluctuations in the demand for houses 
rather than in the supply price, is in close agreement 
with that which has frequently been expressed in The 
Economust. 

So little known of the subject that it would bs 
premature to hazard an opinion about the correctness 
of these views. The most that can be said is that 
Professors Warren and Pearson have cleared an 
approach to the theory of building cycles, and have 
supported their generalisations with statistical illustra- 
tions which, though scanty, are surprisingly uniform. 
The next step should be that improvement of building 
statistics which is so badly needed on both sides of the 
Atlantic 


cause 
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The Incidence of Treasury Bills 


Every student of the Bank return must have noticed 
constant fluctuations in public deposits between one week 
and the next, which often total several million pounds. 
Frequently, these fluctuations are due to discrepancies 
between Treasury bill payments and maturities during 
the week in question, or in shorter and more technical 
language, to the ‘‘ incidence ’’ of Treasury bills. Inci- 
dence arises largely from the vagaries of the calendar. 
A Treasury bill runs for three calendar months from 
the day of payment, and it may be added that there 
are no days of grace. Bills are allotted at the tender 
held every Friday, and may be paid for on any day 
of the following week at the allottee’s option. For 
practical purposes the Treasury bill week runs from 
Monday to Saturday, inclusive. On the other hand, the 
Bank return gives the position of the Bank of England 
at the close of business on Wednesday of each week. 
Omitting leap-year, bills have the following lives: — 
Bills maturing in 


Life in days Bills maturing in Life in days 


January —..iscesss 92 WON © ceuvccwaencs 91 
POOITMGLTY cicsscces 92 RAMONE 6 cisciven es 92 
BRMEOUE cicwecneasvn 90 September ... 92 
ROTI os awwaawen 90 October ...... 92 
May" ... re 8&9 November...... 92 
COD Sskerrriciarce 92 December ... 91 


* In leap-years, add one day. 

Now, as gI days are exactly 13 weeks, g1-day bills 
issued on a Monday are repaid on a Monday. For most 
months, however, Treasury bills run for 92 days, and 
could only be repaid on a Monday if they were issued 
on a Sunday. Therefore, in those months there are no 
Monday maturities. Complications are also caused by 
Bank Holidays, when there are neither payments nor 
maturities—and therefore no maturities exactly three 
calendar months ahead. We may proceed to state a 
few more general rules: — 

(1) Bills due on Sunday are repaid on Saturday. 

(2) Bills due on Bank Holidays are repaid the day 
aiter. 

(3) Bills paid for on January 31st are repaid on 
April 30th. The same condition applies to bills paid 
for on March 31st and August 31st. There is thus a 
double repayment on the 30th of April, June, and 
November. Similarly, on February 28th, the bills paid 
for on November 28th, 29th and 30th, are all repaid. 

(4) No maturities on July 31st, December 31st (ex- 
cept when the first day of the following month is Sun- 
day), or May 29th (except in leap-years), 30th and 31st. 

These rules show that incidence can cause appre ciable 

variations in public deposits, and so in bankers’ deposits, 
especially as £30 millions and upwards of Treasury bills 
are turned over every week. The next step is to illustrate 
this by several hypothetical examples. Let us assume 

that £36 millions of Treasury bills are paid for and re- 
deemed each week, and that payments and maturities 
are spread evenly over the week, {6,000,000 each day. 

Take first a month in which 92-day Treasury bills 
are maturing. Consider the amount passing into public 
deposits in respect of payments for new bills (whose 
le waite i is immaterial) and the amount paid out on maturi- 
= s of old bills. In a typical week, assuming that at the 

‘lose of business the preceding Saturday, public sapere 
nad at {10 millions, the position would be as follows : — 


Paid in Paid out Balance 
(£ millions) 
MROOMOY cscsctcseces 6-0 Nil 16-0 
DRPONON Scscnveceess 6-0 6-0 16-0 
Wednesday ......... 6-0 6-0 16-0 
SRUMGRY 6.000000: 6-0 6-0 16-0 
WN ccxseceneves 6-0 6-0 16-0 
ee 6-0 12-0 10-0 


The table shows that during the first five days of the 
week, including W ednesday, the day of the Bank re- 
turn, public deposits are {6.0 millions higher than their 
datum of {10 millions. When, however, g1-day bills 
come along, the balance between payments and 
maturities is restored, and so public deposits fall back 
to their datum. February, which gives rise to 89- and 
oo-day bills, works the other way. The go-day bill creates 
no difficulty. Bills paid for on Mondays in January 
should mature on Sundays in April, and therefore are 
repaid on Saturdays. On the other hand, there are no 
normal Saturday maturities, for Saturday in April 
corresponds to Sunday in January. These two inequali- 
ties cancel out, and so a go-di ry bill has the same regu- 
larity as a gt-day bill. Bills maturing in May are 89-day 
bills. In their case there is a double maturity on Satur- 
day, but no maturities on Friday. Thus public deposits 
tend to be increased on Friday, but are restored to 
normal the next day. As the Bank return relates to 
Wednesday, it is unaffected by an 89-day bill. 

Bank holidays introduce a further complication, which 
is best illustrated by reference to actual experience last 
month. The period covered by the following table is the 
first three weeks of August, the assumption again being 
that £36 millions of bills are issued and redeemed each 
week : — 


PuBLic DEPposITs 


Paid in Paid out Balance 
(£ millions) 
Ameust SP cscicssss 0 0 10-0 
ene 4°2f 6:0 11-2 
MS cceeke sen 7°2t 6-0 12-4 
Rey saaicninss 7°2t 6-0 13-6 
es srskedecs 7°2t 6-0 14-8 
Peetiadancas 7:2t 12-0 10:0 
i cndasnas 6-0 0§ 16-0 
Beta eodesacns 6-0 7-2f 14-8 
Pe casavccnsc 6-0 7°2t 13-6 
| eer eee 6-0 OF 19-6 
Pe canccnesexs 6:0 2°2} 18-4 
Pe iiikdatixs 6-0 14-4t? 10-0 
Pe ciideeaia 6-0 O§ 16-0 
DP sitsceteccss 6-0 0 22-0 
Be iiisdcvxa 6:0 a°ar 20-8 
of, Mi cieuacesus 6-0 7-2f 19-6 
on, 6-0 7-2+ 18-4 
Be heseisede nai 6-0 14-4} 10-0 
* Bank holiday. + £36 millions divided between only five 
days. + 92-day bill; cf. previous table. § Corre sponds 
to Sunday in May. “ Corresponds to Coronation day in 
May. Corresponds to Whit-Monday in May. 


The figures in italics in the third column relate to 
Wednesday, which is the day of the Bank return. This 
table shows how at times of bank holidays wide varia- 
tions in public deposits can be caused by the incidence 
of Treasury bills. Actually between August 11th and 
18th public deposits rose by {9.5 millions. The table 
shows a theoretical increase of £7.2 millions. 

The final complication increases at the end of each 
quarter, and this is due to the banks’ habit of accumu- 
lating cash for balance-sheet purposes on June 30th 
and December 31st. As the market knows that its loans 
from the joint-stock banks will be called on those dates, 
it has developed the habit of arranging for all its Treasury 
bill maturities in those weeks to occur on or before 
June 30th and December 31st, and its payments for new 
bills to fall due on or after July rst and January rst. 

Therefore, for the portion of those weeks up to 
June 30th and December 31st, the whole £36 millions 
of the week’s maturities will have been paid out, and 
none of the new payments will have been collected. On 
those particular dates, the Treasury will be £36 millions 
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out of pocket, and so may have had to borrow heavily 
on Ways and Means from the Bank. On June 3oth last, 
when the week’s maturities were {42 millions, Ways and 
Means borrowings from the Bank were {49.3 millions. 

On September 30th and March 31st, the boot is on the 
other leg. The market not only has no maturities for 
those weeks on or before these key dates, but is also 
paying for all its bills on or before those key dates, so as 
to be well supplied with maturities on December 31st 
and June 30th. Therefore, public deposits tend to run 
£36 millions higher than usual, while in the absence of 
special assistance the banks and the market find them- 
selves short of funds. To illustrate this during the week 
to March 31st, public deposits rose from £27.9 to {52.2 
millions, while bankers’ deposits dropped from {82.0 to 
{62.3 millions. 

Sufficient has now been said to illustrate the effect on 
the Bank return of the incidence of Treasury bills. It is 
not the purpose of this analysis to suggest a remedy, but 
simply to show how these seasonal variations come 
about. Meanwhile all concerned could be pardoned for 
becoming ardent converts to the reform of the calendar. 





Financial Notes 


M. Pierre Quesnay.—The tragic death of M. 
Pierre Quesnay at the early age of forty-one removes one 
who had already done much valuable work in the sphere 
of international financial and economic affairs, and whom 
many hoped would have opportunities to do still more. 
Immediately after the war he joined the Reparations 
Commission, and later played a great part in the financial 
labours of the League. He was Secretary-General of the 
French delegation at the Young Conference, and then 
after a period at the Bank of France he became a director 

f the Bank of International Settlements, a post he held 
at the time of his death. The world is the poorer for the 
loss of one whose especial abilities were of great impor- 
tance to all concerned with the sanity of economic 
politics. 

+ * . 


August Clearing Bank Returns.—The August 
returns for ten clearing banks reveal a small decline in all 
the main items : — 

(In £ millions) 


Aug., | April, | 











May, | June, | July, Aug., 
1936 | 1937 | 1937 | 1937 1937 1937 
Capital and reserves 131-8 132-5 132-5 132-5 132-5 132-5 
Acceptances, etc 103-5 | 126-2 125-5 124-1 122-1) 116-1 
Deposits (including un- | | 
divided profits, etc.) 2,208-8 | 2,213-6 2,217-7 | 2,255-1 | 2,255-6 | 2,245-9 
Total liabilities ...... | 2,444-1 | 2,472-3 | 2,475-7 | 2,511-7 | 2,510-2 | 2,494-5 
Cosh ... 230-0 226-2 | 229-6 | 237-7 | 231-8 231-0 
Cheques, balances and | j | } 
items in transit ; 56-4 | 64-6 68:7} 73-0 | 63-7 64-6 
Money at call | 157-7] 171-6] 163-4] 166-2] 157-9| 156-7 
Discounts . | 343-7 | 299-5 | 242-8] 257-5 | 280-7] 275-8 
Investments 5 625-7 646-0 | 641-4 | 638-2 631-7 630-4 
Loans and advances 857-2 930-6 | 936-6 947-4 954-7 | 952-6 
Investments in affiliated | 
banks 25-2 | 23-5 23-5 | 23-5 | 23-5 | 23°5 
Cover for acceptances, | | 
premises, etc. . | 148-2 170-3 3 | 169-7 | 168-2 | 166-2| 159-9 
Total assets 2,444-1 | 2,472°3 2.47 5 7 2,511-7 | 2, 510-2 » | 2,494°5 


| | 


Deposits are down by {9.7 millions, and cash by {0.8 
so that the cash eatio has risen a trifle from last 
month’s figure of 10.3 per cent. Of the particular falls, 
money at call takes it. 2 million, discounts as much as 
£4.9 millions, investments {1.4 million, and advances 
{2.1 millions. The fall in advances is less than the fall 
between July and August last year, when total deposits 
rose, and probably foreshadows no change of trend. 


* * * 


Commonwealth Bank Report.—The half yearly re- 
port of the Commonwealth Bank of Australia is a 
full and informative document. The latest is of particular 
interest, coming as it does immediately after the Budget 
Speech (discussed in The Economist last week, page 466) 
and presenting a more cautious view of the future. The 
directors are obviously concerned with the eventual 
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end of boom conditions abroad. Not being hopeful of a 
liberation of world trade, Australia’s only second line 
of defence, they advocate a reduction of the Government's 
short term debt, an accumulation of sterling funds, and 
the prepar ition of schemes for public works for use when 
a recession occurs. For the present, they have increased 
profits and a7} per cent. increase in trading bank deposits 
to record; and useful statistical tables disclose the pro- 
gress of the active balance, and the movements of interest 
rates. These last figures show a stability of rates within 
the control of the Commonwealth Bank and a gradual 
fall in the yields on Government securities. By contrast, 
the building boom, about which the Board appears 
somewhat anxious, has produced a definite tendency 
for mortgage rates to rise. The whole tone of the report 
suggests that its authors are taking their responsibilities 
as a central bank wisely and seriously. 


* * * 


The Money Market.—Little of note can be said 
to have occurred in the money market this week. Money 
has been exceptionally easy even by comparison with 
recent experience. The syndicate only succeeded in 
obtaining an allotment of 45 per cent. at the same low 


rate as last week. 
Aug. 19, Aug. 26, Sept. 2, Sept.{9, 
1937 1937 1937 1937 


% % % /0 
TE GERD sitive nrsvcniwecsenience 2 2 2 2 
Clearing banks’ deposit rate 4 4 . 4 
Short loan rate :-— 
CHORIN THAMES. o5sssccnccases' 3-2-1* $-3-1* $3 }1* }-}?-1* 
IEE sSecuesncbassacsuvacssnnss - +-8 4-2 4-8 


Discount rates : 
REY WMIED «os son vicedenescc 4 + + 4 
Three months’ bank bills #}-y% #-% i-*%; -+% 
* Loans against Treasury bills and other approved bills and 
British Government securities within six months of maturity; 
1 per cent. Treasury Bonds and other gilt-edged stocks within 
six months of maturity; and other collateral respectively. 


The clearing banks have been very active buyers of bills. 
* * * 


The Foreign Exchanges.—The most important 
event of the week has been the decision of the French 
authorities on Thursday morning to cease supporting the 
franc. Such a move had been expected if the political 
situation in Paris remained uneasy, and no alarm was 
caused when the rate fell from Frs. 132.95, round about 
which it had been held, to Frs. 134}. To this fall, which 
is probably not yet entirely over, some capital movements 
to New York contributed. These accounted for the sudden 
rise in the dollar that afternoon to $4.94?. The American 
control had previously had to sell a considerable volume 
of dollars on Monday to prevent a sharp appreciation, due 
partly to movement of funds provoked by the Italo- 
Russi in fracas and partly to a good deal of commercial 
buying. The belga recovered after the vote of confidence 
in M. van Zeeland, though to a less extent than had been 
anticipated. There is next to no business in Far Eastern 
currencies. 

* . . 

The Bank Return. — Only small changes are 
shown in this week’s return. The note circulation has 
declined by the small total of {1.2 millions as the end 
of the holiday season approaches. 

BANK OF ENGLAND 
Sept.9, Aug.18, Aug.25, Sept.1, Sept. 8, 
1936 1937 1937 1937 1937 


Issue Department :— £{mill. {mill. { mill. £ mill. £ mill 
RR ee ee ores ay 246-5 326-4 326-4 326-4 326-4 
Note circulation ...... 445-6 491-0 488-3 490-3 489-1 

Banking Department :— 

Se 62:0 36-8 39-6 37:6 38:9 
Public deposits ...... 20-4 28:5 25-4 14-1 12-0 
Bankers’ deposits... 99-8 88-5 92-8 104-2 105-7 
Other deposits ......... 37-8 36:5 36-0) «3365 336-3 
Government securities 83-5 107-1 108-8 109-3 107:1 
Discounts and advances 10°5 6-2 4-3 5:4 5:1 
Other securities ...... 20-1 21-6 19-6 20-8 21-0 
PVORIION  sosesessecss 39°2% 23-9% 25:6% 24°3% 25°2% 


Public deposits remain very low after the dividend pay- 
ments shown last week, and there has been a further 
small rise in bankers’ deposits, which goes some way 
to explain the glut in the money market. The propor- 
tion is still extremely low. 
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Autumnal Investment Prospects 


DivERSE interests like scholarship, publishing and 
politics have one factor in common—their year begins, 
not in January, but in the autumn months, when 
gardeners are planting their bulbs and the lower animals 
are hibernating. Investment tends, similarly, to have its 
own annual rhythm, marked by a quickening of interest 
after the summer vacation, and a perceptible slackening, 
more often than not, about Budget time. This year, re- 
turning investors find little to cheer them in the imme- 
diate market prospect. Since the beginning of this year, 
industrial activity has climbed to new high levels, but 
industrial share values have declined, on the average, 
by about ro per cent. At the beginning of August, the 
stage seemed to be set for at least a secondary revival in 
Stock Exchange interest. But the choice by Japan of 
Shanghai as a point of chastisement of China for her 
temerity in resisting hostile invasion has effectively 
checked any incipient recovery in prices. In times like 
these, when most market commentators must necessarily 
be Mark Tapleys, and “‘ talk by their book,’’ one hears 
much of the Stock Exchange’s firm undertone, but little 
of any substantial increase of business, which is what the 
market most desires. 


respectively, during the last few months. The charts 
relate to a period of adv ancing prosperity in industry, 
when the background for the Stock Exchange—so far 
as earnings and dividends are concerned—was as favour- 
able as it could well be. 

A survey of the first chart brings out two significant 
facts. Since the end of 1936, undate ed gilt-edged securities 
have fallen by 12} per cent., and representative ordinary 
shares by nearly as much. But the general level of 
business activity has recorded a further advance of 
2 per cent. to a level never attained, hitherto, in 

3ritain’s economic annals. Our records of industrial 
profits have shown gains of 20 per cent. as compared 
with figures published a year earlier, in many recent 
months. Yet industrial shares are well below the level 
they reached last January. The second chart shows that 
the gap between gilt-edged yields and ordinary share 
yields has widened. Investors, in other words, are pro- 
gressively less inclined to discount further increases in 
earnings and dividends on industrial shares. If there 
were widespread confidence that profits would continue 
to rise by anything like 20 per cent. per annum for the 
next two years we may presume that shareholders would 
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The moment, clearly, is opportune for an endeavour 
to see past, present and future in due perspective and to 
distinguish the main factors in the immediate investment 
outlook. The fact that the market is highly sensitive, 
to-day, to international political factors which do not 
differ in kind from those to which it was largely imper- 
vious between 1933 and 1935 (e.g. at the time of the 
German remilitarisation of the Rhineland) suggests one, 
or both, of two conclusions. Either political clashes are 
deemed more dangerous now than a few months ago, 
or the market’s internal powers of resistance are not as 
strong as they were. Of the former possibility, every 
investor must judge for himself; but a careful study of 
recent market trends throws valuable light on the second 
alternative. 

The first of the two accompanying charts compares 
the recent trends (1) of British business activity as 
a whole; (2) of the price of 2} per cent. Consols; and 
(3) of quotations for industrial ‘ordinary shares. The 
second chart closely compares the percentage yields 
obtainable on gilt-edged securities and industrial equities, 





be content with a lower immediate income return than 
4.4 per cent. 

The industrial prospect, however, no longer offers a 
virtual guarantee of constantly rising earnings. We may 
be able to maintain the present level of prosperity for 
some time, but only those who claim that the era of 
cyclical economic fluctuations has passed away can 
logically expect further capital appreciation from in- 
dustrial shares as a whole. Less optimistic investors, on 
the other hand, may wonder whether we are not 
approaching the condition of ‘‘ full employment ’’ at 
which, economists tell us, the seeds of a setback may 
germinate. 

For the trustee investor, official policy is still the 
guiding consideration. By stringent control of the market, 
the authorities have been able to persist with their policy 
of issuing new loans at something above prevailing 
prices, without any serious loss of prestige. The Treasury, 
with the backing of the Public Departments, can nurse its 
issues until the accumulation of investment money brings 
the public in as a buyer at a discount on the issue price. 
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The position of the Government’s National Defence 


Bonds is a case in point. Some {100 millions of these 
24 per cent. bonds, redeemable 1944-48, were issued last 
April at 994. The immediate public response was very 
small, and for many weeks the price had to be pegged, 
with scarcely any business passing. In due course, the 
fixed redemption date of the bonds began to appear a 
desirable feature to an increasing number of conservative 
investors, who put safety of capital above income con- 
siderations. Sizeable sales of the bonds have lately been 
effected—but only at a price three points below the 
original issue price. 

The clearing banks’ holdings of gilt-edged stocks have 
been falling—though in gradual and _ unspectacular 
fashion—during the last few months. The decline has 
certainly been much less than proportionate to the in- 
crease in the banks’ advances, but it is not in conditions 
like these that investors look for a strongly rising gilt- 
edged market. What, then, are the omens for equity 
shares? Here the most striking contemporary feature is 
the wide spread of income yields. There is no longer an 
homogeneous ‘‘ ordinary share market.’’ In the early 
stages of recovery, sound industrial share yields were 

grouped between 3 and 4 per cent. To-day, many 
building material shares now yield from 8 to 10 per cent. 
and even a seasoned share like London Brick yields 
over 8 per cent. In the motor and steel groups, returns 
of well over 5 per cent. are common. The best brewery 
shares can now be bought on a 43 per cent. basis, and 
electricity supply shares yield only a little less. Inter- 
spersed among these group averages are shares which 
are now specifically valued—trightly or wrongly—on their 
independent qualities and risks. Any random selection of 
shares—Richard Thomas (yielding 7.3 per cent.), Turner 
and Newall (3.9 per cent.) Associated Scmmnauns (73 
per cent.), and British Oxygen (2.9 per cent.)—is 
sufficient to suggest that discrimination has become the 
order of the day among investors. 

A second factor, 


closely 


which closely concerns holders of 
ordinary shares, is the effect of rising costs upon profits. 
Industries which operate within a context of fixed prices 

such as public utilities and the railways—and _in- 
dustries whose products have a relatively elastic demand, 
may have difficulty in passing on their rising costs to the 
consumer. The rising tendency of wages and material 
prices is particularly important for the railway stock- 
holder, for whom the last quarter of the year brings 
an increase in freights and fares which will be largely 
absorbed by the wage increases, granted last month, and 
the higher level of fuel and maintenance charges. 

On the other hand, commodity shares should offer 
some scope for the investor. And industries with a 
stake in the further recovery of international trade may 
have better prospects than purely domestic industries 
which have already advanced far along the road to 
recovery. Yet even in these directions caution may be 
advisable. In the rubber industry Malaya seems likely 
to produce her full quota, and a rapid rise in rubber 
prices is unlikely. The position of copper stocks is 
becoming less stringent under the influence of un- 
restricted production. The consumption of oil has been 
at record levels, but supplies are fully adequate. These 
considerations do not preclude the earning of hand- 
some profits, but they provide little combustible material 
for a share boom. 

Finally, in the Kaffir market, “‘ gold scares ’’ have 
vanished—-at least for the time being—but the market has 
not regained its former confident stride. In fact, for the 
last six months the market has been paying the price 
of its earlier speculative excesses. While the debris has 
been in process of collection and incineration, both in 
London and Johannesburg, the speculative operator 
has been deaf to the argument that established income- 
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yielding South African mines have fallen to attractive 
yield levels. The statement would be broadly true, if 
conditions were more stable; and moderate instability 
in prices or costs could itself be comfortably offset by 
adjustments in mining policy. But so long as major 
uncertainties remain, the market is hardly likely to 
stage another big speculative advance. 

There is, altogether, an autumnal tinge in the genera] 
investment prospect, in the fall of the year 1937. In 
these circumstances, sentiment is obv iously likely to be 
more vulnerable to external political alarms and exci 
sions. He would be a bold man who would unde tak 
heavy speculative commitments on the assumption of 
politic al tranquillity, or would choose to follow a semi- 
professional bull market very far. It may be arguabk 
that this is not the time for indiscriminate selling of a 
shrewdly selected and balanced portfolio. But it is diffi- 
cult to make out a case for the retention of equities whose 
status is less than first class, and whose present pric 
still leaves a profit to be consolidated. In such in 
stances, reinvestment in short-dated fixed interest stocks 
at prices near or under par, would be the best possib! 
form of reinsurance. 





Investment Notes 


Nerves in Wall Street. More than a suspicion 
of panic seized Wall Street on Tuesday, when many 
shares lost up to 8 points in a turnover of 1,870,000. 
Although the fall was stayed next day, when the turnover 
was even larger, the uneasiness remains, and erratic 
movements are expected in the future. The cause of the 
trouble was Wall Street’s expectation that the pirac\ 
in the Mediterranean, followed by Russia’s note to 
Italy, and the reluctance of the Italians and Germans to 
attend a naval conference, could end only in war. Once 
again Wall Street has taken a much more pessimistic 
view of the outlook than the City of London, as we show 
in a Note below. It is widely held on this side that 
American recovery has several years of progress ahead 
of it; that politic al and technical market difficulties in 
America are overrated by Wall Street; and that even 
war would not bring down America in ruin, because sh« 
is conveniently separated from its consequences by a 
wide expanse of water and by her own determination 
to remain neutral. It is evident that many capitalists 
in Europe are prepared to back this opinion by transfer 
ring funds to America, as has been suggested by the 
strength of the dollar exchange in recent days. London 
is optimistic about America, and Wall Street is pessimis- 
tic about Europe. Both may be right. The upward trend 
of security prices in America may eventually be resumed, 
but even extra-American optimists see nothing in the 


immediate future but fluctuations, irregularities, and 
squally weather. 


* * * 


London’s Unstable Equilibrium.—A\Ithough dealings 
have been transacted in a tenebrous and electric atmos- 
phere, London has been steadier than New York this 
week. Foreign bonds have again, naturally, been heavily 
marked down. Chinese Customs issues have particularly 
suffered from Japan’s blockading zeal against Chinese 
imports, which provide the sinews of war to bondholders 
as well as to their direct recipients. Industrial shares 
have been further marked down, more as a —-* of 
discouragement in speculative enterprise generally th 
on any reasoned calculation of the probable course 
international events. The Financial News index, Ds 
falling to 109.3, has now relinquishe -d all its gains sinc 
the beginning of July. A broad interpretation of market 
conditions—as true and as false as most generalisations 
would be that while both New York and London have 
been pre-occupied with news headlines, Wall Street has 
registered something like fear while London has registered 
resentment. 
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An explanation of the relative steadiness of London 
may be that British investors, who are closer to the 
European storm area, have better learned to discount the 
peculiar technique of totalitarian States in their inter- 
national communications, whose wording has abandoned 
the courtesy as well as the circumlocutions of the Old 
Diplomacy. An alternative explanation may be that 
America is over-hasty in considering, and London over- 
complacent in refusing to consider, the far-reaching 
investment consequences of any European imbroglio. 
so far, as we suggest in a leading article on page 527, the 
behaviour of the London Stock Exchange argues a 
state of mind which recognises that domestic trade 
ictivity and profits cannot increase indefinitely, but holds 
doggedly to the conviction that Europe will produce 
thunder but no lightning. Stockholders have a_ vested 
interest in peace. But the resumption of last year’s 
confident rise in security prices, interrupted at the 
beginning of 1937, looks increasingly unlikely. 


* * * 


League Loans Report.—[hie reports of the League 
Loans Committee have always been interesting docu- 
ments for anyone interested in the chequered history of 
post-war international lending. The Report published 
this week sets out the history of the loans in recovery. 
General details about the nine issues with which the 
Committee is concerned are given below : — 


(AMOUNT IN £ MILLIONS) 


| | | | Last 


Original| Of Amount} | coupon 
Nature of | Issue | which | out- | Issue | Price | paid (per 
Borrower Loan | Equiv. | issued | stand- Price |Sept.8) cent. of 
at par) in ing |(London)} Full 
London Service) 
Austria ... | Guaranteed 32:8 | 14-0 Nil ‘ axe Repaid or 
1923. converted 
Danzig 7°, Mortgage 1-5 1-5 0-7 90 67} Full 
Municipality. ‘ 
Danzig Free | 63°, Tobacco 1-9 1-5 1-3 91 574 Full 
City Monop.1927 | 
Estonia ... | 7% Banking | 1:5 0-5 1-3 94} 99 | Full 
| Currency, | | } 
| 1927. { | 
Bulgaria... | 7%  Settle- | 3-3 1+7 2-9 | 92 295 32-5 
} ment, 1926. | | i) 
| 74% Stabilisa-| 5-4 1-5 5:4 96 | 303} 32°5 
tion 1928. | } 
Greece ... | 7% Refugee, | 12-2 7°5 11-6 88 41 Zero 
1924, | 
| 6% Stabilisa- | 7°5 | 3-4 7:3 91 | 344 Zero 
| tion, 1928. } 
Hungary ... | 7$°% Recon- | 14-2 7:9 10-4 88 47} 50 
struction, | | 
1924, | | 
| 





Apart from Austria, who converted her loan in 1935, 
only Danzig and Estonia have consistently maintained 
the full service of their loans, and they are rightly 
praised for their virtue and good fortune. The Danzig 
Government has now, however, produced a scheme for 
reducing the interest on both its loans by 2 per cent. and 
extending both the sinking funds for five years. Legally 
the loans could be converted, but since difficulties con- 
nected with the Free City’s present position prevent that 
course the Committee recommend that the scheme, as a 
sincere effort to meet a difficult situation, be accepted. 


* * * 


The Committee also recommend the acceptance of a 
Hungarian plan to stabilise the service at 60 per cent. 
of the contractual interest, with a cumulative sinking 
und to start in 1940. They point out that Hungary’s 
oreign debt must inevitably be scaled down, and charac- 
terise the proposal as ‘‘ a serious offer from an honest 
debtor.’’ But they do not propose a permanent settle- 
ment with Bulgaria, being mildly critical of her 
budgetary policy, and about the Greeks they are very 
firm indeed. And certainly a Greek Government that 
proposes a permanent settlement at 50 per cent. of the 
interest, and then announces over the heads of a pro- 
testing Committee a payment of 40 per cent., deserves 
strong language from its creditors. The Committee have 
always endeavoured to be, and have been, fair to all 
parties. When they say that their goodwill has been 
seriously abused, their words are obviously being care- 
fully weighed. 


‘ 
i 
f 
i 
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New Issue Mortality.—In a leading article on 
page 507 we refer to the dangers inherent in the ten- 
dency of company promoters and financiers to resort 
heavily to the new issue market when industrial shares 
are active on the Stock Exchange and to desert it when 
the going is less good. In a painstaking and scholarly 
article in the current issue of The Economic Journal, 
Mr P. W. S. Andrews aptly points the moral of this 
argument. Mr Andrews has analysed an _ extensive 
sample of the new public companies formed in the 
period between 1919 and 1932. His sample includes 481 
companies, with a total original paid-up capital of 
£161,977,000. His figures show, first, that most of the 
companies were relatively small—nearly two-thirds 
of them had a capital of less than £250,000. Secondly, 
most of them were floated in the two post-war boom 
periods, 1919-20 and 1928-29. In the former period some 
29.5 per cent. of the total capital was issued, and in the 
latter 31.5 per cent. Thus, the remaining ten years of 
the period saw the issue of only 39 per cent. of the total 
capital involved. Thirdly, there is a high mortality rate 
among new companies, The following table shows the 
proportion of companies in Mr Andrews’s sample which 
passed out of effective existence within periods of one to 
eleven years : — 

Period of Average risk of 


Period of Average risk of 


years death with years death with- 

after for- in period after for- in period 
mation (%) mation (%) 

l 3 7 25 

2 9 8 27 

3 14 9 31 

4 19 10 30 

5 22 1] 32 

6 25 


On the average, as much as one-quarter of the new 
public companies formed during the period passed out 
of existence within seven years of their registration. 
Possibly the survival rate has been improved by recent 
statutory measures, such as the Companies Act of 1929 
and the stiffening of the conditions which must be satis- 
fied before permission to deal in new issues is given 
by the Stock Exchange Committee. The figures, how- 
ever, demonstrate clearly the need for the careful scrutiny 
of the auspices and management of companies new to 
the market and for the offer of their shares to the 
public on a substantially higher yield basis than is appro- 
priate to established enterprises. 


* * * 


Mr Andrews proceeds to calculate mortality risks for 
new companies according to their industrial classifica- 
tion. The figures here are less valuable, for some of the 
groups are not large enough to be really representative. 
And it is difficult to say how far the experience of a 
particular group may be due to conditions in the 
industry itself, and how far to the fact that promotional 
exuberance has overcrowded the market with new 
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issues of that type. Taking the figures as they stand, 
however, it appears that 60 per cent. of the electric and 
radio companies in Mr Andrews’s sample died within 
five years of their registration; the corresponding figures 
were 47 per cent. for motor companies, 38 per cent. for 
transport companies and 33 per cent. for building 
materials companies. At the other end of the scale, only 
5 per cent. of the investment companies failed in their 
first five years, similar figures being 9 per cent. for tea 
companies, 14 per cent. for coal, iron and steel com- 
panies and 17 per cent. for engineering companies. 
These ratios support one conclusion at least—that new 
issues in highly competitive or currently ‘“‘ fashionable ’ 
industries should be capitalised more conservatively 
than even the average “‘ mortality risk ’’ would suggest. 
In view of the failure of certain of the 1935-36 popular 
light engineering issues to achieve their prospectus profit 
estimates, it might conceivably have been for the good 
of the investor and the market if Mr Andrews had pub- 
lished his analysis a couple of years ago. 


* * * 


Preference Shareholders’ Rights.—During the 
last few weeks there has been the usual holiday spate of 
capital reconstruction schemes, and the now customary 
series of endeavours to cast preference shareholders for 
a sacrificial rdle. We have recently had occasion to 
criticise schemes put forward by the boards of Simms 
Motor Units, Limited, and Platt Brothers (Holding), 
Limited. In both schemes the rate of preference dividend 
was to be reduced, and the preference shareholders’ divi- 
dend arrears were to be satisfied by the cession of part 
of the equity. In both cases strong opposition developed 
from preference shareholders, who were supported by 
the Shareholders’ Protection Association. The board of 
Simms Motor Units has wisely bowed to the storm, with- 
drawn the obnoxious clause, and secured the share- 
holders’ consent to its revised scheme. But the direc- 
tors of Platt Brothers are adamant. At the end of last 
week a new statement was issued which was more 
moderate and informative than the original circular, but 
made no attempt to meet the fundamental arguments 
against the proposal. On the contrary, the board’s en- 
deavour to relate the company’s future to two alterna- 
tive sets of possibilities—according as Lancashire bought 
or did not buy textile machinery—was calculated to in- 
crease the strength of the opposition. For in the former 
event the arrears could be paid off without much diffi- 
culty, so long as the ordinary shareholders were willing 
to wait for a couple of years. There would then be no 
need for a capital scheme of any kind. In the latter 
event, the ordinary shareholders would gain from the re- 
duction of the total preference requirements, but the 
second preference shareholders would lose income, and 
the first preference shareholders would relinquish their 
prior ranking. The scheme thus stands out as a measure 
for antedating ordinary dividends, and preference share- 
holders would be well advised to insist on at least as 
equitable treatment as their colleagues in Simms Motor 
Units. 

* * * 


Plain Words from the Chair. Investors who 
have never held shares in the “‘ Triplex ”’ Safety Glass 
Company or (more unlikely) have never travelled behind 
the company’s product in a British car, may nevertheless 
derive profit from a study of the een ‘h of Mr G. Cunning- 
ham on Wednesday. There are as many kinds of chair- 
men’s speeches as there are flies in amber ; but the tech- 
nique of the art shows the same confusion of objectives as 
exists in the world of the drama between “ good theatre 
and mere “ box office.’’” At one end of the scale are the 
bank chairmen who can appropriately treat a wider 
audience to a review of the financial world entire—since 
their own shareholders own almost a gilt-edged security. 
At the other extreme are chairmen like Mr Samuel 
Courtauld who, because og? companies are leading 
units in their industry, can lay down law and policy 
for their trades with the determined clarity of a benefi- 
cent dictator. Between the two come many speeches 
which are neither informative nor well-defined, but 
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leave behind them the self-satisfied glow which only 
really good platitudes can give. Mr Cunningham, how- 
ever, has consistently followed a line of his own. On the 
assumption that his shareholders are rational, though 
interested, parties, he tells them plainly what are the 
favourable and the less favourable features in the out- 
look. This year, he declared that while the company’s 
volume of work would probably be greater than ever, 
they would continue their policy of price reduction. And 
as costs were rising, this might conceivably affect total 
profits. This is plain speaking. In return, Mr Cunning. 
ham suggested that stockholders might show their appre- 
ciation not in the usual way, by cashing their dividend 
warrants and departing, but by taking an increased 
interest in their company’s affairs. Early this year, 
when the chairman sent an analytical study of road 
accidents to every stockholder personally, only one 
used a three-halfpenny stamp to acknowledge its receipt. 
Perhaps The Economist, which has been neither obliy io 1S 
of the need for wider publicity in company matters, nor 
unappreciative of the success of the Triplex board, may 
hope that the chairman will not be weary in well- hae 
and that stockholders will take him at his word and 
swell the postal revenue. 





Company Notes 


Second Alliance Trust.—The favourable impres- 
sion created by the earlier announcement of a 2 per 
cent. increase in this Scottish trust’s annual dividend are 
fully endorsed by the complete accounts. Income has 
risen by 11 per cent., and the dividend policy, despite 
the increased distribution, is conservative. The extra 
2 per cent, absorbs only £4,500 of a total rise in income 
of £22,500. Taxes have required an additional {£6,400 
and {10,000 has been set aside to start a special taxation 
reserve, ‘‘ in view of the possibility of increased liability 
to taxation in this country and in the United States.”’ 
Comparative results for the last three years are set out 
in the following table: - 


Years ended July 31 


1935 1936 1937 
£ 
Kevenue 180,866 191,318 213,859 
BIOMOE. “cecuucakiceue 30,050 31,303 47,768+ 
Interest eee a 56.074 53,948 52,903 
Fees and expenses . 8,894 8,975 8,552 
Preference dividend 24,675 24,478 24,084 
Ordinary stock :— 
ENE: x cnxunbes 61,173 72,614 80,552 
PME ges cdbacbduswkneenssxss 49,350 48,956 53,476 
OPTI TA) knvensesscues ee 22-3 26-7 30°] 
Paid (%) sudeensees sane ae 18 18 20 
Contingent reserve 10,000 25.000 25.000 
Expenses written oft cae 741 163 772 
Carry forward .... 12,531 11,026 12,330 
+t Including £10,000 to special taxation reserve. 
3efore the special tax reserve allocation of £10,000, 


earnings for the equity were 33.8 per cent.—which 1s 
little below the best rate of the past decade. The valua- 
tion of securities again shows a surplus, of undisclosed 
amount, over book values. Although so far this trust 
co not adopted the practice of including in its report a 
broad analysis of its portfolio, information has hitherto 
been given at the annual meeting. A year ago it was 
disclosed that three-fourths of the company’s securities 
were in Great Britain or the United States, and that 
fixed-interest investments comprised rather less than 
two-thirds of the total portfolio. At 485 the ordinary 
stock yields {4 2s. 6d. on dividends and {6 4s. 6d. on 
earnings. 
+ * * 


D. Gestetner’s Progress.—In view of this com- 
pany’s progressive past re ‘cord and of its increased in- 
terim dividend, the market was prepared for a satistac- 
tory report. The results for the year just ended—pre- 
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sented as usual with exemplary promptitude—fully con- 
firm and even surpass, the general expectation. How 
much of the 22 per cent. rise in profits has been contri- 
buted by the export trade is not disclosed, but in this 
branch the expansion of business has been both large 
and general. We show below the trend of earnings in 
recent years: — 
Years ended August 31 


1935 1936 1937 
£ £ 
PGR oxcxsavies 176,794 194,082 237,623 
Depreciation =e ae 12.715 14,245 15,072 
ee . 15,000 16,500 30,000 
Other expenses... : 9,024 8,655 8,942 
Preference dividend es : 18,375 18,375 18,375 


Ordinary shares : 


APOE sa cicdciesi<: ere j 121,680 136,307 165,234 
“atid eiecaaweuns bs aiiwia ne F 89,250 100,406 129,094 
PAPO CGE) sax scerseteccssasieveres ae 51-4 54°9 
Paid (9%) .scccccceseeee . 35 35 40 
( apital bonus (%) .... ; 124 124 pa 
General reserve............ 31,875 35,859 45,683 
NOY SONNE oss csicsacesnscecddvcccas 19,689 19,731 21,6157 


+ After 414,186 extraneous profit, and writing off securities 
by £2,759. 
The 5 per cent. increase in dividend is not unexpected, but 
the doubling of the rate of capital bonus is an agreeable 
surprise. At the current price of the 5s. units the bonus 
is worth about gs. gd. per share. In the two preceding 
years, however, the surplus of earnings over cash divi- 
dend, was in fact, fully capitalised, since the reserve 
allocation corresponded exactly to the appropriation for 
capital bonus from general reserve, which remained at 
{100,000. This time the amount set aside from profits 
falls short of bonus requirements by £35,000, so that 
the general reserve will be reduced to £65,000. The com- 
pany’s earnings prospects are closely bound up with 
general business activity, and the yield of £5 3s. 3d. per 
cent. obtainable at the current price of 49s. 74d. per 5s. 
unit implies a reasonable anticipation of benefits to 
come. 


* * * 


Eastwoods Position.—The further decline in the 
profits of this building materials undertaking finds no 
explanation in the report. The report presented a year 
ago itself showed a reduction, but at the subsequent 
general meeting it was stated that business in the first 
five months of the 1936-37 financial year was Io per cent. 

greater than in the corresponding period of the preceding 
ve ar. Last February an interim statement de clared that 

‘ production and trading continued satisfactory.’’ Unless 
some reversal of this condition occurred in the latter part 
of the year 1936-37, therefore, it would seem that the 
decline in profits for the whole year was due to an in- 
crease in costs or, possibly, in de ‘velopme nt expenditure. 
The course of profits in recent years is shown in the 
following table: — 

Years ended March 31 


1935 1936 1937 
£ £ £ 
POOR. -cevcwcavecassss wai ... 110,720 101,664 91,903 
Getieral Gxpenees .....050sccccccceee ITED 13,100 13,577 
Bad debts, fees and tax ............. 11,4998 11,478§ 11 (422 
Preference dividend stiiiessies | Soe 10,500 10,500 
Ordinary shares : 
MN as caauwawsinenacstnksadins cen 73,038 66,586 56,405 
OE sain dest naae caendewins ... 45,000 45,000 45,000 
UN Ba) dnecanerssvdvuss ; 27°3 24-4 20-1 
Paid (Of) Spiasiepusasarouss Hert uiaars 15 15 15 
CsORGTAL TOSS VG seicisicnscacsacs ssesiye eee 22,500 10,000 
RAMSEY TOUWEIE: essciserenerevenvs . esi 14,897 16,301 
Profits from SGlSS”  oncisccvscss seeds 11,194 3,635 13,012+ 


* 


vestment reserve. 
§ Including £1,000 directors’ bonus voted in September. 


Shareholders have suffered no decrease in cash dividend, 
since earnings still cover the 15 per cent. distribution 
with an ample margin. But the general reserve allocation 


from profits has been more than halved, though an adci- 
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Profits on realisation of investments placed direct to in- 
+ Of which £10,000 to general reserve. 


tion of {10,000 has been credited to it from profits on 
realised investments. If the continued decline in the value 
of building plans approved by local authorities means 
that the fall in building activity so long expected and 
equally long postponed is at last within sight, then its 
effects on undertakings like Eastwoods might be miti- 
gated by an extension of public works programmes or by 
the development of new uses for the company’s products. 
The problem of rising costs, however, remains, and the 
cautious attitude of the market towards the shares of 
even sound and efficient building companies is reflected 
in the price of Eastwoods {1 shares, which at 42s. 6d. 
offer a dividend yield of {£7 Is. per cent. 


* * * 


Calico Printers Report.—The full accounts empha- 
sise the measure of recovery achieved by the Calico 
Printers in their latest year, Two years ago the 5 per 
cent. preference dividend was paid in full by a large 
transfer from reserve. Earnings for 1935-36 covered 
only two-thirds of debenture interest. In the latest 
period gross profits have increased by as much as 33 per 
cent., and after a slightly reduced provision for deprecia- 
tion and maintenance, fees and interest, there remains 
a surplus of {116,174, equal to 3.9 per cent. on the pre- 
ference stock. The course of earnings in the past three 
years is shown in the following table: 


Years ended June 30 


1935 1936 1937 
£ £ 

Working pront® ......5..«. 356.894 470 887 627,402 
Depreciation, etc. «.:...... 349,425 379,335 372,428 
Fees 10,800 10,800 10.800 
Debenture interest......... 128,000 128,000 128,000 
Preference dividend ...... 150,805 Nil 75,403t 
INN Sic sccxa vacenddicrnue Dy.100,000 Dy. 50,000 sie 
CASty LOFWATD. .o6.00sc0csiees 39,827 42,579 83,351 


* After adding back depreciation, maintenance, 
* For half-year to end of 1935 


- 
5 


In paying a half-year’s preference arrears up to the end 
of 1935, there fore, the directors have wisely chosen not 
to trench further on reserves. The balance sheet, as 
always, discloses a satisfactory position. Capital and 
general reserves of {1,650,000 are nearly represented in 
full by securities standing at {1,619,440, while cash is 
£853,717. The outlook is more hopeful than for some 
time past. The quantity of piece-goods exported from 
the United Kingdom between January and July this 
year increased by 5 per cent., which, if not a large 
percentage, represents a satisfactory reversal of the 
previous trend. But the return to the dividend list of the 
{1 ordinary stock units, which now stand at Ios., is 
evidently not yet. 


* * * 


Oil Share Prospects.—The oil share market has 
been peculiarly sensitive to adverse inte rnational news. 
It is not surprising that Shell Transport, with its heavy 
interests in Japan and ( ‘hina, has fallen in the past two 
weeks from over 5} to 535. But shares which are 
politically less vulnerable, such as Burmah Oil and 
Trinidad Leaseholds, have also fallen this week— 
Burmah Oil from 67 to 63% and Trinidad Leaseholds 
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from 6} to 54%. The apparently less reassuring news 
from the American oilfields 1s perhaps one reason 
why the dex line has been allowed to go so tar without 
meeting resistance. The production of crude oil in the 
United States has attained a new peak level of 3 o% 450 
barrels a day, which is actually 268,550 barrels a day 
above the ‘ allowable "re ommended by jen U.S. 
3ureau of Mines for August. This may have disturbed 
some holders of oil shares, and the news that 
Pennsylvanian crude oil prices have been cut by 22 to 
27 cents per barrel as from September Ist may have 
added to the confusion. The situation, however, 1s not as 
bad as it would appear. Texas and California have been 
largely responsible for the recent excess production, 
but from now on a decline may be expected in the output 
of Texas, since the State ‘‘ restriction’’ authority has 
decided to reduce the “ allowable ’’ output for September 
by 110,000 barrels a day. It is, of course, essential that 
crude oil production should be reduced September, 
otherwise there may be such an increase in stocks as 
would exert pressure on the oil price structure. If the 
expected reduction in supply is realised and if the 
consumption of gasoline maintains its anticipated 
increase of 10 per cent. in September, the oil industry 
will enter upon the period of seasonal accumulation of 
stocks without feelings of anxiety. As for the reduction 
in the price of Pennsylvanian crude oil, this is of slight 
importance in relation to the crude oil market as a 
whole and it was caused merely by the recent reduction 
in the prices of Pennsylvanian lubricating oils. 


* * * 


As for oil company earnings, it is expected that 
American companies in the current quarter will show the 
best results for many years. In the first half of this year, 
the earnings of 28 leading American oil companies were 
actually 52 per cent. greater than in the first half of 
1936. These results are encouraging the oil share market 
to look for satisfactory dividend announcements in the 
near future from Burmah Oil and Trinidad Leaseholds. 
News was received this week that a settlement of the 
strike on the Mexican Eagle Oilfields was expected 
a result of a meeting between leading industrial repre- 
sentatives and the Mexican President. This delegation 
declared that if the necessary supply of oil could not be 
obtained by this Saturday it would mean the stoppage 
of practic ally all the small industries in Mexico. The 
President thereupon urged the owners and the men to 
come together and 14 points, out of innumerable others, 
were agreed upon for immediate discussion with some 
hope of reaching an agreement. The settlement of 
the Mexican Eagle strike and one or two good dividend 
announcements would quickly lead to some recovery in 
the oil share market. 


* * * 


New Modderfontein.—The etfect of the treatment 
last year of the record tonnage of 2,342,000 was so con- 
siderably more than offset by a decline in average value 
and an increase in costs that the working profit was 
much below the previous year’s total. The revenue 
averaged 28s. od. as against 31s. 8d., and costs r4s. rod. 
in place of 14s. Taxation absorbed {668,490 as compared 
with £649,970; provision for miners’ phthisis was higher 
than before at £33,320. Comparative results during the 
last three years are given below : — 


Working Carried Ore Reserves 

Protit Dividend forward Available Value 

{ J oO J Tons dwts. 

1934-35 ... 2.280.210 1,505,000 ena 198 960 7.872.200 5:1 

1935-36 ... 2,049,106 1,365,000 974 206.940 7,736,500 4-5 
936-37 ... 626 22% 910 001 65 206. 191 7.436 S00 

1936-3 1.626 220 10.000 06,190 7, 4-] 


Although the quantity of ore taken out of the mine dur- 
ing the year amounted to 2,606,160 tons, as against 
1,104,800 tons developed, the available ore reserves 
show a reduction of only 299,700 tons, although the 
average is nearly 3 dwt. down. From the report of the 
consulting engineer, in conjunction with a study of the 
map, it is evident that little ore remains to be opened up 
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on the main reef leader, hitherto the mainstay of the 
mine. Certain of the upper leaders continued to give 
satisfac ey results, and it is considered that the prospects 
of developing further large tonnages of payable ore are 
favourable. Work in other directions was less encourag- 
ing. The total ore reserves—that is, including the quan- 
tity in shaft pillars, etc.—represent fully three years’ 
supply. The tonnage will doubtless be eked out in th 

same manner as before. In view of the shrinkage in 
profits and divide nds, and of the uncertainty regarding 
the remaining ‘* life the shares have lately fallen 1 
about 25s. It would seit as though a holder would prob- 
ably do better to ‘‘ see the thing through ’’ than t 

accept this pri e 


() 


* * * 


Roan Antelope. Although the pront for the June 
quarter showed an increase of no more than £78,500 upon 
that of the preceding three months, it brou; ght the total 
for the financial year up to £1,790,000, compared with 
£514,500 in 1935-36. Hence the Stock Exchange was 
fully prepared for an increase in the final dividend. 
The payment of 50 per cent. brings the total for the year 
up to 80 per cent., compared with one distribution of 
30 per cent. for the whole of 1935-36. But the announce- 
ment of a 200 per cent. share bonus came as a complete 
surprise ; indeed, it is seldom that such a secret is so well 
kept. The scrip bonus will require £3,327,400. At the "$0 
of the last balance sheet the general reserve stood ; 
£2,299, 000; but premiums amounting to {1,449,000 have 
subsequently been received from the issue of shares 
made last February to redeem the balance of the deben- 
ture stock. This sum, possibly with an appropriation out 
of the profits for 1936-37, will still leave the general 
reserve at a substantial figure. Owing to various circum- 
stances, the course of copper has lately been downwards. 
Nevertheless, consumption continues on a record scale, 
and a temporary recovery in the price is expected in 
some quarters of the market. Meanwhile, on last year’s 
dividend, Roan Antelope 5s. shares at about 75s. show 
a yield of 5} per cent. 


* * * 


Company Results and Meeting.—The accounts of 
some sixteen further companies (including Barroz 
Barnsley Main Collieries and Whitworth and Mitchell 
are analysed on page 544. Although the report of 
Tecka (Argentina) Land Company points out that 
climatic conditions were often unfavourable, profits hav 
risen satisfactorily by £7,500 to £39,488. Substantial 
recovery in the coal industry is once more revealed 
in the results of Barrow Barnsle y Main Collienes, whose 
earnings of {101,188 are almost doubled. Whitworth 
and Mitcheli have partly recovered the ground lost in 
1935-36, their latest profits being {£67,321 against 
£58,190; although conditions remain difficult in certain 
foreign markets, overseas trade has improved. Despit 
a small decline in profits from {£58,045 to £53,008 
Ketton Portland Cement have increased their dividend 
to 12} per cent., appropriations from revenue no long 
being necessary for writing off preliming ry expen d 
ture. The first accounts of Anglo-Alpha Cement issued 
since amalgamation with Atlas Cement of South Afri: 
show a net protit of £91,177. An excellent first report 1s 
that of Vaughan Brothers (Drop Forgings), whose total 
profits of £43,413 for a full year compare with a pro- 
spectus estimate of £35,780 based on results of the first 
quarter, and with {26, “67 for the previous year. Result 
of another newcomer, United Footwear Services, at 
disappointing: a loss has been incurred. United 
Caterers return to ordinary dividends, but the auditors’ 
report still points out that no depreciation of plant has 
been provided since 1933; the directors, however, consider 
the higher value of the freehold property more than 
counter-balances. United Rubber and Coffee Planta- 
tions’ profits of {16,641 have increased fourfold. At the 
Eaglehurst Rubber meeting, Mr P. J. Burgess ascribed 
the company’s progress to an increase in the price for 
rubber by some 2.68d. 


an a 6 





September 11, 1937 





THE WEEK IN THE MARKETS 


THE STOCK EXCHANGE 


SETTLING DAYS 
TICKET: SEPTEMBER 21 ACCOUNT: SEPTEMBER 23 


Once more, without surprising any observers whatever, the 
stock markets have had a thoroughly depressing week. The 
extremely critical state of inte rnational affairs would in itself 
have been a sufficient reason for gloom, but a sharp break on 
Wall Street, possibly due to the same cause, has added its 
own quota to the general depression. Dealers are finding what 
consolation they can from the belief that things might very 
easily have been worse. But unless the conference at Nyon 
is more successful than anybody expects, it seems likely that 
the bottom has not yet been reached. 

The gilt edged market, though far from prosperous, has 
been relatively cheerful. Nearly every stock has been fé ling, 
but the day- by- -day falls, in all but a very few cases, have been 
of trifling size. The main exceptions were, on the credit 

e, the Funding Loans which rose fractionally in the first days 
of the week, and on the other side, National Defence Bonds 
which were sold fairly heavily a little later. Colonials were 
inactive, though certain Australian issues were firm earlier on. 
Among the Europeans, holders of German and Greek loans 
responded quickly to the pronouncements of the two dictators 

big and little—the Dawes and Young loans being especially 
depressed. French railway issues were also weak. Japanese 
and Chinese loans moved widely and erratically. Towards 
the end of the previous week both classes gained a great deal, 
especially the latter; but later the rot set in again, and 
Chinese were again the more sensitive. Brazilians also slumped 
continuously. 

In the rail market, too, declines were the order of the day. 
Home ordinary stocks fell throughout, though by small 
amounts each day, with the sole and occasional exception of 
LIN kee Prior charges also fell. Among the foreigners 
Argentines sagged after a period of strength, though in other 
South American issues changes were small. U.S. rails collapsed 
badly on Tuesday and Wednesday—without earlier firmness. 

fhe new account in the industrial section opened firmly, 
but the slump in Wall Street on Tuesday had a depressing effect 
on this side of the water. Though London had resisted the 
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it was bound to respond when New York 
In the iron and steel section the decline was 


dangers of war, 
became nervous. 


general, although Indian Iron stood out at first on dividend 
hopes. When Wall Street steadied up in mid-week, the iron 


and steel group here gained ground and coal shares followed the 
same trend. Thomas W. Ward improved on news of the 
disposal of the Langloan Iron property at Coatbridge. 

Richard Thomas responded well to the good tinplate export 
figures. Electrical equipment issues were lower, while the 
motor section was dull, and failed to move up in mid-week 
with the exception of Standard. Rayon issues went ahead on 
rumours of arise in rayon prices, British Celanese sharing in the 
improvement. Among breweries Courage gained on hopes of 
an issue on bonus terms. There were practically no outstanding 
features in other groups which all followed the general trend 
of downward in the early part of the week and slightly firmer 
later. 

The oil market started the week well, earning the distinction 
of being one of the few comparatively cheerful sections of the 
Stock Exchange. Although gains were for the most part of 
modest size (except for a rise of as much as 2s. 3d. in Attock), 
they were fairly wide spread. This general improvement did 
not survive Monday’s session, and prices sagged owing to lack of 
interest and tointernational preocc manele rather than toselling 
pressure. In mid-week the heaviness of the market was such 
that the report of a possible strike settlement did not prevent 
a setback in Mexican Eagles, although on second thoughts a 
firmer tone was imparted to the market on Thursday. Attock 
recovered part of their early gain, after a sharp reaction on 
Tuesday. The outlook for oil shares is surveyed in a Note on 
page 531. 

Activity in rubber shares continued at a low ebb. Lack ot 
support was at first attributed to the failure of the commodity 
price to improve. But a subsequent brightening of the 
commodity outlook left the share market quite unmoved, 
wider considerations of international politics prevailing. The 
Far Eastern situation provoked a little public selling, declines- 
though general—being however quite small. In the tea 
shares market too there was a tendency to selling by the 
public. Shares thus offered were quickly absorbed by 
professionals, though the trend of the market was downward, 
Ceylon as well as Indian issues suffering. 

The Kaffir market enjoyed a relatively good day on Monday. 


(Continued on page 536) 





NEW MODDERFONTEIN GOLD MINING COMPANY, LIMITED 


(Incorporated in the Union of South Africa) 


Extracted from the Annual Report for the Year ended 30th June, 1937 
issued Capital, £1,400,000, in 2,800,000 Shares at 10s. each 


DIRECTORATE 


R. S. G. STOKES (Chairman). 
W. A. MACKENZIE, 


Total Working Revenue 


J. MARTIN. 
SIR ABE BAILEY, Bart., K.C.M.G, R. W. FFENNELL. S, ©. 


Tonnage milled, 2,342,000 


W. H. A. LAWRENCE, 
BLACK, 
MAJOR C, 8. GOLDMAN, 

Per ton milled 
£3,363,958 17 0O £1 8 9 


























Total Working Expenditure 1,737,737 7 4 0 14 10 
Working Profit... £1,626,221 9 8 £0 13 11 
Net Profit for the year dee eae ka ... £1,623,197 12 9 
Balance unappropriated at 30th June, 1936 206,940 14 6 
Forfeited Dividends Account 1,079 2 3 
£1,831,217 9 6 
This amount has been dealt with as follows :— 
Expenditure on Capital Account for the vear ... ei ‘its ee ie £13,216 3 5 
Miners’ Phthisis—/’rovision on account of Outstanding Liability as at 3lst July, 1936... 33,319 0 O 
Provision for Taxation ; 668,494 7 3 
—- 715,029 10 8 
7" £1,116,187 18 10 
Dividends declared during the year—No. 61 of 35 per cent. and No, 62 of 30 per cent. 910,000 0 0 
Leaving a balance unappropriated of ... £206,187 18 10 
The Ore Reserve has becn re-cstimated as at 30th June, 1937, and is as follows :— 
AVAILABLE. UNAVAILABLE. | TOTAL, 
oan panama eieeesemen —— 3. oe - a =~ . ~ —, | 
| | Tons. Value Width Tons. Value | Width. | Tons. | Value } Width. | 
ss | Dwt. Inches. | Dwt. | Inches. | Dwt Inchies, | 
South Reef 1,404,400 2:8 45-4 | 142,600 | 4:1 | 42:7 | 1,547,000 2°9 45-2 
N.A. 6 and 7 668,200 0 2-1 | 131,000 5-5 42-4 799,200 | 3-4 42:1 | 
N.A. 3, 4 and 5 460,200 2:6 43-7 | 71,000 | 2-8 43-9 | 531,200 2°7 43-7 | 
N.A. 1 and 2 2,870,700 3°3 47-6 | 249,400 | 5:1 47:2 | 3,120,100 | 3-4 47-6 
Main Reef Leader 2,033,300 6-7 53°3 699,200 | 5-6 52-9 2,732,500 6-4 53:2 
| aja a ala aaa 7 a Il act tas a | 
Total a ea ? , a .+» | 7,436,800 | 4-1 47-7 1,293,200 | 5-2 | 48-7 | 8,730,000 4°2 47:9 | 
The available reserve shows a decrease of 299,700 tons, compared with the previous year, the value being 0.4 dwt. lower, and the width 1-5 
inches greater. | 
B ™ he ~ Report and Accounts (with Plan of Workings) may be obtained from the London Secretaries, A. MOIR & CO., 4 London-wall 
Ulidings, 1.C.2, 
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Prices, 
Year 1935 
High- Low 
est est 
873 828 
1163 1123 
102% 100 
1054 103 % 
108% 1043 
111% 107 
121, 1164 
9548 923 
1044 10) 
1194 1153 
117% 113] 
108% 104} 
984 948 
103} 101s 
764 70} 
89} R34 
100 96 
1203 116 
107 104 
1133 109} 
1064 1024 
1188 114 
120 117 
1144 108 
109% 106} 
117% 1133 
102 my 
93 82 
724 714 
973 953 
274 14 
83} 654 
233 16 
84} bE 
953 RU 
112 95} 
110 98 
70 57 
1064 | 102 
253 174 
69} 53 
46 $4 
40 29 
454 354 
52 394 
904 794 
974 83 
144} 105 
534 41 
934 6 
154 Si} 
116 112 
924 79 
27 22 
1194 116 
120 117 
54 o4 
121} 1174 
97% 934 
1063 85} 

Prices, 
Year 1937 
Jan. 1 to 
Sept. 8, 
inclusive 

High-| Low- 
est est 
1203 lll 
1233110} 
1351214 
109 104 
125 115 
99} 77 
99} SO 
121 1134 
673 55} 

os 44 
12% 9 
1003 B93 
314 21 
793 644 
364 27 
S24 71 
925 SU 
27% 21} 
984 874 
25% 106 
29 16 
17% 94 
353 213 
313 18j 
34} 193 

6} 4 
18 103 
91} 85 
37 33 
19¢ ot 
406 23 

93 4} 
62jo 
98 82 
28/9 19 44 
54 l¢ 


(aj Interim 
(A) Yield on 33% basis. 
(o) Paid in Austcalian currency. 
(g) Interest reduced to 4$%. 


Prices 
Year 1937 
Jan. i to 
Sept. 8, 
inciusive 

High- Low 


est est 


84 #3 731 


113 1054 
101g, 948 
103% 9724 
106 ay 
108 105 
117% | 11133 
924 S4é 
933 RYE 
lOlg 92 
116% 109 
96H WwW 
1143 10 
1054 = 99E 
8H S4h 
ole | 994 
85} 748 
9x} 87 
1194 112} 
105$ , 103} 
109% 105 
1048 | 101 
1164 1128 
1173 114 
1099 104 
1072) 1038 
114 1104 
103 97 
105 98 
91} 844 
73} 65} 
(2 96 
30} 244 
&Y 70 
28 223 
944 62 
Oly 403 
107} 103 
1 924 
723514 
1054 | 101 
is 134 
65 53 
49} 35 
40} *«) 
483 38 
62 47 
RRB 585 
945 , 574 
iu 1104 
61 54 
&3 56 
204 13 


96} 91 
25 22 
118 111 
119 113 
Rg? 4 
119} 115 
95} 82} 
134 a7h 


(a) (d) 
2} 2 
23 24 
2 23 
24 24 
24 (¢ l}(a 
Wi} ol 
2¢ 2 
23 (>) d(a 
Nil Nil 
Nil Nil 
S(c)! 1}(a@ 
Nil(c)}  $(¢ 
4(c) l(a 
Nil(c))  13( 
4k Alc 
2(a@) | 2(d) 
Nil(c $(c) 
d( <(a 
24(a 24(¢ 
Nil Nil 
Ni Nil 
Nil Nil 
Nil Nil 
Nil Nil 
Ni Nil 
Nil Nil 
l 1 
Nil Nil 
Nil Nil 
Nil Nil 
Nil Nil 
2(a t3(b) 
2(c l(c 
Ni Nil 


dividend. 


redeetnable at 


taken when the stock stands 
dividends, account being taken of any enhancement or reduction of interim dividends 
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In calculating yields of fixed interest stocks quoted below allowance is made for interest accrued since the last date of payment, less income tax at the standard rate. Where stocks 
a certain date the yield includes any profit or loss on redemption; where stocks are redeemable at or before a certair 


at a discount and the earliest date when the quotation is above par. The return on ordinary stocks and shares is calculated by reference to the latest 


Name of Sex 


British Funds 


Consols 24% 
Do. 4% Red. at par 
on or after Feb. 1957 (n 

Conversn. 24% 1944-49 

Do. 3%, 1948-53 

Do. 34%, after 1961 ... 

Do. 44% 1940-44 

Do. 5% 1944-64 
Funding 24% 1956-61 
Funding 23% 1952-57 
Funding 3%, 1959-69.. 
Funding 4% 1960-90... 

‘at Detce 24% 1944-48 
Victory Bonds 4% ...... 
War Ln 34% after 1952 
Local Loans 3° iat 
Austria 3% 1933-53 ... 
India 24% .. 

Do. 3% ..... a 

i eat a ia 

Do. 44%, 1958-68 .... 
U.K. & Arg. 4%A (1947) 
Dom. & Col. Govts. 
Australia 5% 1945-75.. 
Canada 4% 1940-60 .. 
Gold Coast 44% 1956. 
Nigeria 5% 1950-60 ... 
N. Zealand 5% 1946... 
Queensland 5% 1940-60 
S. Africa 5% 1945-75 
Foreign Governments 
Argentine 44% Stg. Bds 
Austria 7% 1957 : 
Do. 44%, 1934-59 
B. Aires (Prov.) 34° 
Belgian 4% red. by 1970 
Bulgaria 74% Loan 
Brazil 5% Fund. 1914.. 
Chili 6% (1929 
China 5% (1912) 

Do. 5% (1913) 
Czechoslovakia 8% .. 
Danish 3% ... ; s 
Danzig 64% (g) (1952 
Egypt Unified 4% ...... 
French 4% (british 
German 7% Dawes Ln 
Po 54%, (Young Ln.) 
Greek 6%, Stab. Ln. ... 
Do. 7% Refugee .. 
Hungary 74%............ 
Japanese 54%, 1936 -65 
Do. 6%, (1924) red 1959 
Norwegian 4°, 1911 
Peru 73% 1922 .... 
|), ee 
Roumania 4% Con. 1922 
U.K. & Argentine 1933 
54% B. Certs. (1951) 
Do. C. Certs. (3°% Max.) 
Corporation Stocks 
Berlin 6 1932-57 
B'mgham 5 1946-56 
Bristol 5° 1948-58 
Danzig © (#) (1950)... 
E. London 5% 1960-70 
1A. ee : 

Seine (Dpt of) 44% 1952 


Name of Security 


Public Boards 
Central Elec. 5°, 1950-70 
LONDON PASSENGER 
TRANSPORT Boarp— 

44% “A” 1985-2023 . 
5% “A” 1985-2023 ... 
43% “T.F.A.” 1942-72 
5 “B” 1965-2023 ... 
“C”’ 1956 or after ... 
Met. Wat. Bd. “B”’ 3% 
Pt.of Lndn.5°®% 1950-70 
British Railways 
G. Western Ord. Stk.... 
L. & N. E’st’n Def. Stk. 
Do. 5% Pref. Ord 
Do. 5% Pref. 1955 ... 
Do. 4% 2nd Pref. Stk 
Do. 4% Ist Pref. Stk. 
mie: 
4% Pref. Stk. 192 
Oe FE. BER, wcsccssce 
Southern Def. Stk. ...... 
Do. 5% Pref. Ord. Stk. 
Do. 5% Pref. Stk. ... 
Dom. & Foreign Rys. 
Antofagasta Ord. Stk. 
B.A. & Pacific Ord. Stk. 
B.A. Gr. Sthn. Ord. Stk. 
B.A. Western Ord. Stk. 
C. Argentine Ord. Stk. 
C. Uruguay Monte V.... 
Can. Pacific Com. ($25) 
Can. Nat. 1927 Guar. 2% 
Costa Rica Ord. Stk. ... 
Entre Rios Ord. Stk. ... 
Do. 6% Cum. Pref. Stk. 
Leopoidina Ord. Stk. ... 
Nitrate Rlys. (£10)...... 
San Paulo Ord. Stk 
Taltal Rly. Ord. £5...... 
Utd. Havana Ord. Stk.. 









(6) Final dividend. (c) 


(k) Yield on 12}%% basis. 


1 tap 


— om = 
“Itoi ue ot de 
to 


Pric e, 
Sept 


102 
104 
84 
73 
lol 
304 
714 
234 
634 
734 
107 
971 
574 
1024 
14} 
SY 
393 
344 
41 
57 
634 
68} 
115 


60 


113} 
1253 
105 
1173 
Sl 
S64 
117 


61} 
4 


93 
98 
283 
714 
au 
754 

82 

21} 

90 
113} 


19} 
10 
224 
194 
203 
=" 
10} 
88} 
34 
10} 
245 
5 


en 


~ 


6 


84} 


3 


Dividends for full year. 

(m) Based on payment of 24%. 

(v) Yield worked on basis of 12/1-2%,. 
(+) Interest reduced to 5%. 
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Allowance is made for accrued dividends in calculating the yield on 


th 


0 


b 


3 


v0 


0 
0 
a 
9 


6 


4+ 
0 


Prices, 
Year 1937 
Jan. 1 to 
Sept. 8, 


\inclusive 


High- Low 


est est 
40 32 
376 3344 
80/104 71/6 
48/3 40 


lop 8 
£494 £434 
29} 26} 


101 87 
17 13; 
15/9 13 44 
94 82/14 
58 50.6 

10s/9 926 
11g 104 

£1213 £95 

bY SM 6 
104 Sik 
94/6 81 
44} 38} 
47-39 
163 14% 
496 459 
16) 14% 

101/44 89.9 
94/6 63/9 
6} 54 
16% 12K 
54/9 44/3 
32 264 


15% 13% 


14 «113 
21; 18% 
22 19 
16% 15 
37% 324 
114 103/9 
lly 9% 
of 6 8k 
19, 16} 
93 80 
83 7h 
21 18} 


9/8} 5/- 
18/1, 12 
258 233 
91 83} 
1544 142 
305 261 
336 260 


1814 164 
32 275 
7/9 6 
2524 230 
2554 | 229 
253 222 
18 146 
37 273 
45 29/74 
37,6 5 


37/9 | 31 
140 27 
95.6 83/6 
79 696 


22/4 136 


124/9  102/9 
143/-, 118/9 


27/- 107/6 
52/- 4l1/- 
1109/6 98/9 
79/3 =—68/- 
84/- 76 
115/6 | 102/6 
72/9 | 55/6 
48/- 40 
27 21/3 
88/- 72 
35/- 26/3 
4/44 2/43 
55/6 , 45/73 
13/44 8/10} 
17/6 12/6 
52,6 45/9 
44/-  32/- 
45/3 37/6 
17/7$ 11/10} 
34/14 25/- 
17/— 11/103 
91/- 76/6 
62/- 41/6 
80/3 65/- 
37/3 30/103 


Last two 
Dividends 


14(b) 
+5(a) t174(b 


10(c) 
6()) 


6(« 


7H 
Nil(c 
Rie 
+5(a 
+2 

34 {c 
Nil 


Nil(c) 


5(a 


Nil(c) 


Nil(« 


ae me: Ona 
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se 


Fe ve 


Name of Security 


Banks 
Bank of N. Zealand £1 
Bank of England Stk. 
a 8 es | re 
Barcl. (Dom. &c.) A £1 
Bk. of Australasia (£5) 
Bk. of Montreal ($100) 
Bk. of N.S. Wales (£20) 
British Overseas A #5... 
Chtd. of India (f5) ...... 
Comcl. Bk. of Aus. 10 
District A £5, £1 pd 
Do. B £1 fully paid...... 
Eng.Scot.&Aust.£5 {3pd 
Hambros /10, £24 paid 
Hong. and S. ($125) ... 
Lloyds £5, with {1 pd 
Martins £20, £24 pd 
Midland £1, fully oe 
Nat. of Egypt £10 ...... 
Nat.ofIndia £25,/124 pd 
Nat. Prov. £20, £4 pd 
Royal Bk. of Scotland 
St. of S. Af. £20, £5 pd 
Westminster £4, {1 pd 
Discount Cos. 
Alexanders £2, {1 pd.... 
National A 424 fully pd. 
B £7}, £24 pd 
Union £1 of stock .. 
Insurance 
Alliance {1, fully pd 
Atlas £5, £1} pd 
Com. Un. #1, fully pd 
Gen. Acciden 
Lon. & Lance. £5, £2 pd 
N.Brit.&Mer., £1}, fy. { 
Northern £10, £1 pd 
Pearl (£1), fully paid ... 
Phoenix /1, fully pd 
Prudential #1 A 
Do. £1, with 4s. paid 
Royal Exchange (/1) ... 
Royal £1, 10/- pd . 
Sce.Un.&Nat.Af20,£1 pd 
Sun Insur.,{1 with5/- pd 
Sun Life Assur., £1, fy pd 
Yorkshire £1, fully pd. 
Investment Trusts 
Anglo-American, Deb. 
Anglo-Celtic Ord 
Atlas Electric, etc. £1... 
Brit. Assets Trust 5 
Debenture Corp. Stk.... 
For. Amer. etc., Def 
Guardian Investment... 
Indus. and Gen. Ord. ... 
Invest. Trust Def. ...... 
Lake View Invest. 10/- 
Mercantile Investment 
Merchants Trust Ord.... 
Metropolitan Trust 
Scottish Investment(5 
Scottish Mortgage, etc. 
Trustees Corp. Ord. ... 
United States Debenture 
Financial Trusts, &c. 
Argentine Land,etc. 10 
Australian Estates, etc. 
Brit. S. Africa 15/- fy. pd 
Charterhouse Inv. £1... 
C. of London R. Pty 
Daily Mail & General 
Dalgety £20 £5 pd....... 
Forestal Land /1 ...... 
Hudson's Bay Co. {1 ... 
Java Invest., etc., 41... 
Peruvian Corp. Pref.Stk 
Primitiva Holdings £1 
Staveley Trust {1 ...... 
Sudan Plantations /1... 
Breweries, &c. 
Ansell’s Brewery /1 ... 
Barclay Perkins £1...... 
Bass Ratcliff Ord. £1 ... 
Benskins Watford {1 ... 
Charrington & Co. {1 
City of London Def. 5/- 
Courage Ord. {1 ......... 
Distillers Co. Ord. £1 ... 
Guinness (A) Ord. Stk. £ 
Ind Coope & Allsopp £1 
oh FF eee 
Mitchells & Butlers {1 
Ohlsson’s Cape {1 ...... 
Simonds (H. & G.) £1... 
S. African Bws. {1 ...... 
S. African Dist. Ord. £1 
Taylor Walker Ord. £1 
Walker (P) & R. Cain {1 
Watney Combe Def. £1 
Iron, Coal and Steel 
Allied Ironfounders {1 
Amal. Anthracite {1 ... 
Babcock Wilcox £1...... 
Baldwins 4/— ............ 
Barrow Hematite /1 ... 
Bolsover Col'ry Ord. {1 
Brown (John) Ord. 10/- 
Butterley Co. Ord. £1... 
Cammell Laird 5/-...... 
Colvilles Ord. {1 ......... 
Consett Iron Ord. (6/8) 
Cory, William, Ord. £1 
Dorman, Long Ord. {1 
Do. Pref. Ord. £1... 





+2}(a), 34(0) Guest Keen etc. Ord. £1 


(@) Paid in New Zealand currency. 


(e) Allowing for rate of exchange y 
(m) Yield worked on redemption at par on February 1, 1957. ti 
¢ Free of Income Tax. 


(w) Yield basis 40% of face value. 





(y) Yield basis 45% of face value. 


Price, 
Sept. 
1, 
1937 


48 
10 


13/$ 


sO 
37 
42 
14 
28 
14 
ow 


53/s 


76): 


35 


(t) Scrip Bonus. 
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5 
date the final date of repayment is H 
“cum div.” shares 7 
4 
1 
Price 
Sept. Rise Yield ; 
a or Sept. 8 j 
1937 Fall 1937 9 
; 
7 : 
35 41 : 
337} 3 : 
74 l $15 9 : 
44/ 212 é 
Six 4] : 
£44 $ 313 we 
27 \ , | 
92/6 6 1 ‘ 
3} +b 5 1 , 
13/9 5 I ; 
83/9 $19 3 : 
52/6 $1 : 
95 4 3 ‘ 
108 11446 ‘ 
£98} l 511 es 1; 
60 1 j t 
8} 4 0 
85 5 16 $ 14 ] 
39 } $17 p 
40) ‘ 5 11 
142 4 43 0 
463 2 $13 | 
15 5 eis 3 : 
89 6 1 4 u 
1 
65 5 ’ : 
ty 4 4 ¢ 
13 5 4 
47 6 13 4 4 
f 
271 3 6 
133 » 18 
1) $0 
2a , , ‘ 
30) } $ 6 9 § 
11; > 13 ‘ 
28 + 13 : 
194 2 2 
15; $+ it 
337 ‘ l ‘ 
1063 7 
10} 219 3 
8) $15 
164 319 4 
86/3 > | : 
7} 2 6 
1S} 2 10 
f 
280) 4 > 4 ‘ 
7043 > 
6 cd Nil 
13.9 2 14 : 
2354 4 5 ‘ 
854 $14 
145} 4 9 
265 4 4 ; i 
oo) 2 4 > 8 4 
19/3 438 l 
1674 +9 
275 ee 
ee eo | 
235 $01 
2334 $5 ‘ 
2254 417 ‘ 
15 6d 1 13 ' 
30) 5 
34 1 1+ 8 | 
36/3 , 10 $ ! 
i189 igs : 
40 > IZ 
8) } 5 i2 ! 
28 3 ( l 
31 26 Nil | 
27/6 4 7 
10 N 
14 bd fo 9 
22 616 6 
43/6 6d 412 
89/- 9 2 16 ; 
32/3 13 419 
137 l 310 
94 16 4 4 
72/6 16 ,i7 9 
14 od , 
90/6 mis 2 2 
107/9 2 439 | 
125/6 4 412 : 
120/6 6d 411 
47/6 6d 412 | 
100/6 1 412 
73/6 6d 415 : 
79 2/3| 411 : 
109/- 19; 4 2 
56 4 7 3 | 
40/6x! —1/3 419 . 
25/6 +- 6d 411 
80/- 13° 4:15 
}'26/10}| —1/3) 8 7 ; 
3/3 3d N 
47/6 |—73d| 4 4 : 
10/6 3.15 
13/9 Ni 
49/4} 7hid 49 9 
35/6 | —2 + 4 
40 26 4 ; 
133 1/3: 119 
27/9 Od » I ) 
13/3 9d 3.15 
8s 9 1/3 «410 
52/6 | —1/3 25 9 : 
75). 1 3/9.) $44 8 
34/9 | —1 3 9 3f _ 
~ . ( 
(f) Flat yield. : 
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var ale Prices, 
poop gree Last two Price, | Price. 7 ; Year 1937 I ; 
Jan. 1 to ; : bce ee Yield oa. ast two Price, Price, i” 
Sept. 8, Dividends Name of Security — sept. or Sept. 8, ‘tee &. Sean Name of Security Sept. oe — Supt 8 
inclusive 1937. 1937 Fall | 1937 inclusive sade on 37 | Fall 1937 
High-| Low- = (a) (6) (c) High- | Low- (a) (b) (c) i 
est est % % Iron, Coal, &c.—cont. fs. est | est of /, fad 
42/14 30 10(b) | 7#(a) |) Hadfields 10/-............ 34/9 | 34/44 —44d | 5 1 0 || 64/6) 50/3 | m29(c) m29(c Scan asa Mie 536 53 a : 
153 14/03) Nil | Nil | Har. & Wif. B. Ord. {1 | 15/- | 14/44 —7$d Nil 36/9 29/6 5(c)_ 74M). Borax Deferea tl "| ge | sa-| —ed| 412 6 
37 6 29 3 5(b) | 2}(a) Horden Collieries £1 37/- | 36/3 | —9d| 4 2 9 27/- | 20/- 5(c) | 24(a) | Bovril Deferred /1 ...... 23/9 23 14i—73d/ 4 6 3 
35 28/9 | S{c) | 5(c) || Lambert Bros. Ord. {1 | 32/6 | 32/6 |... 3 1 6) 38/3 17/6 4(a) | 5(b) | Bowaters Paper Mills ¢1 || 18/9 | 18’/-| —9d! 10 0 oO 
1844 14/- | Nil(c)| 2(c) | Ocean Coal & Wilsons {1 17/9 | 17/6 | —3d| 2 6 3)! 64/6 45/- | 7$(a)! 15(b) | Bristol Aeroplane 10/- | 53/9 | 51/3]—2/6| 4 8 0 
163 11/3 | Nil(c), 5(c) || Pease and Partners 10/- 16/- | 15/- | —1/-| 3 6 9 55/6 | 44/3$ 7#(c) | 10(c) British ‘Aluminium fl 55/6 | 54/9 vd 3 14 0 
27/44 21/9 |) 1$(a) | 5$(b) | Powell Duffryn £1 ...... 26/6 | 25/6 —I/-| 5 9 3 | 39/4} 35/44 2#(a) | 5(b) | British Match £1 37 6/6 | —6d| 4 4 6 
28 9 22/0 5(c) | 64(c) | Ruston & Hornsby {1 24/44) 24/- |-43d | 5 1 0 6% 5 #20(c) +20(c)! Brit.-Amer. Tobacco f1 53 | 59x 3 8 OF 
526 44/3 | ¢24(a) +7$(b) | Sheepbridge Cl & In. {1 | 51/3 | 50/-x| +3d} 4 0 Of | 138/9, 91/3 | 7(a) | 8(d) | British Oxygen {1...... | 102/-| 103/9! 41/9! 218 0 
44/- 37/- | 3$(a) | 8$(5) | Shipley Collieries Ord £1 | 43/3 | 41/3 | —2/-| 516 6 834 77 - | Cable & Wir. fA.Ord. | 82) | 80 1 Nil 
57/6 | 47/6 | 11(c) | 12(c) S. Durham Ord. £1 54/44 53/9 |—7}d 49 3 107 103% | 5h(c) | 23(a) Holding : 154% pf 106x 104 | 2 5 5 9 
83/6 25/74, 5(c) | 6(c) | Steel & Iron fBOrd. {1 | 30/- | 28/9| 1/3) 4 3 6 8H 7% 30(b) | 15(a), Carreras “ A” Ord. £1 BE, By & | 4 204 
55/3 45/-  4(a) | 6(b) | Stanton Ironworks £1... 489 | 47/6 | —1/3| 4 4 3 | 23/1, 12/6 | 12$(a) 174(6) Cole (E. K.) Ord. 5/— .. 16/3 | 15/61 —sa| 913 6 
64/- 52/3 | $3(a) +9}(b) | Staveley Coal, etc. £1... 63/9 60/7#x —1/3| 4 0 OF 25/-"| 17/— | Nilic) 20(c) | Crittall Manufg. Ord. §/-| 18/- | 17/3| 9d) 516 0 
43/44 35/- 5(c) | 7$(c) || Stewarts and Lloyds {1 42/6 (41/10 —74d > 311 O 63/9 | 45/- 10(c) | 10(c) | De Havilland Aircraft £1) 47/6 | 47/6 | 443 
$6/10$ 27/44)| 4$(b) | 3(a) | Swan, Hunter {1......... 32/6 | 31/3 | —1/3| 416 0} 38/6 | 32/- 8(c) | 9(c) | Dunlop {1 . 35/3 | 34/-| -1/3| 5 5 6 
17/- 11/44), 5(a) | 10(6) | Thomas (Richard) (6/8) | 14/0 | 13/6 | ~6d| 7 8 0 50/74 41/3 _5(a) | _10(b) | Eastwoods Ord. f1...... 43/9 | 42/6x| +9d| 7 1 2 
sa/1§, 18/8 || NA | Na || Thornyeroft, Joba, {1.. | 20/- | 20/- | ... Nil 7/6 | 19/4} 12$(c) 10(c) | Elec. & Musical Ind. 10/- 22/~ | 20/3} —1/9; 419 0 
10 69 5(c) | 3(a) Un. Steel (S.A.) Ord. 5/- 7/9 7/6 | —3d 3 6 06 33/6 30/44 15(a) | 30(b) Ever Ready Co 5/_ , 32 3] | 1 7 4 3 
$1293 $764 Nil Nil U. States Steel $100 . $109$ $974 —$12 Nil 24/9 17/— 5(c) | 10(c) Fairey Aviation 10/— 19/6 18/6 | 1 - 2 g 
$4/6 27/104) 5(b) | 24(a) | United Steel Cos.Ord. {1 31/6 30/— | —1/6 5 0 0 68/3 55/-_4(a) | 6(6) | Finlay (James) & Co. {1 | 62/6 | 62/6 3 4 0 
39/14 26/9 8(c) | 10(c) || Vickers (10/-) ............ 31/6 | 29/6 | —2/-| 3 7 O 145/74, 110/-| 5$(a) | 194(b)| Gallaher Ltd. Ord fl 120/-| 120/ 4 3 3 
39/14 29/0 | 5(b) | 24(a) | Ward (Thos. W.) £1... 35/- | 33/9 | —1/3| 4 9 0 9/1 5/44 7(c) | Nil(c) | Gaumont-Brit. (10/-).... 6/- | 5/9} —3a Ni] 
49/44 40/10) 6(c) | 103(c)|| Weardale Steeletc.Df{1 47/6 47/6 49 0 32/3 , 25/6 6(a) | 10(6) Gun Refractories (10)-) 27/6x| 27/6 516 4 
156 3 112/6 124(a)) 223(b) Whitehead Iron & Stl. £1 130/- | 132/6) + 26 5 5 9 50/— | 43/ 174 (a) 223(5) Gestetner (D.) (5/-) : 50/- | 50 j ans 
83/9 62/6 | 10(c) | 15(c) var Co. £1 isicabiien 70/- | 70/- 4 5 9 166/3 136/3 15(b) 5(a) , Harrisons&Cros.Def.(f1) 138/9| 138/9 |... 217 9 
i sil ia extiles . 91/104 81/6 134( 5la 87/6) 53/9 3 48 6 
12/14 6/104, Nil | Nil | Bleachers £1 ............ 7/16) 7/6| ... Nil syst 3/104 + Nile) pent Sg ann 49 | 4/6| —3d| Nil 
12/6 7/3 Nil Nil || Bradford Dyers (f1) ... 8/- 7/9 | —3d Nil 62/6 33/14 7(c) | 8(c) | Imperial Airways {1 34/43] 33/9!—7!d! 4 14 10 
11/44 6/74) Nil | Nil | Brit. Celanese Ord.(10/-) 8/- 7/44 —74d | Nil | 41/103} 36/3 24(a) | 54(0) | Imperial Chem. Ord. £1 | 37/6) 366|—1/-| 4.7 0 
15/6 | 99) Nil Nil | Calico Printers £1 ...... 10/— | 10/-| . Nil 24/14 15/9 || Nil(c) | Nil(c) | Imperial Smeltg. Ord. {1 18 17/3 | —9d Nil 
55/- 44/3 || 10(c) | 10(c) | Coats, J.and P.({1) ... , 46/3x 45/7} -7}d 4 8 (OO 9% 7% +17$(b), +74(a) | Imperial Tobacco {1 7h 71 w} 3 6 9F 
553 50/74) 7(d) | 34(a) | Courtaulds £1............ 54/9 52/6 —2/3| 4 0 0  $75%) $54} $0-75c$1-30c Inter. Nickel of Can. ... , $61 | $55, |—$64) 3 119(n 
49/- 41/74, 2$(a) | 7$(b) | English Swg. Ctn. £1 ... 2/6 42/6 | ... 414 0 | 22/3 12/74) 8(a)| 8(b) | International Tea 5/-... 16/3 | 16/-| —3d1 5 0 0 
14/6 8/10, Nil | Nil |) Fine Cotton Spinners {1 9/9 9/3 | —6d Nil 76/3 | 53/9 || 224(c)| 22$(c)| London Brick {1......... | 55/-x| 53/9) —1/3} 8 6 0 
38/3 33/- | 5$(b)' 3(a) | Linen Thread Stk. (£1) | 36/3 36/3 413 9 6H 52 84(a) 144()) Lyons (J.) Ord. {1 ...... 6 6 “| 34€ 0 
69/3 55,6 HH 712$(c), Patons & Baldwins {1  57/- 57/- 4 7 6+! 90/74) 62/6 15(a)| 25(6) | Marks & Spencer ‘A’5/—- 67/6 | 63/9 | —3/9| 3 2 9 
23/9 16/6 || 2(a)| 4(b) Whitworth & Mitchell 1 20/-x, 20/- 6 0 0 40/6 | 4/104) 5(c) | 74(c) Milas Timber (+) 5/9} 5/9] . 5 40 
| ectrical Manufactg. 5 44 15(b) | 7}(a) | Murex £1 Ord.......... we 5 5i| — 450 
100/ - 91/104) 5(a) | 15(4) | British Insulated (£1)... | 98/9 97/6 —1/3| 4 2 1) 56/-"| 40/6 12}(6) 74(b)  Pinchin ene 15/- 43/-) 42/-x| 44d! 4.15 0 
88/6 5(a) | 15(b) || Callenders({1) ......... 96/3 96/3 a 4 3 0) 67/- | 44/4} 13$(a) 31}(6)) Prices Trust Ord. (5) “y 55 a il 
78 - 52/6 | 64(o) | 6(a) | Crompton Parkinson §/-, 60/- 52/6 | ~7/6| 1 3 6 | 67/- | 569 | 114(6) 3f(a) | Radiation Ord. £1 58/9 | 57/6} —1/3) 5 4 0 
37/6 30/- || Nil | Nil | English Electric {1...... 35/- 34/6 —6d|__ Nil 115/7} 100/- 22}(c), 224(c), Reckitt & Sons Ord. £1 | 106/3xj 105/-| 1/3! 4 6 0 
94/9 78/3 || 15(c) {174(c) || General Electric (£1) ... | 86 85/- | —1/-| 4 2 3° 18/9) 13/6 +84(b)| +5(a) | Sears (J.) Ord. 5/-.. 14/-xi 14/- | “| 442 6t 
23/- 18/6 | 15(b) | 5(a) | Henleys (W.T.) (5/-)... | 20/6 20/3x, ... | 318 Os) 21/9 10/6 | 64(c) | 2(c). Smthfild. & Arg. Meat £1) 18/3 | 179| —6d| 216 0 
54/6 40/6 | 5(a) | 5(b) | Johnson & Phillips{1... 46/3, 46/3... | 4 6 6 62/6 | 58/- | 2$(a) |124(d) | Spillers Ord. £1 ......... | 60/— | 60/- | 5 0 0 
S5/- 31/14); 6(e) | 74(c) PE cariscen ae 34/44 33/1}, 1/3) 410 6 | 54/3 44,9 15(c) | 15(c) | Do. Deferred fi... 45/- | 45/-| 613 3 
{ ectric Light, &c. 28/ 17/9 Ni Ni , kr. 25 26 26); il 
$32 $18 | 40¢.(b) 50c.(a) | Brazil Trac., no par... | $25 $21 | -$4) 4 5 0 be a 83/3 1a) sia) a 85 ; = A Jhd| 4 = 0 
78/- 67/- a(b) 6(a) Bournemouth & Poole 67/6  67/6x +1/2?7; 4 9 O 77/6 56/6 5(b) 5(a) || Tilling, Thos. {1 ......... 62/6 62/6 | os 3 5 0 
31/6 25/6 | 4(b)| 2(a) | British Power & Light {1} 28/6 28/6 4 4 9 77/6) 639 | 10(b)| 5la) | Tobacco Secrts. Ord.f1 | 66/3 | 63/9| —2/6| 414 0 
38/9 32/~ | 4(b) | 34(a) | City of London £1 ...... 34/6x 34/6... | 4 7 0 | 74/3 56/3 6O(c) w35(c) Triplex SafetyG.(10/-) 63/9x} 62/-| —1/9) 513 0 
46/6  38/- Sib’ | 3(a) | Clyde Valley Elec. {1... 40/6 40/6x +7!d 40 0 93/- 81/3 124(b)| 7}(a) Tube Investments /1 87/6 ssi- | -2/6 414 0 
54/74 45/9 | 74(b) | 3(a) | CountyofLondon{1...  50/-  50/-x +7 d/} 4 4 0 1412/6 86/3 | 139(b); 3}(a) | Turner & Newall f1... 926) 88/1}/~4/4)) 4 0 0 
45/3 38/10} 4(a) { 5(b) | Edmundsons {1......... 39/- | 39/-| . 411 6 | 46/10} 37/9  3$(a), 4(b) Unilever fl ~ | 42/6 | 40/74 — 1/1013 3.12 6 
38/9 | 32/3 || 24(a)| 5(b) Lancashire Electric {1..  34/-  34/- 4 6 0} 60/4) 52/- | 74(b)| 5(a) | United Dairies £1 ...... 57/-! 57/- | is 8 
51/3 44/4 | (g)94(b, 3(a) | Metro. Electric {1 ...... 46 46/- 4 6 6 | 34/9 24/- || 10(b) | 6}(a) | United Molasses 6/8 ... 31/104] 21) 1102 312 0 
41/3 35/6 | 24(a) | 54(b) | Midland Counties {1 ..., 38/-  38/- |... 45 6 104 84  30(c) | 40(c) | Utd.Tob.(South) Ord. £1, 99 | 94x ? 15 0 
34/9 30/9 || 4$(b) | 2$(a) | North-Eastern Elec. {1 | 32/6 32/6x +64! 4 6 2 > 45/-| 37/9 74(6)| 5(a) | Wallpaper Mfrs. Def.£1 | 38/9] 389| .. 6 8 0 
56/6 45/9 | 6(b) | 4(a) | North Metropolitan {1 | 49/4} 49/44 4 1 0  45/- | 37/3 3(a) | 6(b) | Wiggins, Teape Ord. £1 | 39,3 | 38/3 | —1 $13 0 
42/6 35/6 54(b) | 24(a) . Scottish Power {1 ...... 37/6 37/6 4 5 3 | g6/3 | 69/6 | 45(b) | 15(a) | Woolworth (F.W.) Or.5/-| 70/73} 70/-|—7)d 4 5 6 
45/9 38/3 | 5(b) | 3(a) | Yorkshire Electric ...... 39/6 39/6 410 — Te om 
Gas 10}. 55 85(c) | 95 i Goldfields (4/- 60/73] 59/43 |} 6 8 
27/- 23/3 §%(c) | 53(c) GasLight &Cokef1... 24/9 24/9 410 2 || M/i0b) S58 a ee ee? | Som et ei SS 
= , ; 3 , : 1 , fe 24/3 15/9 | p7$(a) £11(5)| BurmaCorp. (Rs.9) ... 17/3 | 17/- | —3d} 1 4 , 
1634 144 4(a) | 6(b) Imp. Continental Stk. 145} 1454 617 6 7/3 4/13!| Nil(c) | Nil(c) || Commonwealth Mng.5/-| 5/- 416 | —6d Nil 
26/9 23/~ | 2$(a) | 24(b) | Newc.-on-Tyne £1 ...... 24/6 24/6 |... 4 710 | 123/9 | 64/9 | 20(c) | 6}(a) Cons. Glds. of S. Af. £1 75 | 73). | —2 5 9 0 
120 1043 3(b) | 2$(a) ro pe na 1064 1054 | — 1 5 4 3 59/44 30/- || 27$(c), 30(c) || Cons. Mines Selection 10/ -! 36/3 | 36/3 | 8 5 0 
otors and Cycle 3 5 5 i 7 26 \ 710 ¢ 
§2/3 40/74 +5,°.(b) t2,,(a) Assocd. Equipmt. Ord{1 | 45/- 43/9 ' —-1/3| 3 8 Tt oar - its rt Dole) pen ee Bee ce: ens esr. | 6 6 " 6 
50/44) 38/9 |) 50(c) | 50(c) | Austin 5/— «0... 45/74 45/- —74d| 511 0 | 76/6 43/1§ 124(a) 114(6) | Randfontein Ests. “i 48/9 | 47/-| —1/9| 917 6 
27/6 20/6 Nil Nil Birm. Sm]. Arms /1 ... 24/3 24/3 oa Nil 19 11} 5(6) 25(a) | RhokanaCorp. {1 133 | 123 ] 1 : = « 
37 2 30/- 133$(b)| 33$(a)|/ Dennis 1/— ........-.+000 35/74 35/74 413 6 324 17% Nil Nil Rio Tinto £5 ee 21.1 2 | 1 “N 
33 9 25 6 5(c) 6(c) || Ford Motors £1 ......... 27/6 25/6 —2/- 414 0 89/3 57/6 | 30(a) 50(b) Roan Antelope Cpr. 5/- 70/~ | 7143 | 1/3 + 12 0 
wf/3 2/6 | Nil(c) | 7$(c) | Guy Motors (1/-) ...... 2/9 2/9 214 6 14 8}  90(b) 90(a) || Sub Nigel (10/-) ......... 10g} 9t I P|) 9 0 0 
74 9 62 6 || 12$(b)! 2$(a) | Lucas, J. (£1) teeeeeeeeees 67/6 | 67/6 4 811 || g95/-! 135/-|| 2 6(a) 6/-(b) || Union Corp.(12/6 fy pd.) 160 — | 157 6 2/6 5 @ @ 
126/3 | 85/— || 17$(c)| 20(c) | Leyland Motors {1 ...... 97/6 97/6 4 111 19% 6% Nil Nil | W. Witwatersrand 10/- 8 7% : Nil 
43/9 | 34/3 | +15(c) 45(c) | Morris Motors 5/- Ord. 37/— | 35/3 | —1/9; 6 7 O 35/6 17/3 | 10(c) Nil(c) Wiluna Gold ({ 1) is9 | 17/9 1/- N 
15/3 9/43), Nil | Nil |! Napier 5/— ............00 10/—  10/- Nil — —— mae Saeatt ; 
80/- | 68/6 | 174(b)) 5(a) | Raleigh Cycle Holdgs. {1 | 78/14 76/3 1/104 518 0O UNIT TRUSTS Latest prices, supplied by managers and Unit Trusts Association 
135/- | 98/9 7#(a)| 15(b) Rolls-Royce £1 ......... 106/3 103/9 2/6| 46 6]|\— ; = —_ < 
30/74 23/14) +5(a) | +5(b) |) Rover Co. 8/-.....4- 26/3 26/3 3 1 Of Name and Group Sept. 8, | Compared | Name and Group | >°Pt. 8, | Compared 
176/3 | 123/9 | 20(c) | 25(c) | Standard Motor Co. {1158/9 157/6 —1/3; 3 1 9 1937 Sept. 1 | | 1937 | Sept. 1 
| Shipping Municipal and Gen | Rubber & Tin...... } 1/8}-1/10 ld 
10/44, 7/- | Nil(c)! Nil(c) | Cairn Line (10/-) ...... 8/9 8/3 —6d Nil lst British 47/6-48,6 104d | Keystone. | 
109 8} 5(a) | 15(6) | Clan Line Steamers (£1) 9 8} — } 2 6 0. 2nd British.... | 28/3-29/1}'x — 7$d Keystone ......... 18/3-19/3 | 
8/74, 5/73|| Nil | Nil CRE TE, ccscacsntasenee 6 5/9 - 3d Nil 3rd British .... | 23/9-24/6 7id Be De  ccccee 16/—-17 $c 
31/6 | 25/9 | Nil(c)| 3(c) || Furness, Withy {1 ...... 27/9 27/- 9d 219 0 4th British 20/3-21 43 Do. Flexible... , 17/9-18/9 4 
37/44 28/103 Nil(c)| 4(c)  P. & O. Defd.f1......... 30/6 | 30/- | —6d| 213 3 | For.Govt. Bond... | 19/6-21/—x | GoldProd.Dep.Rec.! 22/- bid 7 
Tea and Rubber Limited Invest. ... | 23/3-23/9 —6d | Do. 2ndSeries {| 16/—-17 Ps 
30/3 | 21/44 2}(c) 5(c) . Allied Sumatra {1 ...... 23 22/3 —9d 410 0 Mid. & Sthn. Inv.. | 21/6-22/3 | Do. 3rdSeries (12/4}-13/4} 1 
53/3 35/6 3(a) | 4(b) | Anglo-Dutch £1......... 39/6 38/3 —1/3;| 313 0 | Scot. & N.C. Inv... | 20/6-21/- —6d Rand Certificates 18/74 bid 7} 
$3/9 36/10} 5(c) Ole) 1 Bam LEE LE ocvssecsceee 38/9 38/9 : 41210 Bank - Insurance | Oil Certificates ... 5/104 bi 11 
43/9 | 26/3 | 7}(c) 6(c) | Jhanzie Tea {1 ......... 31/3 30/- —1/3| 4 O O || Bank-Insur. Uts. | 19/3-20/3 ‘** 15 Moorgate ”’ 
46 35/- 2(a) 6(b) | Jorehaut Tea {1......... 42/6 41/3 —1/3!| 317 6 || Insurance Units... | 20/9-21/9 re 74-21/73 ! 
43/9 36 2(a) 6(b) | Jokai (Assam) {1 ...... 41/3 40/- -1/3; 4 0 O. Bank Units ...... 18/--19/—x Investors Flexible | 16/6-17/6x $ 
36/6 24/44 Nil(c)! 5(c) | Linggi Plantations /1... 26/3 25/- 1/3, 4 O O | Invest. Trust Units | 16/6-17/6 | Do. Gas & Elec. 13/9-14/9 
6/- 4/6 7(c) | 10(c) | London Asiatic 2/-...... 5 4/10} —14d 4 2 0. Scot. B.1.1.T. Unts | 16/9-17/9 | Do. General ...... 19/--20 1 
48/9 36/3 5(c) | 7$(c) | Rubber Trust £1......... 38/3 37/9 ~6d 40 O British Empire Do. 2nd General [16/1}-17/1} 
5/11 4/4  10(c)! 5(a) * United Serdang 2/- 4/74 4/6 —lid 414 0 BritishEmpire“A” | 221} bid 43d ae 14/3-15/3 
Oil Do. a | 10/14 bid 14d Prov. Investors... | 16/6-17/6 
44/7}! 34/9 | 7}$(c) | 10(c) | Anglo-Ecuadorian f1... | 40/3 38/9 —1/6) 5 3 3 Do. Cum 17/74 bid 3d Security First...... 17/74-18/7 ! 
44/44, 32/94 10(c) (12$(c) |, Anglo-Egyptian B{1... 39/44, 37/6 —1/10$ 613 3 Do. Comp. | 18/6-19/6x, ~— 3d | F.T.M. 
132 82.6 5(a) | 20(6)  Anglo-Iranian /1 ...... 88/1} 83/9 —4/4} (z) Do. First Unit | 20/9-21/9x Aviation & Univer. ; 9/9-10/3 
44/6 31/3 | 25(b) | 124(a)) Apex (Trinidad) 5/- ... 35/- | 34/- —1/-; 510 0 National | Domestic........ccoce 8/6-9. 
353 17/9 Nil Ge 1) AMON isccevedeccess 33/3 33/3 Nil National “A”... | 32/9 bid 6« Protected 
5/74 3/- Nil Nil | Brit.Controlled(V.T.Cts.) 4/- 3/44 —74d Ni Do. “Bp”... | 28/9 bid 6d Protected Ist ...... | 22/3-23/3x 
130/74 104/43 | 5(a) } 22}(b)| Burmab Oil £1............ 129/43, 123/- —6/44; 4 9 0|| Do “C” | 19/3-20/3x Do. 2nd i 20/--21 
57/6 41/3 7$(c) | 12$(c) , Lobitos Oilfields £1...... 46/10} 43/9 | —3/14) 514 0 Do. <r 20/--21 Do. 3rd...... 15/6-16/6 
32/43 12, 6 10dpsc'lldpsc’ Mexican Eagle (Mex. $4) 13/6 12/9 —9d 6 8 0 Do. Inv. Group 15/6-16/6 3d 
Mit 5/74 Nil(c)| 33(c) Phoenix Oil £1..........+. 6/- | 5/9 -—3d|} 13 0 O | Amalgamated Certs; 22/3-23/3 3c Allied 
£524 {423 5(a) | 114(b) Royal Dutch (1.100)... £454 £444  —£1 4 2 Ge Century .........+. 19/1§-20/14 43d British Indus. Ist —19/9-20/9x 3 
147 101 5 +74 (a) $12$(6) Shell Transport £1 ...... 107/— | 102/- ~—5/-! 4 0 O+ Commercial 21/— bid Sha Do, 2nd Series... | 17/9-18/9 $ 
172'— 115/= || 174(b),; 10(a) " Trinidad Leaseholds {1 , 120/- | 116/3 3/9 414 O | Gilt-edged .... | 18/3-18/9 31 Do. 3rd Series... | 19/3-20/3 
68/9 46/3 | 7$(a) | 15(b) |! V.O.C. Ord. 13/4......... 48/14; 47/- | —1/14| 6 6 6. Scottish ....... } 18/6-19/6 sd Do. 4th Series... | 19/6-20/6 4 
: { Miscellaneous Universal ......... 119/104-20/1,03x Elec. Industries... | 18/3-19/3 
26/3 22/- 5(c) | 5(c) Aerated Bread £1 ...... 22/6 | 226 - 49 0 First Provincial Metals and Mine rals| 16/3-17/3 
35/- 25/9 | 8(c) | 9(c) Allied Newspapers{1... 27/3 | 266 9d} 616 0. First Prov. “A” | 20/9-21/9 3 
20/3 16.9 5(c) | 5(c) Amal. Dental Def. £1... , 18/-x| 176 6d; 512 6 Do. “B” | 17/3-18/3 Selective 
36/3 27/- 6(c) 7(c) | Amal. Metal {1 ......... 31/3 | 30/7};—74d| 411 0 Do. Reserves | 169-179 3d Selective “A” 17/9-18/9 id 
22/44 19/- | 6(b) | 5(a) | Amal. Press (10/-) ...... 19/4}! 19 44d) 516 0 British General | Do. “B”. 17/6-18/6 i}d 
18/14, 12/6 | 7(a) | 11(b) Assocd. Brit. Picture 5/-| 15/- | 149 3d | 6 2 0. Capital Securities 9/--9/6x 14d British Transport. 16/3-17/3 sd 
24/3 18/4}), 26§(c) 26% (c) | Assocd. Newsprs. Df. 5/- 18/9 | 18/6 3d|/ 7 5 0) peitin f SA” l21 10}-22/1/0} —t}d ee 
110/3 87/6 || 74(a) | 15(b) | Assoc. P. Cement {1... 92/6 | 91/3 —1/3) 419 0 aaa “B”  |19/44x bid | Bank Insce. & Fin. | 17/--18 
85/3 72/s 10(b) | 5(a) | Barker (John) f1 ...... 76/3x| 76/3 . 319 9 - |S" ms 4} 19/4} )x Brewery Trust Un. | 16/6-17/6 3d 
_78/74 62/6 || 10(b) | 6(a) | Berger (Lewis) Ord. {1 | 66/3 | 65 -1/3| 419 0 | First Recovery... | 7/—-7/7} 3d j 
(@) Interim dividend. (6) Final dividend. (c) Last two yearly dividends. (g) Includes a Special Jubilee bonus of 2$ per cent. free of tax. 


®) Based on current annual dividend rate $2-00 per share. 
(p) Annas per share. 
Highest price, 132/- and 


to one rupee. 





OR 
25 per cen 


+ Free of Income Tax. 
. dividend on old shares, before 50 per cent capital bonus. 
“) Paid on £300,000 more capital than in preceding year. 


(m) Including bonus of 5% free of tax. 
(fv) Yield worked on a 35% basis. 
Yield at 25 per cent. 


























(r) Calculated on basis of 18} annas per share of Rs. 9. 
(s) Yield worked on a 16}% basis. 
= {£6 Os. Od.; at 16 percent. =m £3 16s, Od. 





Taken at 16 annas 
(¢) Special Jubilee bonus, 
































































































(Continued from page 533) 


The Venterspost development news stimulated interest in 
West Rand issues appreciably, though in other sections business 
was quiet, owing largely to the closing of the Johannesburg 
Stock Exchange for the Jewish New Year. The formation of 
the new West Vlakfontein was widely discussed, but did 
not stimulate activity in East Rand Consolidated. Despite the 





r 
tisfactory nature of recent news and rumout luesday 
business was disappointing] t, and West Kand issues 
pped back on profit-takn lar from reviving week 


terim idend pounce t. The pri 

marked up somewhat, fale to attract buyect reacted sh rply 
and ended up unchanged Kesponse to tl Roa (Antelope 
dividend and bom iscussed in a Note on page 532) was 


hardly 1 rea ul \ sharp adva f< ved | 
i c igh j react I t 1 late! x hy 4 
1 “ett 1 ted, lt in coppel g ally 
re fie Austra S eg! 1 } t NI int 
\1 + * 
Wworva re i 4 i l | 
“FINANCIAL NEWS” MARKET INDICATORS 
+ + } S T ’ 
I 
Approx t 
gai € E. List 7.475 66 6.925 6.77 8 045 6.500 
Correspor i 1936 | 1,50 4 6 1 ) } § 964 8 45 
t Y MovEMENTS 
] x of 300 y Shares 


July 1, 1935= 1 } 11-2 1il-1 111-0 110°3 108 8 | 109°3 








Index of 20) Fixed Interest | 
secur tir VR 10 | 126-41 126-3 126-3 | 126-2 126 ' 126-0 
Highest 193 Ordinary Shares 124-9 (Nov. 18): Fixe« Ke 10 
Lowest 1936 : Ordinary S res 107-4 (1 2); Fixed I pt. 23 
Highest 1957 : ¢ i v Shares 124-8 (J 4); Fixed Inter Jan. 4 
Lowest 193 di shares 108-6 (J 5); Fixed Interest 126-0 t.. 8). 
ACTUARIES’ INVESTMENT INDEX 
(he Actuaries’ price index of 177 industrial equities has 
continued to fall, standing on Tuesday last at 82-5, against 
S3-4 a week ago and 84-5 a1 th ago. The corres ing 
. ld Were {-4] 1-36 a 1 4-30 pr ‘ \ selectio of the 
separate Indu follows 
I 
D 31, 1928 
, i M iM i Mont \ This 
Mw“ 
4 I \ 31 Sept. 7 \ 1 \ ; Se] 7 
1937 1937 1937 193 193 3 
i 125 128 125 ; 3 3-93 
4 tty- | 45-4 ; ; $4 
74-7 7°38 d ; 4-84 1-4 > 5 
4) > W4 YS +] ’ ( 4 b ’ j ; 
s sil 149-0) 14 17-8 4-28 4°31 4-27 
Hi S S1-4 Sb ; SS 3 
I 1 ] 147-4 45-3 144 4 4-32 4°35 





I.ast week ended with signs of an improving tone due t 


protessional covering and to bette1 expectations for fourth 


Monday of this week was Labour Day. 
+ } 


with markets closed Post-holiday headaches became 


veneral 

Puc sday when the level ot stor k price S te ll severe ly to 

below the low level of last Jun (he market feared the out- 

break of war in Europe following the exchange of accusations 
] 


between Russia and Italy It also found cause for domestic 


estimated re 


iction of 12-5 per cent. in 
steel mill activity for the current week—a ereater drop than 


could be accounted for by the holiday. The decline affected 
the whole market; U.S. steel fell below the 100 mark. and thx 
sgest drop was recorded by Chase with a fall of 14 points 

| week tl narket ste 1 itsel irs war began to 
‘ Ow 1 prices beca firmer alt! oha str rally was 
et expected There e slight gains or loss ul @ the 

ng steels and industrials, but Harvesters lost 3 points 


| } 
i Lt ma Tr ti Was Wo ) i ssue } os 
+ } 
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TEMPLE BAR — 600 super feet 
OFFICE SPACE available on First Floor of 
thoroughly Modern Building. Perfectly quiet. 
Central Heating, Lifts, Uniformed Porters. 
RESTAURANT and Lounge. 


| Appl Letting Office, CLIFFORDS INN (Holborn 8434) 
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Sept. 1, Sept. 8 Sept. 9 Sept. 1, Sept. 8 Sept. 9 
1937 1937 1937 1937 1937 1937 
Close) (Close Latest (Close) (Close 
1. Raids & Transp< 4. Manufacturing 7 
Atchison ... we «= a 62 642 ~=—- Briggs ; 42 38} 40 
Balt. and Ohio 22; 204 20g Chrysler i Ta 974 1003 
B.M.T. 1S} 15% 15} Electric Autolite 37} 33} + 
Can. Pacific ' | 95 104 General Motors 52} 49 
Ches. and Ohio 46} 42h 438 Hudson Motor Car 14 124 ; 
Gt. Nthn. Rly. Pf. 464 424 434 Murray Corp li} 9 
llinois ¢ il 18k 18g Nash Kelvinator .. 17} 15) 
N. ral 4 29s HM} Packard Motor Car Ss} 7} 
Nor. Pa 26} 213 , Bendix Aviation 18 16} 
Pennsylvania R.R... 524 308 334 Boeing Airplane... HO} 26} 
Southern Pac. 1/8 a 34} Lx las Aircraft > 43, 
southern Rly ’ 204 2 United a 5 233 { 
Union Pac 11 ] 11 I n 63) 
Gre nd Cy ew 14 12} 3 } i2 
Col. Cart 109 
( c, ate 12 12 
2. Util and ] 1 147 49} 
Communicattor 1 id ; 91h 
Am. W rwork 154 ] U.S. Ind. Alcohol ; 2 
C’wealt t oh \llis Imers 62 5 ) 
Cons. G General Electri 51 48 19 
now ( 1ISOT 31 32} Westi f i4 13 
Col. G le ? 1O4 11 American ( 9 s 
Elec. Bond & Share 14} 14 Addressograph 3 8} } 
Nat. Pwr. and Lt 1 8} 1 Caterpillar , S4 
N Americar sf i Cont. Ca 5 2 
Pac. Gas Electri ay , ’ Ingersoll Ran 129 123 
Pac. I i 4 1 : Intntl. Harvester , ’ 
Pub. ¢ N.J 38 8} J M i 125 113 x 
St Gas & Elec > 63 Am. Radiat 173 
Ur 4 44 Corn} 59 
Unit Gas Imp lik 4 J. I. Case a Co 1 146 ) 
A I I l 1623 163 Glid +1 3S 8 
Int. 1 Ie ; 84 83 G Am. Transpt i 5 
We Uni 441 $1; 13 lied Mills d 19} 
Ra 10 10h Celanese of Amer ‘4 3] 
Radio B. Pref. New 73 68} 694 Ind. Rayon New.. 29 
Colgate Palmolive 16 15} 
Eastman Kodak 179 178 
3, Extractive and Gillett 14 13 
Metal Industries I ibert Co Is Is 
Am. R y } 7h 34 ee 7 74 
Beth. Steel xd SOL 83) 86} 20th Centurv Fox 343 313 i 
Beth. Steel Pref. xd (116)x 1 _ 5. Retail Trade and 
Republic Steel $2; 293 313 Food 
U.S. Steel 104} 97 100 Montgomery Ward 37} 53 5] 
U.S. Steel Pref 128} 124} 126 J. C. Penney Co, 95 SS] SS 
Alaska Juneau a li} 103 108 Sears Roebuck ... 83 4 SO? 8 
American Metal xd 19 4 $3 United Drug ly 93 
American Smelting SS} si} 83 | Walgreen 262 25 
Anaconda 53} l 52 Woolwort : 4 13 
Bohn Alurginium 4 4 41 Borden oe 4 22} 2 
Cerro de Pasco 7 64; OO Gen. Foods 5 $42 $4 
Int. Nickel 34 565 58} Kroger Grocery .. , 19} 
Kennecott ... ; 574 56 573 Nat. Biscuit is 253 24} a4} 
Patifo Mines +4 i4} 144 Nat. Dairy ly 18 s 
Texas Gulf Sulph. 7 34 34 Standard Brands.. 114 | | 
US. Smelt.... . S4 78 79 Am. Tobacco B 79 S 
Vanadiun ’ 4} 261 Liggett Myers B... 98 3 
Atlantic g 26] 5 O5 Lorillard 20} 204 5 
Phillips Petioleum 543 523 53h Reynolds Tob. B.x S14 50) 5 
Shell Union 23% 234 24 National Di 295 28 8 
Shell Union Pref. 104 104 xd Schenlev Distillers 40 37} 8 
Socony Vacuum . 19} Is} 18] 6. Finance 
Stand, Oi! Calif. ... $1} 384 $92 Commercial Credit 61} 57% > 
Stand, Oil N.J ¥ 59 61 Atlas Corp. 145 13} j 
Texas Cory , 1g v4 Com. Invest. Trust bu S68 


By courtesy of the Standard Statistics Company, Inc., ot 
New York, we print the following index figures of American 


values calculated on closing prices (1926=100) :— 








936 937 | 
193 19. 7 | Be | 
| ginning|Aug.25,| Sept. 1,|Sept. 8, 
Lowest | Highest} Lowest | Highest} of Year| 1937 1937 1937 
Apr. 29]Nov. 10]Sept. 8, Mar. i" 1937 | 
l l l 
347 Industrials ... }112-7 [145-9 (125-2 1155-7 [143-2 1140-6 [134-1 [125-2 
32 Rails 42-8 | 60-2(b)| 41-8 64-5(f)| 54-6 49-6 | 46-0 | 41°8 
11-7 95-1 92-1 83°3 


40 Utilities |} 91-2 j111-O(e)| &8-°3 116-4(t))1 


Total, 419 Stocks | 97-7 {125-4 {105-5 |132-4 [123-5 |118-1 [112-7 |105°5 
Average yield* 4-50%| 2-65 4-93 3°20%| 3°53°5) 4°29%]) 4°60%| 4:93'% 


High (c) Low (a High | Low (s | 
} | | 


* 50 Industrial Common Stocks. (a) April 8th. (b) Oct. 14th 


c) December 23rd 


February 10th. (¢) January 13th, 


DaILY AVERAGE OF 50 AMERICAN ComMoN Stocks (1926 =100) 








| | 
Highest® | Lowestt| Sept. 1 | Sept. 2 | Sept. 3| Sept. 4 | Sept.6] Sept. "| Sept. 8 




















ase ; 
180°3 143-2 | 152-9 | 150°3 151-4 152-7 |(s)Close 144-2 | 143-2 
i ' 
*M 6th 7s Sth ( L 


TOTAL DEALINGS IN NEW YORK 








— : pene —_——-—— 
| sept. 2| sept. 3 | sept. 4*| sept.6 | sept. 7 | sept. 
} | } | | 
l 7 ; 
st Ex ot | } | | 
Shares (N I s.) | 1,200 | 690 | 230 | 1.870 
Bonds (Thous. $ | 6,690 | 5,210 | 040 |(s) Closed) 9,540 9,900 
Curb— | } 
Shares (1 s 227 | 156 55 | 462 514 
' | | 


* Two-hour session, (s) Labour Day. 
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CAPITAL ISSUES 


saree OF CAPITAL ISSUES DURING WEEK 


Nat il ings Certificates Net Sales, Week ended September 4, 1937 : Dr. £50,000. 

Nominal New 

Capital Conversions Money 

/ ‘ } 

To the Public............. eteeuctmaad jallhasaae Nil ‘ Nil 
To Shareholders only .... te 80,000 85,000 
By Stock Exchange Introduction................ 75,000 114,375 
By Permission to Deal ..........:ssccseeecsesees 137,115 282,655 


| Total offered for Subscription— 
Including Excluding 
Conversions Conversions 


é £ £ 
451, 799,934 403,126,039 Whole Year (New Basis)— 
257,289,184 211,687,768 1936... 642,017,245 494,139,765 
327,478,923 233,285,945 1935 698,313,125 357,525,440 
1936 (Old Basis) ... 217,336,533 124,952,446 | Whole Year (Old Basis)— 
January 1 to date (Old Basis)-— 1936 402,470,003 255,570,993 
” 1935 . 251,887,913 126,904,840 1935... 548,351,393 236,147,637 


Total Capital Raised— s 
Including Excluding 
Conversions Conversions 


1937 (New Basis) 
1937 (Old Basis) 
1936 (New Basis) 


1934 . 293,393,297 118,177,069 | 1934 410,980,300 169,108,700 
1928 weeeee 457,732,317 285,631,694 | 1933 467,921,500 244,780,500 
\ 1928... 683,000,056 369,058,073 


Destination of Capital (Excluding Conversions) 


British Empire 


United (excluding Foreign 
Kingdom United Kingdom) Countries Total 
January 1 to date— £ £ £ £ 
“ 1937 (New Basis) 346,337 883 53,529,797 3,258, = 403,126,039 
1937 (Old Basis)... 193,922,270 16,272,998 1,492, 211,687,768 


Nature of Borrowing (Excluding Conversions) 


Debentures Preference 
January 1 to date— £ £ 
1937 (New Basis) 204,671,510 26,210,279 


Ordinary Total 


£ 
172,244,250 403,126,039 


1937 (Old Basis)...... 147,786,092 16,439,954 47,461,722 211,687,768 
1936 (New Basis) 80,013,528 28,927,778 124,344,639 233,285,945 
1936 (Old Basis)............. 62,761,359 14,492,182 47,698,905 124,952,446 
Whole Year - ld Basis)— 
1928 . 212,917,900 45,062,600 111,177,600 369,158,100 
1933 idgsanuockcn . 222,064,300 12,733,700 9,982,500 244,780,500 
Piskscervevswssghaukee ° 102. 769,300 21,461,000 44,878,400 169,108,700 
1935 .. 167,185,509 31,696,741 37,265 ,387 236,147,637 
1936 eee ..«e 160,521,116 24,423,647 70,6 26,230 255,570,993 
Whole Year (New Basis)— 
1935....0. Jocouatwane 193,599,713 48,806,822 115,118,905 357,525,400 
1936 . 184,255,833 41,580,731 268,303,201 494,139,765 


PRIVATE PLACINGS 


Mitchell Main Colliery.—The directors have placed privately 
£50,000 44 per cent. guaranteed first mortgage debenture stock. 

City and International Trust.—The directors have placed 
privately £31,035 3} per cent. redeemable debenture stock, 1965-75. 

A. J. Caley and Son.—tThe directors have placed privately 
50,000 5 per cent. cumulative £1 preference shares, which raises 
the number in issue to the authorised total of 200,000. 


BONUS SHARES 


D. Gestetner, Ltd.—Ordinary shareholders are to receive a 
bonus of one 5s. share for each £1 of stock, in capitalisation of 
£80,683 of reserve. 

Roan Antelope Copper Mines.—-Ascrip bonus of 200 per cent. 
Ils to be paid by capitalising 43,327,390 of the reserve. 


ISSUES TO SHAREHOLDERS ONLY 


John Waddington.—tThere will be offered to shareholders 
40,000 /1 first 7} per cent. cumulative preference shares at 22s. 6d. 
and 80,000 5s. ordinary shares at par. Applicants must subscribe 
for two ordinary for each preference for which they apply. 

Provincial Insurance Company.—Issue of 100,000 25 per cent. 
4s. cumulative preference shares at par, in proportion of two for 
ive ordinary shares held. 


CONVERSIONS AND REPAYMENTS 


The R.M. Realisation Company, Ltd.—Certain further capital 
assets of the company having been realised, it has been decided 
that the whole amount of the five per cent. income debenture stock 
cca will be redeemed at 10 per cent. premium on October 4, 

937, 


LONDON NEW ISSUE PRICES 


| ee | Paid 
price 





Stock or Share Sept. 1, 1937 | Sept. 8, 1937 

















nd Harrison 4 .| 5/- 5 4/9-5/0 4/1}-4/4} 
wn 33% .. ot oe | 23 | %&-t pm i-4 pm 
34°, 1957-62 101 26 iste di 2-+ dis 
ES cscs 101 | 21 fs— fe pm 4 dis+ pm 
ial Airways {1 } 30/- | 10 1/104-—2/44 pm 3d.-9d pm 
onds «wt &@ is 1}-1? pm | 4-1 pm 
Parkinson Pref. 20 | 20 20) 24/44-24/10} | 23/14-23/73 
x 1957-62 . | aor | 21 1} dis }—} dis 
I tres Ord. 5 5 5 89-93 & 6-9/0 
Db 5°% Ist Deb. 99 | 25 5}~4} dis 54-4} dis 
Temier Oilfields 5/- | 3; 44d-lid dis | 7}d-44d dis 
it } 863-8 87 


SHORTER COMPANY COMMENTS 


APPOINTMENTS AND PERSONAL 
Mr P. Hawes has been appointed secretary of Abdulla and Company, Ltd, 


Mr Eric Macfadyen has been elected a director of Dennistown Rubt 
Estates, Ltd. 


MISCELLANEOUS 
CERTIFIED ACCOUNTANTS.—The next examinations of the 


London Association of Certified Accountants will be held on December 7th, 
8th and 9th in Belfast, Birmingham, Bristol, Cardiff, Cork, Dublin, Edin- 
burgh, Glasgow, Hull, Leeds, Liverpool, London, Manchester, Newcastle- 
on-Tyne, Nottingham, Plymouth and Sheffield. Women are eligible upon 
the same terms as men. Particulars are obtainable at the offices: 50 
Bedford Square, London, W.C.1. 


FOREIGN GOVERNMENT BOND TRUST.—Progress report, 
March to September, 1937, shows that present half-yearly payment of 
5.60d. tax free per bond-unit is at annual rate of £6 4s. gross per cent., and 
compares with an average of £5 19s. 6d. in the first three years. The past 
half-year has seen disturbances in the foreign bond market of a more 
serious nature than in any previous half-year of the Trust’s existence. 


TRUST OF BANK SHARES.—Progress report No. 3 shows a total 
net distribution since inception of the Trust of 11.6444d. for 20 months, 
equivalent to {4 Is. 9d. gross per annum. It is estimated that the gross 
yield for the current year will again exceed four per cent. 


VENTERSPOST GOLD MINING COMPANY.—The crosscut 
East on 4th level No. 1 Shaft has exposed two payable reefs 6 feet apart, 
namely, the Ventersdorp contact reef, which sampled over 16 sections, 
average 471.7 dwts. over 6.4 inches reef width, equivalent to 15.3 dwts. ove: 
estimated 30 inches stoping width ; and an upper reef of the main reef group 
which, owing to faulting, is not fully exposed, and could only be sampled 
over 3 complete sections which averaged 5.2 ‘dwts. over 48 inches. In a 
statement dated September 8th, the company announce the intersection 
in No. 2 Shaft of a reef with large pebbles at a depth of 2,770 feet. It is 
considered that the section so far exposed, consisting of 9 inches of 
compact reef, represents the top band of the Main Reef. 


UNIT TRUST CHANGES.— Variations have been made to the trust 
deeds of the Trust of Bank Shares and the Trust of Bank and Insurance 
Shares. The half-yearly remuneration charge payable to managers has 
been reduced from 1-16th to 1-20th of 1 per cent. of market value of the 
trust fund and has been made chargeable against the trust fund capital 
instead of against income of the fund as hitherto. Rights may now be 
exercised by cash investment; hitherto rights have been sold. 


VAUGHAN BROTHERS (DROP FORGINGS), LTD.—-First report 
for year to June 30, 1937, shows profit of £43, 475 after de “ ciation. To 
reserve, £19,640, For taxation, £6,000. Ordinary dividend 10 per cent., 
absorbing £12,133. Carry forward £5,640, Stocks and work in progress 
stand at £34,324. Debtors, £34,097. Cash and War Loan £44,022, 


ANGOLA DIAMOND COMPANY.-—The accounts for 1936 show a 
net profit of £139,268 —a fall of £483. After £13,077 to legal reserve, there 
remains £126,191, which, with £14,409 brought in, makes a total of £140,600. 
Ordinary dividend is maintained at 6} per cent., carry nnd £1,191 
higher at £15,600, 


WHITWORTH AND MITCHELL.—Trading profits increased by 
£8,188 to £65,471 during the vear ended June 30, 1937. Income from 
investments making the total £71,010, against £62,825, Ordinary dividend 
for year, 6, agai nst 44 per cent. Carry forward, £3,821 higher at £9,183. 
Stocks are reduced by 48,449 to £192,761. Debtors are lower by £9,851 
at £208,884. Cash is £55,462 higher at £142,101. 


MOUNT MORGAN.— Report for vear to June 30, 1937, shows a 


surplus of £143,043, an increase of £38,082. Dividend paid in July, 1936, 





of 44d. per 2s. 6d. share, absorbed £40,333. lo removal of overburden 
reserve £14,386, against nil. ‘To employees’ fund, £3 Carry forward 
£126,793, an increase of £85,299. 
WILLIAM McEWAN AND COMPANY.—-Profits (after contingen 
cies) for year to June 30, 1937, amounted to £107,443, an increase of 
£18,340 over previous year. Ordinary div dend raised from 114 to 133 
per cent. To reduction of goodwill £15,000, a st £7,357. Carry forward 


reduced by £2,057 to £70,688. 


WEST VLAKFONTEIN GOLD MINING COMPANY, LTD. 
This company has been registered in Johannesburg. Capital, £2,350,000 
sterling, in 2s. 6d. shares. The directors include Mr H.G. Latilla and Sit 
Abe Bailey. Cash consideration payable to East Rand Consolidated is 
£335,000, and to Anglo-Transvaal Consolidated Investment Company, 
£15,000. Upon receipt of cash payment the companies will take at par in 
cash 2,680,000 and 120,000 shares respec tively.” 


BRISTOL UNITED BREWERIES.— his company is acquiring the 
Charlton Brewery Company, of Shepton Mallett, on a share for share basis 
‘This involves an issue of 75,080 United shares. 


EDMUNDSONS ELECTRICITY CORPORATION. The results 
of the group’s operations during August, 1937, as compared with August, 
1936, show an increase of 16 per cent. of units sold. 


MATCHLESS MOTOR CYCLES (COLLIERS) LTD.—This com- 
pany has acquired as from August 31, 1937, the ‘‘ Sunbeam ”’ Motor Cycle 
and Pedal Bicycle business carried on at Wolverhampton by John Marston, 
Ltd. It is proposed to change the name of the company to Associated 
Motor Cvcl 5. Ltd. 








SECURITY FIRST 


TOTAL FUNDS EXCEED 
£48,000,000 


CLAIMS PAID, OVER 
£225,000,000 









Head Offices: 
LIVERPOOL LONDON 
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538 THE 


COMPANY MEETING 


EAGLEHURST RUBBER ESTATES, 
LIMITED 
IMPROVEMENT IN RESULTS 


fhe eleventh annual general meeting of the Eaglehurst Rubber 
Estates, Limited, was held, on the 8th instant, at Winchester 
House, London. 

Mr P. J. Burgess, who presided, said that the results of the 
past financial year ending March 31, 1937, were 





reasonably 
satisfactory, the rate of profit earned on the mature area being 
well over £4 per acre. The improvement in results over the 
previous year was due to the better price realised for rubber, 
which was 2.68d. higher. The crops harvested and sold were 
nearly the same as in the previous year, and in spite of the con- 
sistent and general increase in costs of labour and material, the 
estate expenditure was within /100 of that of a year ago. 

The profit carried to the balance sheet was £4,382, which, with 
the amount brought in of £1,452, gave a total of £5,834 to deal 
with. A dividend of 4 per cent., less tax, was recommended for 
distribution, the balance of £1,834 to be carried forward. The 
cash position was reasonably secure with rather more than 
fio per planted acre. The board wished to see that further 
strengthened to meet the eventual obsolescence of their older 
ireas by replanting. Some replanting was carried out in 1932 and 
1934. The experience gained had shown that the soil of their 
Ider areas, with the use of indicated manures, was suitable for 
replanting rubber and a more comprehensive programme had now 
been agreed covering selected areas in all the three divisions 
comprising the property. 

It was proposed to deal with ror acres in 1937 and 88 acres in 
1938, and operations for the current year’s programme had now 
commenced. The effect of cutting out that considerable propor- 
tion of the older rubber would be felt during the next few years 
n the crop they were able to harvest, but the board were quite 
definitely of the opinion that it was in the real interests of the 
company not to put off any longer that rejuvenation of the 
property and the replacement of rather poor rubber by modern 
high-yielding and economically much more profitable material. 

General conditions on the estate had been satisfactory and 
the properties were reported as being generally in good order 

The report was unanimously adopted. 





GOVERNMENT RETURNS, &c. 
NATIONAL ACCOUNTS 


The total ordinary revenue for the week ended September 4, 
1937, amounted to /£13,306,000, against ordinary expenditure of 
(22,009,500. After decreasing Exchequer Balances by {£640,652 
the operations for the week, as shown below, increased the gross 
National Debt by 410,043,000, to about £8,002 millions.+ 


(000's omitted) 








/ f 
{ ceasury Bills : 6,105 Nat ! >avings Certificate “50 
Public Department Advances + 3,875 
‘+ per cent. Nat. Defence Bonds 4 6 
lithe Act, 1936 9 
land Settlement (Fac.) Act + 17 
10,093 wD 
t Including £575 millions on ac f Exchange Equalisation Fund. 


An analysis of the approximate position of the National Debt 
as at June 30, 1937, appeared on page 45 of The Economist of 
July 3, 1937. 


KANSALLIS - OSAKE - PANKKI 
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ESTABLISHEDO 


PAID-UP CAPITAL AND 
RESERVES” - - . 


DEPOSITS AND CREDIT 
BALANCES December, 1936 3,425,500,000 


1889 





FMK 
432,300,000 





Head Office: HELSINKI (Helsingfors) FINLAND 





Our large network of branches, comprising 195 BRANCHES 
ensures prompt and efficient execution of your collections 
and payment orders 





Telegraphic Address: KANSALLISPANKKI 


ECONOMIST 
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—— anni : 
Receipts into the Exchequer 
REVENUE Estimate April 1, Aprill, | Week | Week 
for the 1936, to 1937, to | ended | end 
year | Sept.5, | Sept. 4, | Sept. 5, | Sept. 4 
1937-38 1936 | 1937 | 1936 | 1937” 
| 
ORDINARY REVENUE £ £ £ 2 a 
Inland Revenue— | 
Income Tax 288,150,000) 43,121,000) 48,610,000) 2,445,000) 3,329 o99 
Sur-tax a | 58,000,000 5,490,000] 6,380,000) 120,000 140,000 
Estate, etc., Duties ...... 89,000,000) 36,760,000) 40,760,000) 1,770,000) 3,540,000 
IEE « sicssccekaxeassvenenn 29,000,000} 7,800,000) 7,780,000; 240,000) 150,009 
Other Inland Revenue | 
Duties 5 .. | 1,500,000) 20,000 140,000 ae | 
National Defence Contribu- | | 
TN RE ERR RSet | 2,000,000 ‘ _ oe faze 








Total Inland Revenue ...... 467,650,000! 93,291,000) 103,670,000! 4,575,000) 7,159,000 


Customs and Excise— | | | 
ERNIE ss. ccrecnin . |219,850,000] 89,507,000) 94,547,000! 4,259,000) 4,378,000 
ID evavere wee |113,150,000) 44,000,000) 46,265,000) 821,000) 792,000 


| : x 7 7 - 
Total Customs and Excise |333,000,000| 133,507,000) 140,812,000; 5,080,000, 5,170,000 





Motor Vehicle Duties ....... . | 34,000,000} $8,187,000) 8,362,000 Bi 

Post Office (Net Receipt) 11,800,000! 7,200,000} 7,450,000] 200,000} 280,000 

Crown Lands ; 1,350,000} 620,000 590,000) os 

Receipts from Sundry Loans | 4,300,000) 2,917,968) 3,404,854) 247,463) 68,339 

Miscellaneous Receipts......... | 11,000,000; 9,780,011) 3,731,533 524,275| 628,513 
Total Ordinary Revenue 863, 100,000)255,502,979' 268,020,387 | 10,626,738 13,305,852 


SELF-BALANCING 
REVENUE 

Post Office (Revenue required 

to meet expenditure on Post | 


Office and Broadcasting)... | 75,198,000, 26,900,000) 28,900,000 800,000) 1,020,000 
Total sasnesiniiinantiaiinas 282,402,979 296,920,387 11,426,738 14,325,852 


Issues out of the Exchequer 


to meet payments 


SXPENDITURI April, | Week | Week 


Estimate | April 1, 

for the | 1936, to 1937, to | ended ended 
year Sept. 5, Sept. 4, Sept. 5, | Sept. 4, 

1937-38 1936 1937 1936 1937 


ORDINARY 
EXPENDITURE £ j f \ £ £ 
Interest and Management of 
National Debt 
Payments to Northern Ireland 
Exchequer 
Other Consolidated Fund Ser- 
vices ‘ . 3,200,000 


Post Office Fund 


224,000,000! 103,024,600 105,173,558) 8,467,543 8,432,516 


8,000,000) 2,735,306) 3,069,521 248,464 256,785 
1,010,638! 1,521,654) 10,827) 11,000 
300 000 ! 


Total 5,500,000 106,770,544 109,764,733) 8,726,834) 8,700,301 
Total Supply Services (ex- ! | 
cluding Post Office and 


Broadcasting) 


ww 


+627348000) ¢225755949 245,035,997 $13396000 13,309,247 
Total Ordinary Expenditure |862,848,000| 332,526,493 354,800,730, 22,122,834 22,01 19,548 


SELF-BALANCING 
EXPENDITURI 
Post Office Vote and Vote for 
Broadcasting 


75,198,000! 26,900,000! 28,900,000) 800,000) 1,020,000 


359,426 ,493' 383,700,730 22,922,834 | 23,029,548 
| | 

+ Including margin for Civil Supplementary Estimates but excluding £80,000,000 

estimated to be met from borrowed moneys under the Defence Loans Act, 1937. . 

t Motor Vehicle Duties apportioned to Road Fund treated as Self-Bal ancing in 1936-37 
now added to Revenue and Expenditure figures for purposes of comparison. 


\prill, 1937, to 


Total 





The aggregate issues and receipts from 
September 4, 1937, are shown below :— 
(000's omitted 


4 ; 

Ordinary Expenditure 354,801 Ordinary Revenue 268,021 
Decrease in balances ‘ 334 

Gross borrowing £90,991 

Less : 

New Sinking Fund 4,586 
Old S, Fund, 1907-038 M ; 
Net borrowing .. ; $6,396 
$54,801 354,801 


POSITION OF THE FLOATING DEBT harms 


Sept. 5,'36 Mar. 31,'37 Sept. 4, '37 Sept. 4, '37 
Ways & Means Advances Outstanding £ t 

Advances by Bank of England 

Advances by Public Departments 
Treasury Bills outstanding 


é L 


37,000,000 23,535,000 34,995,000 43,875,000 
801,175,000 674,595,000 861,985,000* +6, 105,000 


838,175,000 698,130,000 896,980,000 +9,980,000 


’ , . _ hr 
proceeds of which wet t carried to the Exchequer witha 


Total Floating Dept 
* Includes £3,000, the 
the period of the account. 
TREASURY BILLS BY PUBLIC TENDER 
Tenders for {45,000,000 Treasury Bills were opened on Sept. », 
1937. The amount applied for was 488,170,000. Tenders were 
accepted for Treasury bills at three months dated Monday 
to Saturday at {99 17s. 5d. about 45 per cent. and above m 
full. The average rate per cent. was 10s. 2°53d. 








Date Amount Total Amount Average 

, Offered Applications Allotted Rate % 

£ £ £ Ss d, 
January 4, 1935 ... 30,000,000 49,560,000 27,500,000 0 6 1°64 
July 5, 1935 : 40,000,000 60,905,000 40,000,000 012 4°33 
anuary 3, 1936 ... 35,000,000 68,075,000 35,000,000 0 10 10-73 
uly 3, 1936 ........ 50,000,000 | 72,750,000 50,000,000 012 1°27 
BORMATY 0, BOBT occ... cccccee 40,000,000 | 75,450,000 40,000,000 012 5-6 
ED insickeccenonsnans 45,000,000 | 73,025,000 43,000,000 0 10 10°88 
TS 45,000,000 | 72,860,000 42,000,000 011 0-4 
August 27, 1937 ............ 45,000,000 | 79,970,000 $5,000,000 010 3:02 
September 3, 1937 ......... 45,000,000 | 88,170,000 45,000,000 010 2°58 





—_ 


Five days 
Week end 
Week end 


aeies 

At th 
of invé 
{513,30 


Notes Iss 
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In Bar 
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Rest 
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Other 


—_ 


Note cir 
Public ¢ 
Bankers 
Other d 
Total or 
Capital 


Govern! 
Discoun 
Other si 
Silver c 
Win an 
Reserve 

depar 
Proport 

bilitie 

\a 





{U00 


000 
{000 


339 
513 


852 


801 


nt 
ded 
37 


Pid) 
bin 


IS8Seanuee | 





September 11, 1937 








eae 
NATIONAL SAVINGS CERTIFICATES 
aa—_ — — ; as 
Total Sales of Savings Certificates | PS Value 
_—_—_———— 
£ 

rive days ended August 7, 1937............ccecceeeeeee 445,022 333,766 
Week ended August 14, 1937 plateaus didpsasasbeniauies 519,781 389,836 
Week ended August 21, 1937 .....ccccceesenerereeeeeees 509,386 382,040 


eee eee on" oD] 

At the end of June, 1937, the amount standing to the credit 
of investors in Savings Certificates, including interest, was 
{313,300,000. 


THE BANKERS’ GAZETTE 
BANK OF ENGLAND 


RETURN FOR WEEK ENDED WEDNESDAY, 
SEPTEMBER 8, 1937 
ISSUE ‘ DEPARTMENT 

















é 

Notes Issued :— Government Debt 11,015.100 
PRON  cacencecsscaees 489,148,069 | Other Government Securities 188,293,635 
In Banking Department ... 37,258,556 | Other Securities ........... ..... 678,518 
PE Wiacicdcnscndaxengunens 12,747 
Amount of Fiduciary Issue = 211) ,000,.000 
Gold Coin and Bullion.......... 326,406,625 

eee | susianiaipaiaaeaiiains 
$26,406 625 | 526,406,625 


BANKING DEPARTMENT 








t | ‘ 
Proprietors’ aes ideaeeinahial 14,553,0/ | Government Securities ..... .. 107,142,301 
Rest ‘ik etanalanenicee 3,692,310 | Other Securities :— 
Public Deposits® | neeananibeiiia 11,969,223 Discounts and 
Other Deposits :— Advances £5,121,241 
Bankers £105,701,989 Securities £21,030,274 
Other Accounts {36,255,622 ———— 26,151,515 
_ ee OR Pee Tsk inns uec onsecanannevce 37,258,556 
| Gold and Silver Coip ..... .... 1,619,772 
172,172,144 172,172,144 
* Including Exchequer, Savings Banks, Commissioners of National Det 
and Dividend Acconnts 
Both | Amount In r Dec os on 
Departments Sept. 8, 1937 Last Week | Last Year 
‘ 4 i 
PN iincicisesccssdeesseenvocs 489,148,169 1,161,463 | 43,556,910 
Public deposits .... 11,969,223 2,142,115 | 8,391,167 
Bankers’ deposits ee: 105,701,989 1,529,500 | 5,873,999 
Other deposits cui $6,255,622 275,621 | 1,512,688 
Total outside liabilities............... 643,074,903 2,149,699 + 39,527,054 
Capital and rest..... a - 18,245,310 12.060 3.885 
Government debt and securities 306,451,086 2,110,702 35,698,469 
Discounts and advances - 5,121,241 246,969 5,427,965 
Other securities ca 21,708,792 251,158 625,982 
Silver coin in issue dep artment.. ; 12,747 2,657 | 583,823 
Gin and bullion (bank’s reserves) $28,026,397 66,217 80,407,444 
Reserves of notes and coin in banking | 
department....... {8,878,528 1,227,680 23,149,466 
Proportion of reserve to © outside lia- 
bilities 
(a) Banking Department only 
‘ proportion *’) 25-2 ee) 14-1 
b) Gold stocks to depo: sits and 
notes { recerve ratio "’) sre eo 1-0 


eS —r—s 


(000’s omitted) 











| 
Issue Department Banking Department | 
cnianan amma’ as Gold in or a 
Date | | out of 
Notes Circula- | Public Bankers’ Other Bank 
Issued tion Deposits Deposits Deposits | Z 
! 
ow 
1937 é £ é t é é | 
Aug. 18 526,407 490,971 28,540 88,500 36,531 Nil | 2 
_» 25 | 526,407 | 488,267 25,377 92.819 35,998 Nil | 2 
Sept. 1 526407 | 490.310 14,111 104,172 36.531 Nil | 2 
_» 8 | 526,407 489,148 11,969 105,702 36.256 | Nil | 2 


(00's 8 omitted) 


| 
c Department 








Both Depts. Banking Department 
Dat i 
- B. wpe | Other Gold Coin | Govt |. Dis Other | Reserve and 
yebt and als and Bullion Securi- (Counts & Gani» | tha “O 
Securi- ‘iam and Reserve | “ii. Advan- | | oetd tO 
ties Ratio ces -” Gore 
| | 9 ae 
1937 | £ £ %o | é t t | & | %o 
Aug.18 | 198,482 | 1,505 | 327,776 | 50%} | 107,137 | 6,187 | 21,629 | 36.801 | 23% 
25 199,311 |? 679 | 327,861 | 504 | 108,837 4,318 | 19.643 33,594 | 25% 
ept. 1) 199,287 | 703 | 327.960 | 50% | 109,275 | 5,368 | 51 | 24 4 
» 38 99,309 | 679 | 328,026 | 51 107,142 (5,121 | 21,030 | 38,878 | 254 





BANKERS’ CLEARING RETURNS 
___ LONDON :000's omitted) 





























Town Metropolitan | Country | Total 
ae ne Pee ee — ee . 
1937 
January 1 to Augu mes ... 24,590,129 | 1,431,510 2,485,895 28,507,534 
we ended September 1 649,419 34,953 61,194 745,566 
tek ended September $ 577,267 40,915 84,240 | 702,422 
ena ea Soh ee | ae ria 
Total to date, aS 25,816,815 | 1,507,378 2,631,329 29,955,522 
Otal to date. PD esnesdass 22,820,407 1,383,587 2,389,068 26,593,062 
Increase c, ; ; + 2,996,408  +123,791 | + 242,261 | +3,362,460 
¢ decrease in 1937 13°1% = 9:0% = 10:1% ‘i 12-6% 
i sanitaire tnaiia ina a cialia ed aii ‘coiiueninistiaas tate mamas SASK - a las 2 
Total for vear 1936 35,039,356 2,039,620 93,537,598 | 40,616,574 
Otal for vear 1935. ......... .. $2,443,575 1,887,112 3,229,064 | 37,559,751 
2,595,781 + 152,508 + 308,534 | +3,056,823 


. + 
Increase or decrease in 1936 { pn 8-0% |= 8:1% = 96% | = 8:2% 


THE ECONOMIST 





PROVINCIAL (000’s omitted) 





























Week ended | Month of August ——— — 
September 4 (Dublin excluded) September 4 
| 
| 

1936 | 1937 | 1936 1937 | _—- 1936 | 1937 

No. of working days : {| 25 25 ! 
£ £ £ - im) gl 

BIRMINGHAM ....... | 3,180 | 3,249 | 9,58 9,116 | — 4-8 | 92,069 | 93,960 
BRADFORD ......... 1,023 933 | 3,662 | 4,121 | +12-5 | 34,143 | 37,346 
Biss. cccccwcace 1,370 | 1,304 | 4,952 | 5,017 | + 1-3 | 44,764 | 45,160 
DUBLIN ............... | 5,102 | 6,053 e ay, 199,688 | 204,755 
Ny nsscenckcscacesse 859 935 | 3,293 | 3,638 | +10-4 } 28,830 | 32,435 
BID vrvsnccsccncesses 828 | 1,159 | 3,471 3,341 | — 3-7) 32,735 | 36,148 
LEICESTER ......... 745 | 930| 2,638 | 2,732 | + 3-5] 25,621 | 26,806 
LIVERPOOL.......... | 6,471 | 5,825 | 24,411 | 26,153 | + 7-1 | 214,436 | 248,333 
MANCHESTER ...... | 11,937 | 12,675 | 41,284 | 43,974 | + 6-5 | 354,905 391,658 
NEWCASTLE ........ | 1,597 | 1,837 | 5,524 | 6,483 | +17-3 , 46,267 | 52,244 
NOTTINGHAM ...... | 563 592 | 1,967 1,916 | — 2-5 | 17,981 | 18,496 
SHEFFIELD ......... | 1,461} 1,613 | 4,356 | 4,442) + 1-9 | 35,532 | 39,303 

35, 136 | 37,105 | 105,142 | 110,933 | + 5-5 iI, 126 971! 11,226,844 


i 


| 
i 


i 





OVERSEAS BANK RETURNS 


NOTE.—The latest return of the Bank of Turkey appeared in The Economist 
for June 26, 1937. Estonia, Greece and Sweden, in August 28. Argentina, 
Bulgaria, Danzig, Egypt, Java, Latvia, Lithuania, Norway and Roumania in 
September 4. 


BANK FOR INTERNATIONAL SETTLEMENTS 
Gane Millions of Swiss gold francs of 0:29 grammes) 




















~ Aug. 31,| May 31, | June 30,) July 31, | Aug.31, 
ASSETS 1936 1937 1937 | 1937 1937 
Gold ia bats.......<.<000. pveddataisckaeed 35°9 51-0 | 51-0 9-8 10-9 
Cash ..... pienun antennas pikaganansentes 16°4 42-6 | 21-1 28°6 23-7 
Sight funds .. cea ; sas 13-1 | 43-6 36°4 34°6 21-1 
Bills and wiiecinmeaed Commercial | 
bills . cata cemeaerase | 112-3 117-8 | 136-1 133-2 122-6 
Tre: isury bills .. | 217-6 -4) 140-6 138-1 170-8 
Time funds: Not exceeding 3 months | 43-6 36-2 | 39-1 46-0 45-7 
Sundry bills and investments ......... 225-6 273-9 302-6 303-2 310-2 
Other assets . vedaideaa 7:9 1-7 | 2:7 1:6 1-3 
LIABILITIES | | 
Capital paid up ... 125-0 125-0 125-0 | 125-0 125-0 
Reserves .............0. cncinnainain alec ennend 22-1 23-2 | 23-2 23-2 23°2 
Special deposits :— | 
Annuity trust account . . | 154-8 152-9 | 152-8 153-2 153-0 
German Government deposit ‘fund 77-4 76°5 76°4 76°6 76:5 
French Government guarantee fund | 61-9 41-5 41-5 34°9 34°8 
French Government deposit ...... 2-0 1-4 1-4 1-1] 1-1 
Time deposits of Central Banks :— | 
Not exceeding 3 months | 
For their own account ... cake } 126-5] 155-2 168-0 169-6 197-8 
Between 3 and 6 months: for their | | 
own account ecascne| me. 12-9 | 12-8 12-9 
Sight deposits of Central Banks :— | | 
For their own account .............. sl 28:6 47-7 | 48°5 47-0 36°8 
For account of others ...... seuanannn 6-1 3°5 | 2:9 4-2 4-4 
Other deposits . daadaen 0-9 O-4 0-5 1-5 7°4 
Sight deposits—gold ‘ 28-4 | 16-6 8-3 8-8 8-8 
Miscellaneous items et 38°38 33-5 | 34-7 | 37-0 37°3 
Profits for distribution July 1 ........ | 7-9! 7-9! 





U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted) 


U.S.F.R. Banks Sept. 10, Aug. 19, | Aug. 26, Sept. 2, Sept. 9, 
RESOURCES 1936 | 1937 1937 1937 1937 

Gold Certificates on hand 

and due from the Treasury| 8,372,030 | 8,831,950 | 8,831,950 

Total reserves 8,632,240 | 9,145,120 | 9,150,240 


8,831,390] 8,830,890 
9,134,570} 9,111,100 


Total cash reserves sa 248,070 303,050 308,860 | 294,240 271,250 
Total bills discounted 8,030 18,290 18,700 23,720 23,560 
Bills bought in open market 3,100 3,070 3,089 | 3,080 3,080 
Total bills on hand s 11,130 21,360 21,780 | 26,800 26,640 
Industrial advances ... 28,630 21,010 20,930 20,780 20,710 


Total U.S. Govt. securities | 2,430,230 | 2,526,190 | 2,526,190 2,526,190} 2,526,190 


Total bills and securities ... | 2 469,980 | 2,568,560 | 2,568,900 2,573,780) 2,573,530 

Total resources .. ii ianbacniae 11,777,170 |12,471,970 |12,414,550 | 12,452,650) 12,369,530 
LIABILITIES 

Federal Reserve notes in 


actual circulation 4,055,970 | 4,238,390 | 4,234,680 | 4,260,600] 4,295,480 


Aggregate of excess member- 








bank reserves over re- 

quirements 2,000,000 730,000 760,000 | 750,000} 760,000 
Deposits- -Member-bank— 

reserve account ........ 6,471,330 | 6,743,879 | 6,729,550 | 6,731,210) 6,709,990 
Government deposits ...... 54,680 155,690 160,880 | 156,260 130,390 
Total deposits 6,796,820 | 7,239,680 | 7,246,690 | 7,224,020) 7,154,430 
Capital paid in and nape 302,760 305,880 305,870 305,940| 305,930 


Total liabilities 11,777,170 |12,471,970 {12,414,550 | 12,452,650) 12,369,530 
Ratio of total reserves ‘to 
deposit and F.R. note 
liabilities combined x 79-5% 79°7% | 79 7% | 79°5% 796% 
U.S.F.R. BANKS AND | 
TREASURY COMBINED 
RESOURCES | | | 
Monetary Gold Stock 110,736,000 |12,527,000 |12,541,000 | 12,567,000) 12,604,000 
Treasury and National | } 4 
Bank Currency 2,508,000 | 2,577,000 2,577,000 | 2,585, 000} 
LIABILITIES | 


2,587,000 











Money in Circulation | 6,276,000 | 6,500,000 | 6,495,000 | 6,532,000] 6,597,000 
Treasury Cash and Deposits | | | | 

with Federal Reserve | 

Banks | 2,420,000 | 3,828.000 | 3,844,000 | 3,875,000 3,886,000 
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7 T 7 
MONTHLY STATEMENT OF LONDON CLEARING BANKS 
000's omitted 
National ‘ : 
: - ‘ ; ~ "| West- | Williams 
1 7 Barclays District) Glyn, Llovds | Martins | Midland ; National Provin- . 4 
Average Weekly Balance 8 Coutts : 31) , ee > >] minster | Deacon's; Aggre. 
AucustT. 1937 Bank, al Bank, Mills Bank, Bank, Bank, Bank, cial sale esti = 
j GUS De an oO . ¥ , > z. ty 
; Limited Limited) and Co. Limited | Limited | Limited | Limited Bank, : :, : 
Limited | Limited 
Limited 
ASSI S j 4 
Coin, bank notes and 
balances with the Bank 
of England 44,028 2,021 7,951 4,068 41,534 9,104 50,606 3,245 $1,819 36,251 3,604 234.9 
Balances with and cheques 
in course of collection 
on other Banksin Great 
gritain and Ireland 10,948 698 2 180 1436 10,796 3.059 12.835 °64 7.218 8.937 1.577 59 94 
Items in transit ps 4,236 670 $ OK 
Money at call and short 
notice eG 7 23,824 1.899 8.325 | 10.579 30,546 3,357 25.845 4,930 19,942 23,703 5,693 161.643 
Bills discounted. 53,732 952 3,903 523 46,761 s.252 74,425 1,475 54,619 300 277,214 
Investments feos 107,812 | 8.894 | 29,905 | 13,340 |113,822 | 29,017 | 114,394 14,878 112,716 12,336 | 645,686 
Advances to customers 
and other accounts 195,884 12,051 | 30,360 | 10,486 | 164,178 43,428 212,888 15,886 134,208 | 135,369 13,758 96S 496 
Liabilities of customers 
for acceptance ie en 
dorsements, et — & 534 546 9 578 2,747 33,635 7,796 1 O24 307 8.495 22,106 1,301 116.069 
Bank premises account 7,535 412 1,554 740 7,623 2,678 9,855 676 7,342 5,287 1,085 44,817 
Investments in affiliated 
banks and subsidiary 
companies ......... 6.969 3,326 746 2,514 2,993 23 54s 
459,266 27,473 | 93,756 | 43,919 456,457 | 105,361 9 618 41,661 337.012 401,981 39,654 2.536.158 
Ratio of cash to current 
deposit and other a 
counts 10-37 8-11 10-16) 10°35 10-44 10-11 10-48 8:68 10-23 10-04 10-10 1-2 
LIABILITIES 
Capital paid 15,858 1,000 2.976 1,060 15,810 4,160 14,248 1,500 1479 9,320 1,875 77,286 
Reserve fund i 10.250 1,000 2? 976 530 9 O00 3,300 11,500 1,130 &.000 9 320 800 57 S806 
Current and deposit 
other accounts 424.624 | 24,927 | 78,226 39,297 398,006 90,087 | 482,846 37,370 311,038 | 361,224 35,678 2,283,323 
A eptances, endorse 
ments, et ; 8.534 546 9.578 2,747 33,635 7,796 21,024 307 8,495 22,106 1,301 116,069 
Notes in circulation 6 1s ; 1,354 1] ] 389 
Reduction ot bank 
premises account 285 85 
$59,266 27,473 93,756 43,919 456,457 | 105,361 | 529,618 41,661 337,012 401,981 39,654 (2,536,158 
NEW YORK FEDERAL RESERVE BANK.—In $’s BANK OF CANADA, —se $’s (000’s omitted) 
(000’s omitted) | Sept. 2, , Aug. 18, | Aug. 25, pt 
Sept. 10, ; Aug. 19 Aug. 26, | Sept. 2, | Sept. 9 ASSETS | 1936 | 1937 1937 1937 
| 1936 ' | 1937 1937 1937 1937 Reserve, of w! j 183,629 | 205,956 | 209,006 | 207,875 
Total goid reserves ......... 3,256,840 | 3,357,470 | 3,367,870 3,369,920) 3,321,230 Gold coin ar bon } 179.540 | 179,507 179,489 179,48 
Total bills discounted 5.850 8,000 11,640 14,740 15.760 Investments | 114.884 146,764 149,737 | 160,U8% 
Bills bought in open market | 1,100 | 1,090 1,090 1,090 1,090 ; __, LIABILITIES | | a, | 
Total U.S. Govt. securities | 660.560 | 725 030) 725.030 725.030 725.03 Note circulation } 109 390 | 144,177 146.395 148,058 
Total bills and securities 674,590 | 739,600 | 743,190 746,250) 747,280 Deposits : Dominion Government | ees 26,203 26,365 | 26,624 
Deposits—Member-bank Chartered banks } 177,939 172,245 | 176,421 | | l 
reserve account 2.822.810 | 2,878,990 | 2.890.900 2,900,920! 2,846,050 Ratio of reserves to notes and deposit : 
Ratio of total res. to dep | __liabilities 1 62:0% 60:0% | 59°7% | 57:7% 
ley pcaneshss: sssresesseeeses | OOO | WV | 997 47 
and Federal Res. note 
ahtiting onmbty | 94-5 83-74% | $38 836° R3.6 SOUTH AF RIC! AN | RE SE RV E ‘B: ANK.—In £’s (000’s omit 
sin ; ri ad ote 7 2 ce ae S 4,; Augé Aug 13) Aug 20,., Aug. 27,) 
FEDERAL RESERVE REPORTING MEMBER BANKS Assi rs 1936 1937 193 193 1937 193 
In $’s (000,000's om itted) Gold coin and bullio 22.931 29 701 2? 701 29703 ; 22942! 22 
- — aS Bills disco d: Foreign 4,185 5.105 5 395 5.490 5 490 55 
Soni eee) ees ee | 11, Aug. 18, Aug. 25 Investments. 1.734 | 1.729] 1.726] 1.726 | 1,726 7 
936 | «(1957 193 1937_ | = 1937 1937 Other assets 11681 | 10'928 | 10'879 | 10'370 | 10:775 | 108 
I s, t 8.425 9.784 9.908 991 9933 9.958 LIABILITIES } 
emt t 13.839 12,499 12,470 12,414 12,37 12,357 Notes in circulation 15,171 16,519 | 15,674 15.089 16.064 16.84 
spc - = * asec —_— mn ae ener Deposits : Government 639 1,479 1,731 2,202 1,872 1,991 
ee ee weet “eee | fae | See) ee) (tee Banker 17.482 | 18,156 | 19,083 | 17,525 | 18,971 | 17,357 
Due fr ks. 2.276 1,753 1.691 1.680 1.709 1.6354 Rati f a ' ’ 
; 1 5 atio of cash reserves to 
Den 14,911 | 15,033 | 14,877 | 14,914 | 14,990 | 14,950 liabilities to y 6 55°7% | 56:1 577% | 576% | 59°8% 
Time OsIts §,028 5,268 5,244 5,229 5,227 5,282 ——_ —— ——— * —* 
Gove t deposits 820 430 463 498 532 SHY 
Due to banks .......... “ 6,138 5,621 5,624 5,558 5,593 5,474 RESERVE BANK OF INDIA. —In Rupees (000’s omitted) _ 
t In this item, comparison betwe May 20, 1937, onwards prece 1g weeks is sil , Se p. 4, Aug. 20,; Aug. 27, » »y 
affected by a revision of the statement. ASSETS 1936 1937 1937 1937 
Gold coin and bullion 44,42,17 44,41,51 44,41,51 44,41,51 
AUSTRALIAN COMMONW EALTH BANK Rupee c 67.3958 | 60.65.77 | 61.20.35 | 61,22,82 
In £’s (000’s omitted) Balances abroad 3,66,99 14,56,51 14,43,14 | 13,62, 
- Se - — _— Sterling securities* 67,31,71 | 80,30,70 | 80, 30,70 80,30 
> 7,| Aug. 9,; Aug. 16; Aug. 23,; Aug. 30,] Sep. 6, : a" > oF ea. 27 97 38.29 
1936 1937 || 1937 1937 1937. || 1937 Indian Government rupee securities* 23,39,46 | 27,38,02 2 7,38,29 = = = 
Gold ar 16,004 | 16,007 | 16,007 | 16,007 16,007 16,007 Investments I nye ae [a , 
Other coir 6.753 | 5,347 | 4,793 | 4,970 | 5,227 | 5,403 ” — land elem ag aa 101,07 
Money at sh 18,713 | 33.337 | 33,264 | 33,384 | 34.236 | 33,847 Note circulation 1,65,40,67 | 1,79,10,13 | 1,77,80,06 | Le) 
Short-term loans @ 187 \ 2° 41 2543 397 3 3181 Deposits : Government 7,52,30 8.61.04 10,44,42 3,Ue,} 
Shc term loan 3,167 | ~ 3,50 3,27 ‘ a Saat alia ee dee am > 2) 93.82 
Secunties 75,154 | 76,587 | 76,587 | 76,996 76,991 — ee Ba ks eee eet a eases 30,58, 76 | 38 vied | a =2. 5 
Discounts and advances ... 8.496 | 10,674 | 10:505 | 10.282 | 10.401 | 10.391 Ratio of gold and sterling to Habilities_|__ 95-2" 58-6 =~ 2 
LIABILITIES | * Held against notes 
Notes issued 47,088 47,038 47.038 47.534 47.534 s 
Reserve premium on gold 33s 7.753 7,753 7,753 7.753 REICHSBANK.—lIn Reichsmarks (000’s omitted) 
. 3¢ | 5 637 | R676 » - ae a 
Deposits 1.0... | 69,684 204 | 85,637 | 86,020 | 86,790 ! 92,650 Aug. 31,| Aug. 14, ]) Aug. 23, 
= ss 9336 937 37 
RESERVE BANK OF NEW ZEALAND.—In {'s (000's omitted ai vere | cram l aamet aaaet eee 
Aug. 31,; Aug. 9, Aug. 16, ; Aug. 23, , Aug 30, Of which deposited abr 1,500 | 19.497 | 19,672 | S 
Assrrs | 1936 '}| 1937° | 1937 1937 1937 Reserve i ; 5606 | 5.981 | 6,208 | 5 
Gold . ' 2,801 2801 | 2801 | 2.801 | 2,801 Bilis of ex jues | 4.767,163 | 4,871,665 | 4,696,045 ; 
Sterling exchange 19,799 20,153 20,399 20,631 20,555 Silver and other coin } 119,247 185,282 | 221,993 
Advances to State .. 65 4,584 | 4,877 5,004 | 4,787 Advances | 64,500 | 30,184 | 33,739 5 
Investments | 38 | 2,906 | 2.906 2,906 | 2,906 Cemanee ts | 528.808 403,400 43,422 40 . 
LIABILITIES | Other assets | 566.445 | 709,347 | 733,562 | 36.644 
Bank note | 11,148 | 12,601 | 12,633 12,779 | 12,793 LIABILITIES 
Demand | ities Reserves | 473,561 | 492,977 492,977 
Gove 6,436 6,613 6.475 6.206 6.273 Notes in circul n | 4,539,528 | 4,756,228 | 4,590,226 | 5 3,94 
Other 5,985 9,823 10,459 10,943 10,559 Other dailv ring obligations 728,509 | 625,059 682,895 36,029 
Ratio of reserves to sight | } | Other liabilities | 229,591 | 250.907 | 248,400 | 57,563 
liabilities 95-9 791 78 5 78 2% 78:8 Cover of note circulation 1-65 1°58 1 1°65 19 0, 
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ss — tials 
BANK OF FRANCE.—In francs* i omitted) 
-_ Sep. 4, | Aug. 12, | Aug. % | Aug. 26, | Sep. 2, 
ASSETS 1YS6 | 1937 1937 Pe 1937, ze Is97 
“aid, cesses | 54,184,985 | 55,716,766 | 55,717,154 | 55,717,533 fh 55,717,533 
advances Gold Coin} 1,281,930 | 1,099,156 | 1,099,156 | 1,099,156 | 1, 099) 156 
ommer sills | 9,594,601 +; 9,485,878 9,178,188 9,505,145 | 8,540,434 
suls bought abroad...| 1,228,221 880.696 | 880,696 | 880696 880,696 
Adv nces on securities | 4,453,131 | 4,665,007 $4,472,333 4,239,236 | 5,087,81 
- State without] \ \ 
oat a) general] = 3,200,000 1 3,200,004 | 3,200,000 0 | 3,200,000 | 3, 200,000 
isional | 11,828,423 | 23,878,127 23'878,12 1 .5,218,127 | 26,018,12 
jable Bor ds, | j 
Sinking Fund Dept. | 5,639,818 5,637,303 | 5,637,303 5 5,637,303 | 5,637,303 
ssets (exCluu- | | | | 
ward exch.) 3,920,749 4,228,142 | 4,091,428 4,132,377 | 4,225,690 
LIABILITIES | 
Notes in circulation... | 84,610,829 | 88,904,533 | 88,216,282 | 88, : a 891 90,001,893 
sits .. 1,515,327 242,785 2,204,098 2,251,318 | 2,284,398 
sits 6,593,717 14,323,010 14,340, 8¢ 15°790°'736 14,720,676 
ties 2,611,986 3,320,746 | 3,393 141 3,332,627 3,399,790 
gold reserve | 
bilities 58° 4°% 52:8% | 53°1% | 52°4% | 52-0% 


1937, and at 43 milligrams 
Bills. 


2, 1936, to July 22, 
5,000,000 Treasury 





1937. fT Incl 
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NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted) 


» 


Aug. 19, 





sept. 3, ; Aug. 5, { Aug. 12, | ; Aug 26, | Sept. 2, 
ASSETS 1936 | 1937 | 1937 | 1937 | 1937 1937 
GOI vccccccccscoccoccocces 3,699,767 |3,622,970 !3,601,374 |3,589,035 |3,581.930 13,58 001 
Silver and other coin } 91,538 | 40872 | 40,529 42,862 | 43,727 | 42,679 
GeeetttlE® ceccccescsccces 11,347,522 {1,367,917 i! 361,404 }1, = 909 | 1,345,905 11,333,626 
SMAI 5. csssoecenses | 77,895 | | 34,972 | | 35,027 | 32,788 | "$3,604 | "39,897 
LIABILITIES | | | 
Notes in circulation .. 4,514,581 |4,459,714 |4,442,431 Ig, 409,302 [4,404,744 4,438,341 
Deposits : Govt ....... 45,507 | 163,371 | 106846 | 138,510 | 115.596 | 107,188 
Other ..<c0 | $05,625 | 627,726 | 673,119 | 655,837 | 668.875 | 636,561 
NETHERLANDS BANK.—In florins (000’s omitted) 
RY "Sep. 7,| Aug. 9, | Aug. 16,) Aug. 23,| Aug. 30, | Sep. 6, 
4 s 1936 1937 1937 1937 1937 1937 
696,212 [1,265,883 (1,265,883 | 1,265,883 1265883 L 284.149 
Silver | 21,445 18,518 19,693 19,712 18767 f |°°“"" 
Home s discounted | 22,788 12,924 13,086 12,908 2,944 | 10,969 
L $ ivances } 
rent account 119,524 179,604 180,112 177,458 179,759 179,561 
ABILITIES | 
Notes rculation 766,322 | 831,747 | 821,909 | 821,982 | 853,085 | 845,511 
Deposits ‘ 1 LL5,819 | 669,192 681,076 678,086 649,393 653,714 











SWISS NATIONAL BANK.—lIn francst (000’s omitted) 





Notes in circulation ... |], 


Depos ts 


t Aug. 3 july 31, Aug. 7, Aug. 14, ; Aug. 23, ) Aug. 31, 
ASSETS 1936 "| 1937 | 1937 1937 1937 1937 
SE sikisebnckasnsenisvanh 1,496,701 {2,594,418 (2,567,780 |2,553,427 12,547,817 | 2,543,995 
Of which held abroad 249,208 | 507,438 | 482,100 | 467,115 | 462,737 | 462,737 
PE ccidasibesanaes 155,982 6,904 | 6 862 | 6,955 | 7,048 7,013 
Confede. rati on Bills 42,800 15,600 14,550 | 14,300 | 14.300 14,300 
Advances 62,664 28,465 | 28,193 27,955 27 607 27,588 
Securities 42,000 | 15,911 | 15,881 15,881 | 15,881 15,881 
LIABILITIES | 
| 


11 353,316 |1,411,057 
1,426,849 |1,358,299 


303,387 
| 456.962 


1 411,851 
1,298,865 


N.B.—Exchange Equalisation Fund and assets 
1936, onwards at 538,583,653 fcs 


iI, 381,917 j1, 361,173 | 


11°343.506 1, 381,439 11 





* Gold revalued from Oct. 7, 1936. 
included in returns Dec. 31, 


NATIONAL BANK OF DENMARK.—In kroner (000’s omitted) 











| Aug. 31, | Apr. 30, | May 31, | June 30, | Julv 31, Aug. 31, 
ASSETS 1936 = |) «1937, | 1937 1937, | 1937 1937 

i bullion | 117,948 | 117,889 | 117,878 | 117,893 | 117,892 | 117,885 

iscounts | 124,356 | 100,936 103,757 | 102,595 | 104,293 98,010 

S 63,567 | 54,2 3 | 53,078 | 52,892 | 52009 51,634 

gency Fund 132,307 | 116,257 | 116,250 | 116,171 | 114,309 | 114,316 

4 to Treasury | 63,446 | 50,472 | 581193 | 116,909 | 103,379 | 96.779 
i ITIE | | 

Not ti 375.897 | 391,512 | 384,467 | 387,435 | 385,663 | 376,478 

Deposit | 47,436 |] 36,386 | 44,953 | 64,725 | 49,426 52,954 





BANK OF PORTUGAL.—In escudos (000’s omitted) 





Aug. 12,! July 14,; Julv 21, | July 28, Aug. 4,| Aug. 11, 
\ $ 1936 1937 1937 1937 1937 1937 

910,438! 915,481) 915,637) 915,976 916,825 916,119 

517,733) 589,226 593,195 612.839) 626,833, 625,054 

Vi t $37,600) 310,746) 304,707) 308,098) 315,990) 315,973 

> t 111,210; 124,453! 124,451 124,452! 124,451 124,451 

: t ns 1,044,860) 1,042,900 1,042,900) 1,042,900) 1,042,249 1,042,249 
ITIES | 

tior 2,091,265 2,061,654 2,033,380 2,038,468 2,070,434 2,063,069 

sit 478.809 373,703 $87,488) 408,531 $26,296 $95,399 

b its $39,482) 674,318) 709,561 691.744) GSE6.Y1I6 bBS4,896 

n t 46.176 77.337 73.309 71.930 58.895 90.734 

r Leunaeste 37.560) 44.344 44.721 52,494 52,488 32,012 


AUSTRIAN NATIONAL BANK.—In schillingst (000’s omitted) 








ASSETS Aug. 31,) Aug. 7 | Aug. 15, , Aug. 23, ; Aug. 31, 
Cash reserve— 1936 | 1937} 1937 } 1937 1937 
Gold coms and bullion............ 242,703 243,040 | — 48 | 243,062 | 243,069 
Other foreign exchange .. 129,793 | 121,249 | 1 4,212 130,540 136,747 
Bills discounted .......cccceccseeeeee | 216,066 | 193,099 | 194 718 192,232 191,081 
Federal debt os 624,444 | 620,152 | 620,152 > 620,152 620,152 
ad LIABILITIES | o | | “ 
‘Notes {n circulation pence 143.125 | 858,972 | 864,566 25,319 | 914,703 
Deposits °67 968 | $14,540 407.693 55,052 268,161 
caleeemenensac (cd aeaaeainadaataitaeiaiiaaaneinmeen 





+ 5.976 fine gold, Dec. 31, 1936, and after. 


26 schillings = 1 kg. 


NATIONAL BANK OF HUNGARY.- 


(000’s omitted 


In Hungarian Pengo 





, ASSETS | Aug. 31,! A 7, | Aug. 15,; Aug. 23,) Aug. 31, 
Met } yas {  bys7 | 1y37 | 19387 | 1937 
( i bullion vee | 78,936 | 84,056 | 84,056 | 84,056 | 84,056 
: 6,246 58,949 | 58,417 | 57,417 | 57,808 
ney | 7,360} 6,118 | 6,108 6.488 | 5.145 
In 4 Ss, Warrants and securities 305,097 | 378,997 | 375,622 | 379,387 | 416,415 
Adva to Treasurv .. | 93,554 1 111.485 111,485 | 111,485 1 111,485 
LIABILITIES | | } 
Notes ulation soos | 410,223 | 425,778 | 411,508 | 393,110 | 453,265 
Cur ints, deposits, etc. 130,985 | 174,166 | 195,915 | 219,076 | 191 
Cash certificates 95,625 92,90) 92,901 | 92,901 | 92,901 
Other ies | 166.078 | 162,448 | 152,876 | 152.940 | 158.742 





ECONOM IST 
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NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K.* 
(000’s omitted) 





Aug, 31, | 
ASSETS | 1936 | 
Gold .... 2,597,259 
Balances abroad and foreign | 
currency ...... 123,659 | 
Discounts and advances 1,491,881 
State notes debt balance ... 2,034,284 
LIABILITIES 
Bank notes in circulation .. 
Deposits .. 


5,501,799 
480,966 


® First return showing effects ¢ 


Aug. 8, Aug. 15, | Aug. 23, | Aug. 31, 
1937 1937. | 1937 | 1937 
2,574,560 | 2,573,781 | 2,574,375 | 2,573,947 

| | 
354,706 | 351,756 | 356.835 371,444 
2,221,000 | 2,072,427 | 2,076,889 | 2,235,745 
2,014,220 | 2,014,215 | 2,014,046 | 2,014,039 
5,898,210 | 5,791,791 | 5,622,985 | 6,250,485 


447,073 


f devalu: 


407,161 | 
Oct Ibe r 


ation, 


631 747 1 ; 


15, 1936 


NATICNAL BANK OF JUGOSLAVIA 
In ding ur hen Ss s omitted) 




















ASSETS Aug. 3l . A ig. 15, Aug. 22, Aug, 31, 

Cash reserve : 1936 1937 1937 1937 
Gold at home and abré | 1,531,23 1,6 90,026 | 1,691,499 | 1,692,011 
Other foreign exchange } 494,704 702,347 | 689,307 699,236 
Bills and advances against security | 1,632,671 1,571,268 | 1,589,875 1,601,536 
Government advances | 1,661,684 | 1,651,674 | 1,651,689 | 1,651,694 

LIABILITIES | 
Notes in circulation 15 125 585 5.732.588 5,666,146 5,863,685 
Sight de posits . } 1,451,190 2,176,939 2,295,595 2,123,152 
Time de; posits .... 1 50,000 50,000 | 50,000 50,000 
B ANK OF “POLAND. —In shave (000° s omitted) 

Aug. 31, | July 31, | Aug. 10, ) Aug. 20,; Aug. 31, 

ASSETS 1936 193 1937 1937 1937 
Gold 366,562 426,842 $27,667 428,525 429,418 
Foreign exch. and balances 14,633 29.932 31,467 31,697 32.013 
Bills discounted 642,978 | 529,998 517,035 | 513,355 536,503 
Loans against securities | 123,882 25,465 27,306 | 25,496 26,197 
Treasury bonds discounted 51,077 48,602 51,607 50,474 49,445 
Securities 124,371 135,516 135,445 | 135,354 135,312 

LIABILITIE | 

Notes in circulation 1,030,759 1,018,954 981,715 965,973 |1,021.801 
170.888 230.220 274.414 288,117 248.669 


Sight liabilities 


BANK OF 





FINLAND.— In BF. 


Marks 


(000’s 


omitted) 





4 


ASseTs 
Gold reserve 
Gold abroad not included 
reserve .. eae swnaeenena 
Foreign correspondents. : i 
Foreign bills, bank notes, and coupons 


in : the gold | 


Inland bills and other home loans... 

Finnish and foreign bonds ..... sian 
LIABILITIES } 

Notes in circulation ..... iaveasan ae 


Government deposits at sight ‘ 
Other deposits at sight . 
Ratio of ordinary cover to liabilities at | 

sight ... 


\ 


31,; Aug. 7, ;Aug. 14, “Aug. 23,, Aug. 31, 
19360 |) 1947) | 1937 1937 1937 
581,993 602,869) 602,854) 602,841) 602,826 

| | 
37,003 37,003 37,003 37,003 
147,372 2,076,081 |2,085,799 2,114,766 2,159,137 
91,165 86,372 86,746 90,942 87,322 
933,234)1.023,204 1,002,430 1,003,600, 985,640 
$89,661! 540,325! 536,396) 531,327] 530,229 
| | | 
412,776 1,846,707 1,831,451 1,811,478 1,898,241 
90,264) 291,886! 349,646 366,760 $25,068 
559,739 1,004,671, 1,002,538 1,008,851} 929,070 
| | | 
74-09} 78 34 | 77 98 ! 78:54 | 78: 56 





BANK OF 





JAPAN .—In yen (000’s omitted) 





| Aug. 15, July 24, July 31, 
ASSETS | 1936 1937 1937 
Gold coin and bullion aeeaae 531,325 495,013) 488,437 
Other coin and bullion,.............+ 66,789 56,750 55,603 
NIE vccacuanscnaunvasenvedcanenns 536,579 | 483,446! 562,386 
PAOBIIIEE: dc cccecccacccrenccsesscecese , 192,897 270,224| 271,940 
Advances on foreign bills ........... 39,383 | 44,755 81,814 
Government bonds 464,323 | 698,971, 780,314 
LIABILITIES | | 

INE a csasdcncicanaieiactaaes 1,240,130 (1,447,406, 1,579,961 
Government deposits ...........ceeee | 381,825 | 255,076} 270 696 
CE I oii ccdcstsccccciaccss | GOI 59,582) 74,271 





MONEY AND EXCHANGE 


LONDON 


MONEY RATES 


| Aug. 7, Aug. 14, 
| 1937 | 1937 
{ 467,534 459,580 
| 53,770 | 51,326 
| 584,248 | 562,266 
| 275,480 | 277,928 
1 99.084 114,242 
| 770,515 | 802,053 
1,448,002 |1,469,796 
364,772 | 357,586 
| 62,475 | 63,292 


RATES 




















' i | 
Sept. 2,/Sept. 3, Sept. 4, Sey 6, Sept. 7, I 8 =. 
| 197 | 187 | 1987 i937 | 1937 | 1937 | 1937 
! | 
Bank cate (chauged from | % | % t & | %, l % 1 % 
24% June 30, 1932) | 2 2 =) 8.4 St 2 
Market rates of discount— | ’ | ; | 
60 days’ bankers’ drafts | #i-* | #-% | i-*% i-* | H-& | H-& | H-S 
9 month? GO. .....0ce00se0 | t-te | ti-w& | H-w $i-fs | t-te | t-te | t-te 
4 months’ do. .... aa fr-8 | tek i fs-3 | poke | eb fx 3 
6 months’ do. .. . ih | th —th bib | & te | Bt &-tk 
Discount Treasury Bills— | | 
aa -| ¥ | +3 43 43 + 4% 6] 6 
I vices vcncccnevense | 4 OO} | 43 a 6| 64 a | 
Loans—Day-to-day......... | +1 | $1 ) ¢1 4-1 | $1 $1 | $1 
I oo . ewesikincased $-1 | 4-1 $-1 | 4-1 H-1 |] $1 | $-1 
Deposit allowances : Bank + + s | . t | i oF 
Discount houses at call .... + 4 + “eb £94 f 
At notice... ak a). 2 : | 7 | $f] 4 3 
Comparison with previous weeks 





Bank Bills 











iths | 


| Short | 
| Loans | ~ ee ee Tes 3 
| | 3 Months | 4 Months 6 Mouths | 3 Me 
1937 
Aug. 12 | $1 ti-t tk-& 8 
» (19 ; | $5 - Yr t-# at 
26 3 +h 4% f- 2 &-+ 
Sey p + 1 4s - f *n-# &-th 
? >| gt 45 —t fe -4 §— 4h 


Trade Bills 





4 Months 6 Months 
24-2) 24-3 
24-24 24-3 
24-24 24-3 
23-24 24-3 
24-2} 24-3 


A ee Aa ee 


BSK FOR 
ad 




































































THE 





LONDON RATES OF EXCHANGE 
I1.—Spot Rates (Range of the day’s business) 








































































| Par of ‘ ‘ lc 6 le >» | 
7 nt. Sep | Ser 1D pt. 8, | Sept. 9 
| Sept. 3, ept. 4, sept. | » | sept. 7, Sept. 8, pt. 9, 
iaetenee | ona 1937 1937 1937 1937 1937 1937 





-? 
: 2 
Buchar’st, Lei! 813-8 660-680 660-680) 660-680 660-580 660-680 660-680 


. i 621* 621* 621* | 621° 621° 622° 
Const’ple, Pst | 110 { 628/ 627k 627) 627k 627) 627k 
Belgrade, Din.| 276-32 | 211-221 | 211-221 | 211-221 | 211-221 | 211-221 | 211-221 
Kovno, Lit.... 48-66 29-30 29-30 29-30) 29-30 29-30 29-30 


Sofia, Lev. ... | 673-66 | 390-420 | 390-420 | 390-420 | 390-420 | 390-420 | 390-420 
Tallinn, E. Kr,| 18-159) 17%-18} | 17¥-18} | 172-18} | 173-18} | 17f-18} | 177-18} 
Oslo, Kr...... | 18-15919-85-95 19-85-95 |19-85-95 '19-85-95 |19-85-95 |19-85-95 
St’holm, Kr... | 18-159)19-35-45 (19-35-45 (19-35-45 |19-35-45 |19-35-45 (19-35-45 
Cop’h’gen, Kr.|  18-159/22-35-45 |22-35-45 22-35-45 (22-35-45 |22-35-45 (22-35-45 


Alex’dria, Pst.| 97} 973-2 972-8 972-8 973-8 974-4 978-8 
Br. India Rup.|t 18d. (184-4 (18f-% [I8A-f [18A- ISR [IBA s 
Hong Kong, $ |t 14g-15§ | 14-154 | 14g-158 | 14Z-158 | 149-154 } 14§-15) 
Kobe, Yen +24-58d. 1394-144 /13%-144130-144/138-144130%-144/13-144 
Shanghai, $... |+ 14-149(1)| 14-143(2)| 14-143(/)) 14-143(1)) 14-143(2)) 14-143 (7) 
Singapore, $.. |f 28d. |28%4-} 28% -} 28-4 28 e—} 284-4 28%-} 
Batavia, F.... | 12-11 |8-94}-98}'8-94}-98} 8-95}-99} 8-94}-98}|8-95-99  |8-94}-98} 
Rio, Mil....... tS 899d. 33-4f | 34-&f | 38-AS | 3R-AS | 32R-AS | 38-4 





. {\16-41-48¢'16-42-47¢ 16-42-49¢ 16-43-53¢116-46-52¢/16-47-53¢ 
B. Aires, $ ... | 11°45 16-12h | 16-12hk | 16-12h | 16-12h | 16-12h | 16-12h 


Valparaiso, $.. | 40 125e(1) | 125e(L) 125e(l) | 125e(l) j 125e(l) 125e(Z) 





ters - 273-28; | 273-28} | 273-28} | 279-28} | 273-28} | 2732-28 
M'video, $ ... | 51d. { i * | 39H cH 39 He) 39H * | 398% 39H oH 
Lima, Sol. .. 17-38 | 18§-19} | 18%-19} | 1837-19} | 183-19} | 18Z-19}% | 18%-19} 
Mexico, Pes... 9-76 | 17§-18} | 17-18} | 17$-18} 174-18} | 17$-18} 
Manila, Pes.... |+24-66d.) 24-243 24-2428 24-24} 24-243 24-24% 
Moscow, Rbis. . 26-284— 26-28%- 26-28} 26-24}-$ 26-25-25} 

| 29 tf 294 28% 
B'ngkok, Baht|t21-82d., 22-22) 2-22 22-22} 22-22} 22-22) 22-22 


i 





Usance: T.T., except Alexandria (Sight); Rio de Janeiro, Lima, Valparaiso (90 days). 
® Sellers. ¢ Pence per unit of local currency. ¢ Par 8-23% since dollar devaluation on 
February 1, 1934. § Par, 197-10 since koruna devaluation on February 17, 1934. 
(a) Prior to devaluation on Apri] 2, 1935. (6) Official Rate. (c) Per cent. discount. 
(e) Latest “export”’ rate (f) Official rate is 4}d. sellers (g) Official rate is 
$15 sellers. (hk) Average remittance rate for importers. Rate for payments to 
the Bank of England :—(i) For account Controller of Anglo-Italian debts; (7) under 
Anglo-Spanish Agreement; (k) under Anglo-Turkish Agreement; (/) Nominal. 


Il.—Forward Rates 


(Closing quotations) 











Sept. 3,, Sept. 4, Sept.6, | Sept. 7, | Sept. 8, | Sept. 9, 
London on | 1937 1937 1937 1937 1937 {| 1937 
} Per { Per { Per £ Per £ Per / Per / 
+ + >) p) - 
1 Month a-t 2 2 h- it 
New York,cent. BR s-} ot | ; 8-7 i-th tt 18 
x 13-14 13-1 1g-1} 13-1} 1g-1} | 18-14% 
(d (d) i d 
{| 1 Month ii 4-14 e-} i-# i—-1h 2-2} 
ee < . « 27 23-25 1g-24 2\-23 12} 34-3} 
{; 3 » $t§-3} 4-4} 3-33 | 34 i |4%-4 5-6 
a f r | i ' ' b) 
{| 1 Montb i—} 1-4 1-4 j-+ 4—4 &~- 
Amsterdam,c'’nt< | 2 12-14 1-14 18-r 1g-1} 13-1 1}-1 
4; 3 ; 24-2 24-2 24-2 2 24$-2 2i-2 
| 1 Month |3(p)— p)-4(d) A(p)-4(d)' 1-4 1-1 
Brussels, cent ..< | 2 ,, p)-4(d) 1 l(d l—par 1—par 1-} l 
(| 3 * l l l(d l-par l-pa ] a | 
| f p) (p f t \f 
1 Month 1 14-4 13-3 14-1 2-1 
~ ! : ‘ ‘ 2 
Geneva, cent.<| 2 ,, 23-1} 23-1} 2h-14 24-2 3-2 3-2 
\| a 33-23 33-23 4-3 4-3 4-3 4-3 


(p) Premium, i.e. “ under spot (d) Discount, i.e. “ over spot.”’ 


NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Company cables the following money and exchange 
rates in New York :— 


Sept. 9, Aug. 11, Aug. 18, Aug. 25, Sept. 1, Sept. 8, 
1936 1937 1937 1937 1937 1937 


% % % % % % 
Call money .......... ebliosmpoen.” Le 1: 1 1 1 1 
Time money (90 days’ mixed coll.) 1} lt 1} 1k 13 lt 
Bank acceptances :— ———_———— Selling Rates 





Members—eligible, 90 days ...... + + + + . 
Non-mem.—eligible, 90 days ... 4 : + + : 
Commercial accept., 90 days.. i 1 1 1 1 


: 


ECONOMIST ; 


New York, $.. | $4-86§ |4-958-96}] 4-953-96 |4-95}-96} 4-952-96 4°947-95} 4-942-95} 
Montreal, $... | 4-°86§ 4-952-96}/4-95}-96 4-952-96} 4-95%-961 4-947-954 4-948-95} 
Paris, Fr...... | 124-21 |132}§-133 132; 132-133 132] 1323 1327-136} 
| 133 4 133 4 133 4 

Brussels, Bel. | 35-00(a)\49-41--46 29-40-43 |29-40-43$ 29-33-42 29-29-38 29-34-38 

944-y, 94, 944-2 94 i 94.94] 937-94 

Milan, L....... | 92-46 ak a. 04. 231 3 he 90 oi oe 
Zurich, Fr.... | 25-22} |21-57-61 |21-58-60 [21-58-61 (21-56-60 (21-54-57 |21-53-57 
Athens, Dr.... | 375 540-555 | 540-555 | 540-555 | 540-555 | 540-555 | 540-555 
He’s’fors, M... | 193-23 |2253-2264'225}-—226} 2253-226) 2253-226) 2253-2263 2253-226} 
oc.an, J | 70-100(1); 70-100(1)) 70-100(1)| 70-100(1)) 70-—-100(1), 70-100(2) 

Madrid, Pt.... |25-223 70-00; 70-00; "72-004 72-00; 72-004 72-0; 
Lisbon, Esc... | 110 110-1108) 110-1103) 110-1103) 110-1108) 110-1102) 110-1103 
Amst’d'’m, FI. 12-107/8-98-994 8&-98}-99} 8-98-9-00 8-98-99} |8-97}-99 8-98-99} 
Berlin, Mk....) 20°43 (12-33-38 12-34-37 |12-34-37 12-33-36 12-32-35 12-32-35} 
Registered 

Marks i; {e) 41-46 404-454 40-45 40-45 404-45} 41-46 
Vienna, Sch... 34-583) 254-27) | 254-27) | 253-274 | 254-274 | 254-274 | 254-274 
Bu'pest, Pen..| 27-82 | 244-25§ | 24¢-259 | 247-258 | 244-253 | 24(-253 | 244-253 
Prague, Ke.... | §164$ [141§-142} 141$-142} 141-142 1419-142} 1413-142 |141}-142 
Danzig, Gul... | 25-00 | 26-26} | 26-264 | 26-26} | 26-26} | 26-26} | 26-26} 
Warsaw, Zl....| 43-38 | 26-26} | 26-264 | 26-264 | 26-264 26-264 | 26-26} 
Riga, Lat. | 25 24) 249-25$ | 249-25} | 249-252 | 249-25}$ | 249-25y | 249-253 














Rates of Exchange, Par | Sept. 9, | Aug. 2 | Sept. 1, | Sens 

New York on — Level 1936 1937 1937 | Jo9s 
— f Old par 

Cable.......... Dollars for £1 ...4 | 478666) 5°0418) 4-9737/ 4-953 | 4-9, 

Cheques ......... , 4 |Newpar, 5-0581] 4-98} | 4-9662] 4-95, 

areierss 82397, 5-053 | 4-9812] 4-964 | 4.95, 

Paris ...cheques |Cents for 1 franc 6-63 | 6-584 3°7512) 3-7387| 3.709 
Brussels - Cents for 1 belga 23-54 16°905 | 16-84 16 +845 | 16-8 ; 
Switzerland ,, Cents for 1 franc 32-67 | 32-545 | 22-965 | 22-96 | 29 97. 
Italy a Cents for 1 lira 8-91 7°87 5-26 5-26 5:26 
Berlin * Cents for 1 mark 40°33 | 40-23 40-21 40°175 | 40-135 
Vienna 4 Cts.forAustrn.shig. | 23-82 | 18-87 18-88 18-88 | 18-g¢ 
Madrid a Cents for 1 peseta | 32-67 i 
Amsterdam vs Cents for 1 guilder | 68-06 67-76 | 55-19 | 55°16 | 55-10 
Copenhagen _,, {| 22-58 | 22-2 22-18 | 29-1 
Oslo - } Cents for 1 kroner rrr 25-415 | 25-04 | 24-965 | 24-g85 
Stockholm - 26-08 25-69 <5 615 | 25.52: 
Athens ee Centsfor1drachma} 1-29} | 0-94} | 0-91} 0-914 | Og 
Montreal on iCents for Can. $1 169-31 {| 100 | 100 1100 | 99 
Yokohama ” Cents for 1 yen 84°40 | 29-60 29:07 | 28 98 18 RR 
Shanghai - Cents for | dollar 30-25 30°25 | 30-00 29 - gy 
Calcutta is Cents for 1 rupee 61-80 | 38:21 | 37-64 | 37-51 | 37-4 
Buenos Aires _,, \Cents for 1 peso | 33-71 39-90 30°80 | 30-7] 
Rio de Janeiro,, Cents for 1 milreis ! 11-96 | 8-52 8:40 8°37 | 8-34 


THE BanK OF LONDON AND SouTH AMERICA, LtD., has received te} 
graphic advice from the Valencia Branch that the gold surcharge { 
payment of Spanish customs duties has been fixed for the period Septem} 


Ist to 10th at 180-69 per cent. The previous rate was fixed as fr 
August 2Ist at 171-36 per cent. 


Overseas bank rates and exchange rates for South Africa, C i] 
South America and Australasia appeared in last week’s issue of Thy 
Economtst 


GOLD AND SILVER 


The following statistics of imports and exports of gold and silver 
for the week ended September 9, 1937, are issued by the 
Statistical Department of H.M. Customs and Excise. 


IMPORTS AND EXPORTS OF GOLD 
(Into and from United Kingdom) 





Imports Exports 
From | Bullion*® Coint To | Bullion* Coint 
| 
a x 4 a 4 a = as : ek a. x 
British West Africa 162,570 oa British India | 1,50 
British South Africa | 1,845,806 Channel Islands | 100 
Kenya 5,955 Straits Settlement 7] 
British India 213,331 Canada ... | 1,99 
New Zealand 25,038 Finland | 23,448 
Germany 829,945 Denmark.. i 2°96 
Belgium 19,716 - f 28 
France : 6,079 1.693 Netherlands \ 15,2h5 
Switzerland 75,538 ial f 
y, ] oo = France j 56,00 | « - 
Venezuela 22,588 : L 
f 108 Jugoslavia 03,568 
) j s 63 < 7° scone 
Other Countrie 1,634 \ 1 844 United States of | 3,753,018 
America 
Central and South 
America 1,999,097 
Us . . cers 11,092 
Total 3,208, 200 \ 3 se Total 6,035,857 4 + pond 
7 y 
IMPORTS AND EXPORTS OF SILVER 
Imports Exports 
; | 
From Bulhon® Coin lo | Bullion* 
Irish Free State ’,590 | Irish Free State 189 
Canada 9,040 Aden ... 3,597 
Germany 21,735 British India 18,678 
Belgium 2,900 Straits Settlements 4,990 
France i 3,616 138 | Sweden 17,880 
Switzerland 84 | Norway 1,122 
Japan ! 34,013 Denmark | 1,650 
20 | Egypt 1,740 5,941 
Other countries 31 ' 
, tn Si United States of 
America 418,980 
Other countries ' 2,105 834 
: - 2,610 I 37,145 11,501 
Total t 445 = tal | 20/ ’ 
* At current market value + Coin which is of legal tender im the United hk , 
entered at face value and shown in valws. Other coin is entered at current mal valu 


No gold movements were reported at the Bank of England between 
September 3rd and 9th. Details of previous movements appeared in 1ast 
week's issue of Zhe I conomisi 


GOLD MARKET 


Messrs Samuel Montagu and Company write on September 8, 1937 

The Bank of England gold reserve against notes amounted 
£326,406,625 on September Ist showing no change as compared Wit! 
August 25th . 

In the open market about £1,500,000 of bar gold was available at tb 
daily fixing during the week and was mostly taken for shipment to Amer 
Owing to the firmer tendency of the dollar the price showed an ad' 
but continued to rule at about dollar parity. , 

rhe s.s. ‘* Rajputana,” which sailed from Bombay on Septem! 4th 
carried gold to the value of about £265,000. 


SILVER MARKET 

As the result of continued American support and of greater reluctan 
on the part of sellers, prices continued almost daily upon the upware 
trend, quotations on September 7th reaching 19 jgd. for both deliveries, # 
compared with 193d. for cash and 19 $d. for forward on September !st. 
Indian operators have shown signs of regained confidence and, whilst they 
have worked both ways during the past week, sales have proba’) 
represented the liquidation of purchases made recently at lower prices 


\ 
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At September 8th level of 19 3d. for cash and 19d. for forward, quota- 
tions are very close to the American price parity and there would seem little 
+» iustifv the expectation of any wide movement in either direction 








t 
Quotations for gold and silver are shown below: 
rice of Bar Silverin | ,,. ; 
in 14 atlas Mie F Price of F <a ee ; | Price of Silver 
{Price of Gold) Equivalent | London per ounce standard rare Wide 
| per Val | cnianaiiamaiiaimaaian per ounce 
; y j per oun 
| Fine Ounce of £ sterling | te Tw 999 fine 
| aot Months 
6 s. od | 1937 Cent 
<, 140 Oh 12 1-59 19} 19) 
140 3 12 1°38 194 19k ‘ DD 
{ 140 2h 12 1-42 193 19 t Bers 
140 3 12 1-38 | 19% 19} ‘ 7 ¢ 45 
140 ; 12 1-38 194 194 i) 
& 140 54 12 1-16 19 193 ; 
4 4 2-92 12 1°39 | 19-854 | 19-833 
& 140 4 12 1-29 19 193 
TI hest rate of exchange on New York recorded during the period 
from September 2nd to September 8th was $4-963 and the lowest $4-94]. 








~ OTHER STATISTICS 


DIVIDEND ANNOUNCEMENTS 


Rate % per Annum, except where marked % or Stated in Cash 























| | | Total 
|* Interim} Date of | Comparison |_ il 
Name of Company or | Pay- | with | 
| t Final | ment Last Year | Latest | Previous 
| | | |} Year Year 
BANKS % 
[rust Co. of New York 3%*) Oct 1 Same 
4 AND RUBBER 
t I Java) Rubber 5%* Sept. 28 Nil* 
kk so 1) s0* 
K | p 6%* ( sae i%* 
Lay ber ; vee Oct. 5 6 ; 
Lowr t Estates ... 6%° | Nil* 
New Dimbula Company ; 1I%T Oct. 19 9% + 15 12} 
Seaport (Selangor) Rubber ...... | . . o 6 
Sel River Rubber seis 3%*| Sept. 21 | First interim | | 
United Rubber and Coffee ......... | 9$%t| Sept. 16 + | 12} 4 
MINING | 
Ayer Hitam Tin ane sae 30% Sept. 27 | 5%* 
| ‘ Manganese Ore $74 Oct. 1 ] Same | 
Consolidated Diamond Mines of | 
South West Africa .........cccee. 1 S%° | ‘ia 
De Beers (Deferred). eee ee we a Nil* 
z as } ‘ ‘ 
General Mining and Finance 10%*| Nov. 2 Same 
Idris H lin | §%* sept. 24 ne 
DORE DHOUIING cacsccsssscesccesce 24%* | Sept. 27 Same 
oa | e | Cont OR =O) & 
SE SUE aun snsdansudeednqecsens 25%*| Sept. 14 15%* 
} | 2%,° sept. 25 > 
Phenix Mining and Finan | t10 | 
Roan Ante] ype Copper (v)50%t | Oct. 21 | - (v) 80 0 
Sout hin 1O%,,* | Sept. 28] 4 | 
Sungei Besi Mines 21%4%*| Sept. 28 123%* 
T 10 pt. 29) 
ri 15 * Sept. 29 10 * | 
Ulu Klang Tin 5%*| Sept. 22 Same | 
¢§ COMPANIES 
Corporation id 74%T * S%t i; 10 
“ eT ) 1 * ( ¢ lé ~ 
Barrow | ley Main Collieries... 6%T 10 ¢ 
Betts and npany ... ; +14%* | Sept. 29 Same® 
Bolsover ( ierv : 4°4*| Oct. 15 37,8 | 
Britis bia Power “A” 50 cts.ps!| Oct. 15 | 45 cents p 
British P ind Light ; th 2%* | Oct. 1 Same 
} tat 2 * * ' 
Buss! I 10°%4 Same 15 1S 
j t 
¢ s (( $lp.s.*, Oct l S | 
( \ > ( 1 
Cc 5 * S me 
Dalle Stieor Kiewupapans 3B9,%) Oct.15 | Same 
East oe 10% +) Sept. 20 Sar 15 15 
I oration 3 cts Oct. I Same } 
G D fae 20%T (s)40 35 
( iph and Trust , S $2/- | 
( Mort and Company - 7 7 
J { Park Lar 5 5 
Haw & W.) Leslie 9 - 
* ~ 
H 1 King 34 z 
} fina 849% + 10% t s)134 15 
} 50. * t 1 } r 
] ¢ 74%? ( 8 ( * | 
Ki Cement aw, 6} 12} 1 
Line st e4 1} 
L I es Haven Oil | 
W $5%*| Sept. 30 Same | 
M = 47% : 
M Ew William) and Company j 6} ot , | | 134 11} 
N 1 Colonization | 3%* Oct. 1 Same 
\ . OL0/ * Oct. 1 Nu | 
| 
Nunner ieryv s)3%* . j Nil | 
Od Hotel, et 10*; Oct. 1) 
33°* | Oct. 16 | : é | 
50 * Same | 
» * Oct. 1 Same | | 
Se maricas * ( r | 
American Trust 6 et. 1 | Same 
» : 2 * ( + l * 
St ee us ) 125 | 7h 
Su IN wspapers 34%*| Oct. 15 Same F 
Te Land } 10 10 
\ a H nd Company... | 24°%*, Sept. 20 Same 
West | g Automobile ... . 4%* Sept. 30 e 
Whitwort Mitchell 4%+ 2h%t 6 4} 
wright n and Umney 24%*| Sept. 30 me | 
Yor \malgamated Products 4%t| Sept. 18 3°, + 7 
| 
a larger capital. t Free of income tax. 
per cent. scrip bonus 


y stock, against £1,690,616 ordinary stoch vear ago, 





42,030,000 o 
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BOLSOVER COLLIERY.—Interim dividend increased from 3 to 4 per cent. 
CANADIAN CELANESE.— Dividend 40 cents per share on common stock, as before, 
CELANESE CORPORATION OF AMERICA.— Common stock dividend, 75 cents 


er share for qua r to September 30, 1937, making $2: 25 for 9 months to date, pared 

with $1°50 for who £1936 

DE BEERS CONSOLIDATED MINES. Interim dividend 30 per cent. on deferred 

hares to hold September 30th in respect of year 1937. First dividend since the 10 

per cent. final dividend for year to June 30, 1929. 
FOREIGN GOVERNMENT BOND TRUST.— Half-yearly payment of 5.60d. per 


bond-unit, free of tax. 


GENERAL MINING AND FINANCE.-—Interim dividend maintained at 10 per 


} 





cent 

HOOVER, LTD.—A first interim dividend of 5 per cent. is payable. 

IMPORTANT TIN DIVIDENDS..— Southern Tronoh Tin are increasing their interim 
dividend by 7§ per cent. to 10 per cent. and Kinta by 7} per cent. to 124 per cent 
rr t 15 per cent inst 10 per nt Sungei Besi Mines have increased 


their interim dividend from 12} per cent. to 


per cent. to 25 per cent. 


% per cent., and Kramat Pulai from 15 
Ayer Hitam Tin interim increased from 5 to 30 per cent. 











JAYS, LTD.— Interi vidends resumed on 54 per cent. cumulative preference 
with a payinent of 2] ¢ t. for half year to July 31, 1937. 1 last interim preference 
dividend was paid in Sept f 1930 

NORTH'S NAVIGATION COLLIERIES.— Interim ordinary dividend p ent 
I is the first « . d ed sit Ohy ent. wa r 1924 

NUNNERY COLLIERY. Interim ordinary dividend of 3 per cent. on an increased 
apital, against no interim dividend a year azo. 

R. & W. HAWTHORN LESLIE AND COMPANY. Ordinary dividend increase 
from 6 to 9 per cent. for year to June 30, 1937 

ROAN ANTELOPE COPPER MINES. Final ordinary dividend 50 per cent 
making 80 per cent. for vear against 30 per cent. £3,327,390 1 1 resery to be 
capitalised to pay a scrip bonus of 200 per cent 

SELANGOR RIVER RUBBER.— First interim dividend 3 per 

STOTHERT AND PITT.— For year to June 30, 1937, dividend of 10 per cent. and 
ash bonus of 24 per cent., a ist 7$ per cent. for 1935-36. The latest dividend is paid on 
£250,000 capital against £191,585. Profits rose 1 £34,726 95,218 

TRUST OF BANK SHARES. ~ Third distribution will be at rate of 3.3326d. free of 


income tax 





WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND IRELAND 


Gross Receipts, Aggregate Gross Receipts, 
week ended Sept. 5, compared with 1936 


(b) Week ended | 1937 (35 weeks) 











, A . "000 ‘000 

Sept. 4, 1937 Miles | ——_—— (£'000) || — tt ee 

(c) Week ended | Open] 45] ¢5/¥ anat «ali @esiz aie Bl ae 
“Sept. 3, 1937. | |S21S2/ 3223/82] $2] 3*| se] 13 | 38 
a Backs sia is Z1iosl G2] Ssli ssl] 53! O88 
Solos MlF SIRS) EF | $3) 8 eS | eS 

— oOle » = xy a a ,_=——s | “4 

a-|~ = = & <= os I / + 
Great 1937 |3,738 | 270) 215 117 332 602! 7,908 6,903 3,875 asad 18,686 
Western | 1936 | 3,739 | 263, 199, 98 297; 560,| 7,670 6,626 3,472 1 on 17,768 
(c) L. & N. £1937 | 6,315 | 410 344 236 580 990 12,246 11684 8,553 20,237] 32,483 
Eastern | 1936 | 6,332 | 402 325 223 548 950, 11,671 11261 8,053 19,314] 30,985 
L. M. & {1937 | 6,870 | 631) 497 241 738 1,369 18,707 16975 8,833 25,808] 44,515 





Scottish (1936 | 6,898 | 595) 491, 229 720 1,315) 17,960 16487 8,345 mang 2,792 

’ | 
‘ 1937 |2,157 | 409 69. 29° 98 507. 11,780 2,134 1,036 3,170) 14,950 
Southern ...4 1936 | 2’153 | 382 69 30 99 481 11,170 2,193 1,068 3,261] 14,431 


Total i 19680 17201125 6231748 3.468 50,6413 ) »2997 59.993 110634 
) 
javases 1 ; 








936 |19122 16421084 580 1664 3,306 48,4713 1938 57.505,/105976 
(c)Belfast & { 1937 80 3-6 OSs 4-1 97-0) 16-8) 113-8 
Ca Down {1936 RO) 4-1 0-5 4-6 97-5 19-4) 116-9 
(c) Great 1937 | 543 16-2 4 25-6 398-4 7:3. 725 7 
Nortnern | 1936 543 17:1 9-4 26-5 389-6 $40-1 729°7 
(c) Great f 1937 | 2,076 55-0 . 97-0 1307-5 1421-6 2729-1 
Southern (1936 | 2,124 54-1 3-8 97-9 1296°5 1449-2 2745 
COMPARISON WITH CORRESPONDING PERIODS, 1935 and 1936 
(000’s omitted) 
| Great } . | a 
| MS. | L.N.E.R. Southern 
| Western L.M I E.I 
Second half-year, 1936, compared £ £ £ £ 
with second half-year, 1935 
Gross increase or decrease + 49] + 1,575 + 751 + 378 
First half-year, 1937, compared 
with first half-vear, 1936 
Gross increase or decrease + 670 + 1,329 + 1,187 + 359 
Second half-year, 1937, compared 
with second lf-vear, 1936 - 
9 weeks to Sept. 4, 1937 + 248 + 394 : 311 + 160 
Weekly average second half 1937 - 27 : 43 + 34 4 173 
Latest week 1937 compared with 1936 + 42 + 54 + 40) t 26 





LONDON TRANSPORT 


Takings 


Compared with corre- 
sponding period of 


before pooling) last year 
Week ending Sept. 4, 1937 ‘ £557 400 eS 100 
Aggregate 10 weeks to Sept. 4, 1937 £5,951,300 + 17,900 











| ELECTRICAL ENERGY AT ECONOMIC 
| 





RATES IN NORTH-EAST COAST AREA 


N ORTH-EASTERN ELECTRIC SUPPLY Co. Ltd. 
NEWCASTLE-UPON-TY NE 
Apply to the above Address for details 


a 


Carliol House, 
| 
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OVERSEAS RAILWAY _ RECEIPTS 





Name 


Assam Bengal 

Bar i Lt. Ry 
Bengal & N Westerr 
Benga)-Nagpur 
Bombay, Bar. & C.I 
Madras & S. Mahr 


Rohilk’d & Kumaon 


South Indian 





Ending 


Present 


Mileage 


Gross Receipts 


for Week 


~ INDIAN 





| 














Canadian National 
Canadian Pacific 


Antofagasta Chili 
and Bolivia) 


Argentine N.E. 


B.A. and Pacifi 
B.A. Central 
B.A. Gt. Southern 


B.A. Western 
Central Argentine 
Centra] Uruguayan.. 
Cordoba Central 


Entre Rios 
G. Westn. of Brazil 
Leopoldina.. 


Leopoldina Termnl.. 
Nitrate 

Paraguay Central 
Salvador 


San Paulo 


United of Havana 





* Converted at average official rate during week ended Sept. 4, 16-12 pesos to f£. 
¢ Receipts in Argentine pesos 
@ Receipts in Uruguayan currency 


Railways 
Egyptian Markets 
Mexican Railway 





SOUTH AMERICAN 


t Fortnight. 


$16,534 


él 


~ 10 days 


224 


TS483 6000 


667 
169 
91 900 





@ Converted at official rate. 
¢ Converted at ‘‘ controlled free rate. 


OTHER OVERSEAS 


Egyptian Delta Light ~) 1937 


89,809 
56,249 


2.605.400 


Gross Aggregate 
Receipts 





1937 : a 1937 | + or — 
Ks I j 

5.42. 900) x? SS 58 $771 5.58 

4) 7 ) 6954 Y 

; Q 5.83 63.11 

21,21 (mH 191.03 1.228.788 $1.61 
£2931 (HM +4 we GSO) 61 Y 
17,40,.000 52 s 72,78 3,181 
3 1,48,061 2,92 WSL615 88,667 
943,463 194.20 $43 79.341 

t 11 days 
CANADIAN 

5,724,394 69,031) 128,144, S64 1165351 
4,192,000 419,000 747,000 16,00 
419.360 O SOM) 587.210 101.57 
178.700 2.300) 1.623.100 85,00" 

11 st 445 100) 694 10,622 
O71 NM) 714M » 351.000 161.71) 
*, 78 S4¢ 4,537 766,191 52,0028 
$150 100 OL Sim 1.160.700 235,710 
*1.765.000 154,000 278,000 191.000 
*4109.49] 3,325 1,133,871 74,145 
*GES2 MH) 12 40mH 771M 535.000) 
£42,308 2,915 4390021 35,731 

f $1,923,600 549,600) 21,193,950 735.500 
*4119,330 26,0067] $14,758 28,685 
130,144 4,515 131,474 104,973 
414,828 711 127,840) STS) 
S16 mH 119.00m) 6.048 0000 162 MH) 
£32016 5,320) 375,200 11,350 
7234 800) sin 214,000 1RS8.900) 
*414,565 49) 137,343 18,687 
46.800) iM 255.5000 10.300 
2071000 S000 13,716,000) + 6,149.00) 
427,527 2 S70 822330 162,095 
Ms.393.000 12,00) 2 G15.000 703,000 
ati4.993 2 O85 105,981 18,960) 
$3,155.00 314,000 047.000 7,459,000 
1O.410 4,390) 115,459) + 7,485 

{ Ms270000) 7.40) GI825 000) 4+ 4.792 O00 
£35,775 3,683) 1,150,108 114.053 
418,589 221 179,345 21 886 


7.703 
1.838 


tS 700 
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SUEZ CANAL RECEIPTS 


























; 1937 , d ! é é a 
Suez Canal $4 Aug. 31 $295,500 + 22,2001 7,403,900 37 Wy 
3 10 days. 
TRAMWAYS WEEKLY GROSS RECEIPTS 
— 1937 | | j ee 
Anglo-Argentine 35 Sept. 2) 325 $606,473 20,137] 22,208,067 933 Ry 
B. Aires Lacroze 8 Aug. 22 | $56,049 3,837] 427,437 28 974 
Burnley, Colne and | | | ; 
Nelson Jt. Trspt. ; 35 ‘Sept. 487-68 £5,785 227} | 
Calcutta Tramway 35 4 | 1,23,512 5,234) 37,84,481 176.488 
Liverpool Corp. 22 l £31,494 + 1,594 691,698 $6379 
Madras Electri 34 Aug. 31 | 3! 52,661 1,420 827,606 34.699 
{ 
$ Fortnight. 
y 
MONTHLY TRAFFICS 
6 Receipts for Month Receipts to date 
| De- 
Compan} | Ending! seri aie 
= ti | 
“. 1937 |} + or 1937 “ 
Algoma Cent. & Hudson 
Bay Rly. 7 \July 31.G $186,442 31,943 1,168,508 + 296.93 
Bolivar Railway Co. 8 ‘Aug. 31) Gros £4,800) 100, 45,600 6,9 
Intnl. Rlys. of Central 
America 7 July 31) Gros $20,213 109,517 3,625,846 318.64) 
Net 156,471 + 99,106 1,595,652 91,788 
La Guaira & Caracas Rly 8 Aug. 31) Gross {5.080 4 135 43.200 6 ws 
La Plata Elect. Tramways 1 31 Gros £9,105 1 
Mexican Light and Power | 7 31) Gross $745,740 + 262,234 5,125,575 636 20 
Net $194,235 165,523 1,389,387 136.66 
Midland Rly, Co. of Wn. 
Australia 1 |July 31) Gross £10,245 + 31 
Peruvian Corporation 2 |Aug. 31! Gross £92,587 5,347| 173,72 216 
Rangoon Elect. Tramway | 7 |July 31 Gross Rs.4,49,336 + 11,841 32,65,193 +1,19,46 
Net |Rs.2,07,597\ + 11,428 15,90,746 +1,08,138 
Singapore Traction . |11 |Aug. 31) Gross $197,000 + 12,000 2,139,000 87 


AMERICAN RAILROADS 

















: 
| | Month of | Compared 7 Months 
Company July with July, 1937 
1937 1936 “e) 
$ $ $ | : 
it Gross | 14,420,000 116,000 | 102,432,000 8,429,000 
Baltimore and Ohio Nett | 1,933,000 581,000 | 15,698,000 | + 1,070,000 
Gross 7,197,000 90,000 | 50,613,000 + 3,397,000 
Erie .. Nett 1,316,000 143,000 9,640,000 HP 
—_ Gross | 30,721,000 1,304,000 | 217,553,000 16,520,000 
New York Central Nett 3,204,000 | — 1,052,000 | 25,780,000 | 4- 1,836,000 
Pennsylvania Railroadd GFOss | 39,968,000 2,220,000 | 274,468,000 | + 31,752,000 
ennsylvania Railroac Nett 6,938,000 33,000 | 42,547,000 318,000 
Southern Pacific Gross | 19,548,000 | 2,399,000 | 132,025,000 + 24,639,001 

it acifs Net# 2'061.000 314,000 14,043,000 + 1 843,000 
Union Pacific J Gross | 14,019,000 | + 188,000 | 89,176,000 | +- 9,665,000 
1 Nett 1,755,000 441,000 7,087,000 7m 





+ Net operating income. 





SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 


Company 


Breweries, etc. 
Dailuaine-Talisker Distilleries 
Lichtield Brewer : 

Financial, Land, etc. 
British Central Africa C 
lecka (Argentina 
Hotels, Restaurants, etc. 


United Caterers 


Iron, Coal and Steel 
Barnsley 


Barrow 


( Hreries 


Rubber 


United Rubber 


Tea 


Maturata 


Textile 
Association 
Whitworth and Mitchell 
Trusts 
Second Alliance 
Other Companies 
Anglo-Alpha Cement 


Calico Printers 


Eastwoods, Ltd 


Freedman (Henry) 
Gestetner (D.), Ltd 
Ketton Portland Cement 


May (Joseph) 


United Footwear Services 

Vaughan’ Brothers 
5 
Forgings).............. 


Year 
Ending 


30 


31 


30 


30 
31 
June 30 
31 
June 30 
June 30 
June 30 
April 3 


June 30+ 


Balance 


trom 
Last 


Account 


16,471 


z 
+ 
~ 


42,579 
5 362 


11,026 


15,243 
14,897 
19,731 
16.456 


No comparable figure 


Net Profit 


After 


Payment 


of 


Deben- 


ture 


Interest 


101,188 
16.641 
3,319 


116,174 


67,321 
113.864 


91,177 
84,916 
12,329 
225,036 
53.008 


34,072 


s)7,521 
2 600 


17,774 


\mount 
Available 


tor 


Distri- 
bution 


4 4 ' , - 4 + 

30.898 3914 16.045 20 10.939 25.254 20 
45,908 6,875 18,300 10 20,733 25,523) 10 
11,725 i = 11,725 eae Dr. 4,576 Nil 
59.871 20,000 10 20,000 19,871 31,946 10 
10.061 6.750 895 6 ee 2,416 4.664 Nil 
117.659 12.979 33.300 10 52,276 19,104 53,515 6 
18,484 9.613 123 4,700 4,171 4,334 4 
3,79 360 2,250 73 750 432 1,888 5 
158,7 75,403 si sh - 83,350 Dr47,247 Nil 
72,€ 30,000 25,000 6 8,500 9 183 58.19) 44 
124,890 24,084 53,477 20) 35,000 12,329 96,930 158 
106,420 ; 41,929 5 33,707 30.784 1 1 
99.813. 10,500 45,000 15 28,012 16,301 $6,721 195 
12 329 on 7.000 10 3,603 1,726 (a) a) 
244,767 18,375 129,093 40 75,684 21,615'| 171,182, 35 
69,464 13,228 18,875 123 20,000 17,361 58,045) 10 
50,544. 15,000 15,000 74 4,000 16,544 30,872 6 
7,521 2,377 3,250 5 1,500 394 (a 3) 
2,600 3,019 Dr. 5,619 a a 
17,774 12,133 10 ae 5,641 a a 


Corresponding 
—_— Period Last 
Dividend — Year 
_ |Carried to 
| Reserve, | Balance 
Deprecia- | Forward Net Divi- 
tion, etc. | ’rofit | dend 


Appropriation 


Prefce Ordinary 


Amount) Amount Rate 


_— 


* Six months only. (s) Eight months 





‘WuHI 


were 
firm< 
Al 
spe lt 
che < 
Tin 
coul 
veal 
latte 
to fe 
resu 
stee 
revi 
J 
fc re 
rise 
sho’ 
quo 
wot 
offe 
yea 
of | 
TeV) 
pric 
pric 
f 
LT 
Ss. 
but 
I 
pr 
Ji, 
to 
wit 
las! 





298 0% 
6,9 


318.64] 


1.19.46 
1 08,138 
87,00 


pared 


s 1936 





$ 

429 0) 
070,000 
397,000 
946,000 
520,000 
436,000 
752,000 
318,000 
539, 0K 
8h4 000) 
565,08 


74,000 


ding 
ast 


Jivi- 
lend 


Vv 
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COMMERCE AND TRADE 


SURVEY OF COMMODITY MARKETS 


‘WHILE price movements on the markets in primary products 


were again irregular, the tendency of quotations was generally 
firmer. 

Among non-ferrous metals, for example, copper, lead and 

spelter showed a rise in price on the week, but tin was slightly 
che aper. At its meeting on Thursday, the International 
Tin Committee decided to leave the quota of the restricting 
countries unchanged during the fourth quarter of this 
year. Chinese antimony and wolfram remained firm, the 
jatter registering a further advance on a strong demand, due 
to fears of the possibility of a reduction in China’s exports as a 
result of the Sino-Japanese conflict. Quotations for iron and 
steel materials remained unchanged, but house coal lists were 
revised upwards last week. 

The increase in the United States Government’s cotton crop 
forecast was anticipated, and quotations actually show a slight 
rise on the week. Wool prices at Australian selling centres 
showed a sagging tendency, as a result of which Bradford 
quotations were lowered. During the fifth series of London 
wool auctions, which begin next Tuesday, 80,200 bales will be 
offered, against 100,500 during the corresponding auctions last 
year. Raw jute was slightly dearer, though the official forecast 
of India’s crop is considerably below private estimates. A 
revival of the demand for rubber has caused an increase in 
prices. Vegetable oils and oilseeds are scarcely changed in 
price this week. 

Among foodstuffs, wheat staged a recovery, Liverpool 
‘December ”’ futures advancing from 8s. 44d. per cental to 
8s. 103d. per cental. Raw sugar and tea were also firmer, 
uit beef was marked down in price at Smithfield market. 

i the United States, too, quotations for many primary 
products showed a rising tendency. Moody’s index (December 
31, 1931 =100) of staple commodity prices rose from 192-9 

194-9 during the week ended last Wednesday, compared 
with 208-1 a month ago and 185-7 on the corresponding day 


last year. 
COAL 

CARDIFF.—The Cardiff coal market remains firm. Shipments last 
week in the foreign and coastwise trades totalled 458,800 tons, compared 
with 388,600 tons the previous week, and 334,555 tons in the corresponding 
period last year. This week the tonnage position has been exceptionally 
favourable. At some of the docks, particularly at Swansea, vessels are 
waiting their turn at the loading berths. Current sales are not very sub- 
stantial, but the collieries are under heavy contract commitments, and it is 
anticipated that the Central Council will readily acquiesce in the applica- 
1 for an additional quota of 750,000 tons. There has been a slight 
nerease in the stocks of large coal, but in smalls, particularly washed and 
sized classes, the supply is still very restricted. There is also a scarcity 

f coke. Prices for all classes of fuel are very firm, but nominally un- 
hanged. 

NEWCASTLE-ON-TYNE.—Shipments from the Tyne last week 
totalled 285,574 tons, an increase of 18,660 tons compared with the same 
week last year, bringing the total increase so far this year over the corre- 
sponding period of 1936 to 350,000 tons. This is not considered a particu- 
larly great improvement in view of the more active conditions in the coal 
trade on the North East in comparison with last year, and goes to prove 
that the strength of the market is dependent on inland trade. Northum| er- 

land steam collieries are working regularly, but tonnage is difficult, thus 
making prompt cargoes of screened coal available. The Durham section 
is firm, coking coals being as scarce as ever. 

SHEFFIELD.—The decision of the Co-ordinating Committee, which has 
jurisdiction over the coalfields of South and West Yorkshire, Derbyshire, 
Notts, South Staffs and Leicestershire, to advance pithead prices for house- 
hold coal by about 2s. a ton above summer prices from September Ist has 
caused a good deal of surprise, as it compares with an advance of Is. 8d. 
per ton a year ago. Some collieries, however, have advised advances of 
¢s. 6d. per ton. It is reported that some Yorkshire dealers have made a 
a urging that it is impossible to pass on the whole of the advance. 

= re is a big demand for best hard steam coal and for all grades of indus- 

ial fuel. Most qualities are fully taken up, stocks being rather light as 
a sequel to recent disputes at pits. Smalls are scarce and insufficient to 
meet the growing demand from coke and brick works and electricity generat- 
ing stations. 

On the export market there is some difficulty in meeting the full demand, 
and prices are very firm. 

GLASGOW.—Stringency in regard to the shipping position has had a 
hampering effect on trade in some directions, chiefly from the East coast 
ports where the collieries have shaven their prices in one or two cases to 
p stocks moving. The Lanarkshire and Ayrshire collieries are, however, 
riencing no trouble in effecting a full clearance of output. Industrial 
ind generally remains brisk. In the export section there is a lull in 

uying for the moment, as many consumers are already fully booked 

month or two ahead. Steam sorts and most sizes of nuts are now 
le for prompt or early delivery from the East coast districts. Apart 
light shaving in these cases prices remain firm all round. 


IRON AND STEEL 

aoe ~The weekly report of the London Iron and Steel Exchange 
tes that since the beginning of the month there has been a marked 
1 in “the activity of the iron and steel trades. In practically all 
ents consumers are pressing for supplies and in many cases would 
ired to place orders for execution well into next year. It is by no 
Ss easy, however, to find manufacturers in a position to accept new 
ess owing to the heavy tonnages already upon their books and to a 

| disinclination to undertake far forward commitments. 
the pig iron market the demand for foundry iron is well maintained 
{ although the usual autumn increase in demand has not made itself 
some departments this has been more than counter-balanced by 
reased requirements of other sections of the consuming industries. 








Supplies of basic and hematite iron for the time being seem sufficient to 
meet the needs of the steel makers. 

In the semi-finished steel section of the market demand remains in 
excess of supply, but the conditions are better than those ruling a few 
months ago. More regular supplies are being received from British 
producers and some improvement is noticeable in imports of Continental 
steel. 

Great activity prevails in the finished steel section of the market and 
steelmakers are concentrating upon supplying urgently required material. 
There is still great difficulty in placing new business for delivery this year. 
The export demand appears to be broadening but only a proportion can be 
accepted owing to the necessity of meeting the heavy home trade require- 
nents. 

MIDDLESBROUGH.—tThe demand for all grades of pig iron is well 
maintained, and makers are doing their utmost to keep pace with orders 
booked some time ago. Supplies of Cleveland foundry iron to home users 
are heavier than for some time, and a shipment of about 840 tons of this 
iron has also been made to Grangemouth this month. The output of 
East Coast hematite is larger, and after supplying their own requirements, 
makers are able to keep home users well supplied, in addition to releasing 
parcels for shipment abroad. During the last few days, shipments have 
been made to Finland, Germany and Lithuania. Total shipments of 
pig iron from the Tees from September Ist to 7th amounted to 4,514 tons, 
against 2,122 tons during the first week of August. The whole of the 
make of basic iron is required for steelworks’ purposes, and there is none 
on offer. It is reported that a cargo of about 7,000 tons of pig iron is on 
the way to the Tees from a Canadian port. Prices remain at the official 
minimum figures, namely, 10Is. per ton for No 3 Cleveland foundry pig 
iron delivered locally, whilst No. 1 East Coast hematite is 123s. per ton 
delivered locally, less the rebate of 5s. 

Steel production continues at a very high level, with demand for all 
classes of material considerably exceeding the supply. Priority is given to 
orders for special requirements. Re-rollers are obtaining a regular supply of 
semi-manufactured steel from local producers but are demanding supplies 
of imported material. Sheet makers are particularly busy. In all depart 
ments there are buyers who are prepared to contract into next year, but 
under existing conditions makers are not prepared to book too far ahead 

Heavy melting steel scrap continues in short supply and makers readily 
take any quantities available from local merchants at the official prices. 
The price of good Durham blast furnace coke is well maintained at 40s 
per ton, delivered at the furnaces Foreign ore arrivals continue to be 
satisfactory and the first cargo from Bilbao since shipments were resumed 
is due in the Tees immediately. 

SHEFFIELD.— Business in the iron and steel market is at a high level. 
Consumers are anxious to place orders, but producers are so fully booked 
that it is impossible to meet in full all the demands made upon them. 
Both forge and foundry iron are in heavy request, but beyond renewal 
contracts there is not much doing, makers having little or nothing for 
current disposal. Deliveries are on a somewhat better scale, but everything 
goes into immediate consumption, and any accumulation of stocks at 
works is out of the question. In hematite the position is rather easier so 
far as East Coast material is concerned, but West Coast business is difficult 
to negotiate. Finished iron makers are hampered by inadequate supplies 
of materials, and in consequence are not inclined to add heavily to their 
order books. Demand for basic steel billets is as insistent as ever, and 
producers, being booked well forward, are disinclined to add further to their 
orders for the present. Business in wire rods shows no sign of slackening, 
and there is a record demand for stainless steel sheets. High-speed steel 
quotations are moving up in consequence of the mounting price of tungsten. 
Wolfram now costs £6 per unit and antimony £70 per ton. 

In the scrap market there is less anxiety concerning supplies of steel 
material. Most classes sell freely at controlled prices. Iron scrap not 
price-controlled is keenly sought. Heavy foundry cast iron costs 92s. 6d 
per ton and heavy steelworks cast iron is 67s. 6d. 

CARDIFF.— Production in the tinplate industry is being maintained 
at approximately 77 per cent. of capacity, and the orders at present in 
hand are estimated to cover about 6 million boxes. Prices are firm but 
unchanged. Shipments of tinplates at Swansea last week totalled 5,402 
tons, compared with 5,719 tons the previous week, and 10,012 tons at the 
corresponding week last year; and as there was an increase of about 
1,400 tons in the deliveries into warehouse, stocks have increased to 9,074 
tons, against 5,577 tons the previous week. Galvanised sheets are steady, 
but comparatively quiet for export, but there is an expanding demand for 
black sheets. There may be increased shipments of these to Australia in 
view of the reduction in the Dominion import duties. The steel and blast 
furnaces continue to be fully employed. 

GLASGOW.— All branches of the iron and steel industry in the West of 
Scotland are now exceedingly busy. Steel makers are still able to keep 
plant working to capacity although supplies of raw materials continue to 
give cause for anxiety. They have an enormous amount of work on hand 
and are unable to give promise of delivery this year for a number of sections. 
Supplies of material for re-rollers and sheet makers show some improvement 
and production has been increased in several directions, but not sufficiently 
to provide regular employment for all the available plant. All branches of 
the engineering trades and other steel consumers are making heavy demands 
on the various producers and there is no decline in the amount of new 


business on offer. 
OTHER METALS 

COPPER.— After turning easier in the first part of the week ended 
Wednesday, the copper market staged a sharp recovery and closed the week 
at £56 lls. 3d., a net gain of {1 5s. The contango, which amounted to 
5s. a week ago, has disappeared, and on Wednesday both cash and forward 
copper Ww traded at the same price. The recovery was mainly due to 
some demand for armament purchases. The Japanese Government is 
believed to have purchased a substantial tonnage of the red metal. Never- 
theless, the daily turnover at the London Metal Exchange was by no means 
large, and unless consumers come in for support the recent gains may not 
be held for a longer period. Home warehouse stocks decline 2 last week by 





1,353 tons to 22,196 tons as a result of the removal of a large quantity of 
refined metal into consumers’ stores. Canada has published its official 
production figure for the first half of this year. It is 121,960 short tons, 


against 102,984 short tons a year ago, an increase which is particularly 
satisfactory, as Canada did not take part in the restriction scher ind thus 
produced at a record rate already last year. The United States’ market 
continued uninteresting. Domestic business in America was not affected 
bv the revival of the London market. 

Sales on the London Metal Exchange: 850 tons on Monday, against 
1,500 tons last week; 1,550 tons on Tuesday, against 1,350 tons last week; 
1,700 tons on Wednesday, against 1,700 tons last week. Domestic spot 
was quoted at 13-62} cents per lb. in New York on Wednesday, against 
13-574 cents a week ago and 14-40 cents a month ago. Wednesday’s 
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The visible supply of wheat in Canada amounts to 49,764,000 bushels, 


a 


inst 38,379,000 bushels last week and 69,949,000 bushels in the 


sores} nding week last year. 


SALES AND PRICES OF BRITISH CEREALS.—The following 
table gives the estimated sale of home-grown wheat during the harvest 
years 1933-34 to 1936-37. 





“ae | | ’ 
| 1934-35 1935-36 1936-37 1937-38 

a | 
stin i sales of home-grown wheat Cwts. Cwts. Cwts. Cwts. 
~ | week to September 4 356,281 420,944 249,944 311,893 
s. d. e d, xd | « & 
average price of English wheat per cwt. § 2 4 6 73 | & 7 

\ 


The following is a statement showing the quantities sold and the 
average price of British cereals in the past two weeks, and for the corre- 
sponding weeks in each of the years from 1933 to 1936 :— 


> 2 | 
| QUANTITIES SOLD | AVERAGE Pricer PER CWT. 








Week ended SSD earnteessetnsteeeternentsireeenieesnee 

Wheat Barley Oats | Wheat | Barley Oats 
! } 
ees aes | Cwts. Cwts. | Cats RaGa (Gee; &e 
2, 1933 ... | 346,869 295,398 | 42,986 | 410 |11 0] 5 3 
356,281 | 100,998 | 33,883 5 2 | 1010 | 6 5 
$20,944 212,810 | 53,889 | 4 6 110 O > oO 
249,944 | 73,469 | 45,278 a. = 9 11 | 6 8 
156.368 | 13.378 | 31,186 | 810 | 12 7 | 8 8 
| s 7 11210 | 8 6 





411,893 | 33,498 | 43,620 


OTHER FOODS 


lrade and prices have remained very steady throughout 


BACON. 
eweek, The official quotations (per cwt. for No. 1 Sizable) which formed 
the basis for dealings on the London Provision Exchange this week, were : 


nglish, 10Is.; Canadian, 94s.; Danish, 100s.; unchanged from the 
is week. Arrivals in London last week included: Danish, 14,354 
Canadian, 8,480; Dutch, 2,534; Lithuanian, 1,467; and Polish, 
3336; as against 15,516, 5,611, 1,904, 1,305 and 3,352 bales, respectively, 
n the previous week, 
BUTTER.— There have been no price changes in the week; trade is 
t. Quotations (per cwt.) on the London Provision Exchange on 
Wednesday were New Zealand, tinest salted, 116s Australian, choicest 
116s.; Danish, 132s.; compared with 116s., 116s., and 132s., 


tively, a week ago. 





CHEESE.— British cheeses have been in request, the rest of the 
mat ing quiet. Quotations (per cwt.) on the London Provision 
Exchange on Wednesday were as follows: English Cheddars, finest 


rs, SSs. to 90s.; Canadian, finest coloured, 70s. to 71s.; and New 
sland, finest coloured, 70s.; against 88s. to 90s., 71s., and 70s. 6d. to 7Is., 
spectively, a week ago. 
COCOA.-——New arrivals continue to be large, and the price of good 
fermented Accra has again declined. The spot quotation in New York 
1 Wednesday was 8} cents per Ib., as against 8} cents per lb. last week. 
London, on Wednesday last, good fermented new crop, Accra, 
} mber—January,” was quoted at 37s. sellers per 50 kilos., c.i.f. 
Continent, against 37s. 3d. a week ago. Last week’s movements of cocoa 
n were as follows: Landed, 1,104 bags; delivered, for home 
ption, 4,596 bags; exported, 408 bags; stocks, 238,615 bags, against 


167,570 b 








Sa year ago, 
COFFEE.— Little of note has occurred. Prices have risen fractionally. 
1 Wednesday, Rio No. 7 (cash) was quoted at 9) cents per lb., in New 
I mpared with 9 cents per lb. last week and 9} cents per Ib. 
ith ago. Movements of coffee in London last week were as follows : 
razilian, landed, 24 cwt.; delivered, for home consumption, 217 cwt.; 
xports, nil; stocks, 1,919 cwt., against 10,008 a year ago. Central and 
ther South American: Landed, 361 cwt.; delivered, for home consump- 

ion, 1,875 cwt.; exported, 258 cwt.; stocks, 94,522 cwt., against 87,066 

t st year. Other kinds: Landed, 276 cwt.; delivered, for hom« 

imption, 3,217 cwt.; exported, 536 cwt.; stocks, 91,193 cwt., against 
127,701 last year. 

EGGS.—Imported eggs are becoming more expensive. At Smithfield, 
n Wednesday, English (ordinary packing, Grade I, about 15-154 Ib.) 
realised 18s, to 18s. 6d. per 120, against 18s. to 18s. 6d. last week; while 
Danish (154 Ib.) made 13s, 3d. to 13s, 9d., as against 12s. 6d. to 13s. last 
wee 
FRUIT.—The demand for apples is rising steadily. Bramley realise 
%s. to 8s. a bushel, and cookers from 3s, 6d. to 5s. Among eating apples, 
Worcesters fetch 2s. 6d. to 4s., but the various grades of National Mark 
m 10s, to 12s. per box. A short supply of Californian Gravenstein 
g well. Pears are also in request. Nuts and blackberries are going 
od quantities. South African oranges cost from 9s. to 15s. per box, 
mall supply raising prices. Among plums, best Victorias are being sold 
3s. to 3s, 6d. per 12 Ibs. and Belle du Louvain 3s. 6d. to 4s. 6d. per half 
leve, Greengages and damsons have risen in price. 

MEAT.—At Smithfield market, on Wednesday last, Argentine chilled 
hindquarters were quoted at 4s. to 4s. 5d. per 8 Ibs., as compared with 
4s. 2d. to 4s. 6d. a week ago. New Zealand frozen mutton was 3s. 6d. to 
4s. per 8 Ibs., against 3s. 6d. to 4s. a week ago. According to the Smithfield 
Market official report, supplies during last week amounted to 8,721 tons, 
aa increase of 506 tons on the corresponding week last year. Beef and 
accounted for 4,784 tons, mutton and lamb 2,484, and pork and 
Pacon 891, as compared with 4,302, 2,494 and 932 tons, respectively, in 
Me same week of 1936, 

PEPPER.—On Wednesday, white Muntok, ‘' October-December,” 
Was quoted at 44d. per Ib. sellers, c.i.f. Rotterdam-—Hamburg, against 
44d. per Ib. for ‘‘ August-October ” a week earlier. Black Lampong, spot, 
in bond, was quoted at 3!d. per Ib., sellers, compared with 3{d. per Ib. 
‘ast week. Movements of pepper in London last week were as follows : 
» landed, nil; delivered, 8 tons; stocks, 1,976, against 1,782 last 

White, landed, 14 tons; delivered, 21 tons; stocks, 11,392 tons, 
compared with 12,082 a year ago. 

RICE.—The market is steady. The spot price of Burma No. 2 cleaned 
Was 10s. 9d. per cwt., ex warehouse, on Wednesday, as compared with 
10s. 9d. per cwt. a week ago. ‘* September—October,” in singles to Continent 
and U.k., was quoted at 9s. 9d. to 9s. 104d. per cwt., against 9s. 9d. to 
Ys. 10}d. last week. Movements in London last week were as follows : 
Landed, 190 tons; delivered, 130 tons; stocks, 2,148 tons, against 1,532 

year ago, 

SUGAR. The downward trend of the last weeks has now been reversed, 

© New York spot quotation was 3-50 cents on Wednesday, as compared 














with 3-50 cents per Ib. last week and 3-60 cents per Ib. a month ago. 
Wednesday’s sales of raw sugar in London included ‘‘ December ”’ delivery 
at 6s. 4d. to 6s. 5}d., against 6s. 1}?d. to 6s. 3d. a week ago. Movements of 
raw sugar in public warehouses in London and Liverpool last week wert 
as follows: Imports, 3,576 tons, against 7,428 in the previous week and 
8,551 in the same week of 1936; deliveries, 16,847 tons, against 23,796 
and 13,480 tons, respectively; stocks, 116,288 tons, against 129,559 
and 110,039 tons, respectively. 

TEA.—The following table shows the average price (compiled by the 
Tea Brokers’ Association) of tea sold in Mincing Lane on Garden Account 
in recent weeks : 








| 
orthern|Souther | | 
Week ended oe ia a’ Ceylon | Java |Sumatra| Africa Total 
Mba Mala 
ewok Peet ult | 
i eee aasanteen ocean oti 
} d, } 4d. d. ; 4d | d. d. d 
Sept. 3, 1936 15-13 | 12-19 | 13-39 | 10 88 | 10-19 | 11-76 | 13 86 
Aug. 12, 1937 } 16-04 | 14-73 | 15-49 | 14-46 } 12-68 | 14°27 | 15-25 
19, } 17°55 | 14°88 | 15-55 14°53 12:79 | 14-36 | 16-22 
‘yy | 17-94 | 14-96 | 15-86 | 13-75 | 12-84 | 14-56 | 16-61 
Sept. 2 | 16-97 | 14-88 | 16-03 | 18-12 | 13.09 | 14-32 | 16-27 
‘ 
| 





At this week’s public auctions in Mincing Lane, 46,255 packages of 
Indian and 22,324 packages of Ceylon tea came up for disposal. Demand 


has again been active at firm prices. 

VEGETABLES.—A spate of tomatoes has caused a general fall in 
their prices, despite a good demand. Jersey fetch from 2s, to 2s, 6d. per 
doz. lb., and English and Guernsey from 2s. 6d. to 3s. Lettuce and green 
onions are in demand. Peas and runner beans have risen, by contrast with 
marrows and cabbages. Big arrivals and a weak demand have depressed 
potato prices and at the Borough on Saturday, King Edward ranged from 
6s. to 7s. against 6s. to 7s. last week, while Eclipse and Majestic made 


from 4s. 6d. to 5s. as against 4s. 6d. to 5s. last week. 


MISCELLANEOUS COMMODITIES 


VEGETABLE OILS AND OILSEEDS.-Quict and rather unsettled 
conditions prevail. On more favourable reports concerning the crop in 
Argentina prices of linseed having cased somewhat, but a steadying 
influence is the later firmness of wheat. There have been slight to moderate 
rains in some districts and hopes are entertained of more during the present 
month to enable sowing to be completed and seed already sown to shoot. 
Demand for linseed both here and on the Continent continues on very 
modest lines. Shipments from the River Plate last week were below 
average and smaller quantities are being sent to the United States, where 
the linseed harvest is in progress. Indian shipments show a tendency to 
expand, but the position is complicated by the scarcity of shipping room and 
high freight-rates which rendered forward business difficult to negotiate. 
rhe quantity of linseed afloat for Europe has increased to 117,000 tons, 
including 33,400 tons from India. The balance of the exportable surplus 
from Argentina continues to diminish and is now only around 250,000 tons 
Cotton seed has moved in sympathy with Alexandria, but little or no 
business appears to be passing at the lower figures now quoted; forward 
shipment is firmer. Vegetable oils are quiet and the downward trend for 
some varieties has not been entirely checked. Linseed oil has withstood 
the general weakness fairly well and has since recovered slightly and is 
out of line with soap making oils which are relatively cheaper. Cotton 
oil ex Hull was further marked down, Egyptian crude offering freely at 
{23 without attracting buyers. Refined oil is, as usual, quoted £3 per ton 
above crude, Trade in oileakes is not so good, though prices are about 
maintained, 


RUBBER.— Commercial buying has caused a jump in prices, but 
speculators are sitting very quiet. The spot price in New York on Wednes- 
day was 19! cents per lb., compared with 18,5, cents per lb. a week ago and 
18; cents a month ago. Wednesday’s official buvers’ price for standard 
ribbed smoked sheet on the spot in London was 9,),d. per Ib., as against 
8id. on the corresponding day last week. In forward positions business 
has been done at 94.d. for ‘‘ October ”’ ship ent, as against 8!°d. a week 


ago. Stocks in London and Liverpool at the end of last week totalled 
46,256 tons, against 45,250 tons a week earlier. A year ago stecks amounted 


to 108,093 tons. 
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BANK oF LONDON 


& 
SOUTH AMERICA 


LIMITED 


Affords a complete international banking service 
through its branches in 


ARGENTINA, URUGUAY, PARAGUAY 
CHILE, COLOMBIA, ECUADOR 
GUATEMALA, NICARAGUA, PERU 
SALVADOR, VENEZUELA, BRAZIL 
SPAIN, PORTUGAL, FRANCE 


Head Office : 
6, 7 & 8 TOKENHOUSE YARD, LONDON, E.C.2 


Agencies in: New York, Manchester, Bradford 
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WHOLESALE COMMODITY PRICES 


UNITED KINGDOM: LONDON, September 8th 


The prices in the following are revised with the assistance of an eminent firm in each department 




















CEREALS AND MEAT POTATOES— a & « @, WOOL— a sd sad 
King Edward (per cwt.) 6 0 7 0 English Southdown, greasy, perlb.... 15} Cape... 0 6807 
GRAIN, Erc.— Other English............ 46 50 » Lincoln hog, washed ......... 18 Dry and Drysalted Cape 0 9} 0 10 
Wheat— A ae, Queensland, scd. super cmbg........... 31 Market Hides, Manch’tr— 
No. 2, N. Man. 496 Ib. 51 © 51 56 SPICES— N.S.W. greasy, super cmbg............ 18 Best heavy ox and heifer 0 7+ 0 
Eng. Gaz. av., percwt. 8 7 Pepper, per Ib N.Z., grsy., half-bred 50-56............. 18 Best cow” ........0... 0 7} 0 * 
Barley, Eng. Gaz. av. ... 12 10 Black Lampong 0 3 Crossbred 40-44 16 Bee GE ecnstcstc 07 Of 
Oats, 8 6 White Muntock 0 5; 
Maize, La Plata, ”" landed Cinnamon—Ist sort, perlb. 0 94 Tops— INDIGO 
480 Ib 5 29 «0 Cloves—Zanzibar, perlb. 0 9 Merinos 70’s average ... — 38 ‘ — d 
Flour, Lon. stan. ex mill, Ginger—per cwt.— a 353 Bengal, gd. red.-vio. to 
280 Ib. 383 African ; 57 0 Crossbred 48’s ........ .. 25h hne vses Perlb, 5 6 6 9 
RiceNo.2 Burma,percwt. ¥ 9 9 10) Jamaica, ord. to good 63 0 90 0 ¥ BS, shia cae 25 
Mace —em 2 3 2? LEATHER— 
MEAT— Nutmegs, 65's ose 1 ) MINERALS Sole Bends 8/14 Ib,— 
Beef, per 8 Ibs.— COAL— s. d. s. d per Ib. ww. § ¢ Be 
English long sides 4 4 5 SUGAR Welsh, best Ad’tv ton 19 6 22 6 Bark Tanned Sole 26 3838 
Argentine chilled hinds 4 0 4 5 (Duty, 11/8 per cwt.) Durham, best gas, f.0.b. r a Shoulders fm DS Hides 0 8 OW 
Mutton, per 8 Ibs. Centrifugals, 96°, prpt. Tyne ' 6: 22 6 23 0 Do. Eng. or WS do. 010 110 
English wethers we 5 4 t ‘ shipm.,c.i.f.U.K./Cont. 6 4} Sheffield, best house, at a - Bellies from DS do. © 53 0 6b 
NZ. frozen ,, : 3 6 4 ) B.W.1., crystallised 17 6 19 6 pits : , 22 0 24 0 Do. Eng. or WS. do. 0 6 09 
Lamb, per 8 Ibs Java, — Oaeee EO a Dressing Hides 1629 
N.Z. frozen os 411 5 66 Oct.-Dec ..... Nominal > ‘ ‘ Ro. Eng. Calf, 20/30 Ib. 5 0 
Pork, English, per 8 lbs 6 0 6 + Reringep—London— TRON AND STE! 1 ain Aust. Bends Avg. 7/1 Ib. 1 $ 1 ? 
Yellow Crystals . 1 9 Pig, Cleveland No. 3, d _ 
OODS 5 2 2 9 6 ton ) 
—e greener i Bars, M’brough ......... 265 0 VEGETABLE OILS— £8 d 
English percwt. 101 0 Granulated ..... 20 14821 =O Steel rails, heavy 202 6 Linseed, naked, p. ton net 29 2 6 
Irish vesoooe OS 8 103 0 Home Grown ... G 20 0 Ww 3 Tin plates ......perbox 25 6 26 0 Rape, refined wveeee. GB) 
Danish 100 0 Cotton-seed, crude.... £4100 
Dutch ms 98 0 TEA— METALS— €s.d. {sd Coconut, crude ees 
Indian—per lb.— Copper, Electrolytic, ton €2 50 #356 Palm 19100 
HAMS Pekoe ee 1 2 1 6 Sheets (Strong) ..... 91/0 Oil Cakes, Linseed, Eng., 
Canadian , 107 0 108 0 Broken Pekoe............ 1 2) 11 Standard ..... 56 11/3 56 12 6 per ton 976 
United States < 104 0 107 0 Orange Pekoe.... 1 3 4 Lead, Eng. pig “es ton 2400 Oil Seeds—Linseed 
Broken Orange Pekoe 1 23 4 3} Soft foreign....... aes 2289 La Plata, p. ton [Sept. 13/13 
BUTTER— Ceylon—per Ib.— Speiter G.O.B. vee 2339  23.5,0 Calcutta—per ton ...... 15,26 
Australian ............ 116 0 ON ea 1 24 19 Tin—English ingots .. 261 150 s. d 
New Zealand . 116 0 Broken Pekoe........... 1241 £5 Standard cash .........260 10 261.90 Turpentine, per cwt....... 35 3 
Danish —_ 2 132 0 Orange Pekoe 1 23 1 10; 
3roken Orange ae 2 y ) > 71) co 
CHEESE— re as MISCELLANEOUS PETROLEUM PRODUCTS— 
Canadian perewt. 70 0 71 0 TOBACCO Motor Spirit, No. 1, 
New Zealand cae 70 0 (Duty, 9/6-10/6% per Ib. CHEMICALS— s. d. ss. d. . London 1 6 
English Cheddars 8 0 WM 0 Empire growth, 7/54- Acid, citric, perIb.,less5% 1 0 1 0} Petroleum, Amer rfid. ; 
Dutch ... : . 58 0 66 ¥ 8/3} per lb.) Nitric os : 2 os _ bri. London..per gall. 0 104 
Virginia leaf— Oxalic, net 05 06 Fuel oil, in bulk, for 
COCOA Common to fine..... 08 26 TartaricE nglish, ! ess5% 1 1 1 It contracts, ex instal. 
(Duty, British grown, Rhodesian leaf ............ 0 9 1 10 Alcohol, Plain Ethyl 12 0 Thames— : . 
11/8; foreign, 14,- cwt.) Nyasaland leaf ............ i oe ae cal om Furnace...pergall. 0 3{t 
Accra, f.f. ... percwt. 37 6 37 9 strips ......... 69 16 Alum, lump ......perton 8 1) 8 15 Diesel......pergall. 0 49? 
Trinidad 65 vw 70 UV East Indian leaf ........... 0 7 1 10 Ammonia, carb. .ton 20 “ 21 0 
Grenada 55 0 58 0 - «SRE 06 19 Sulphate 7/5,0 ROSIN— 
Arsenic, lump .. per ton 35 American ...... per ton 2000 21/150 
COFFEE — Bleaching powder, perton 815 9 0 
Duty, British grown, ont : s. d s. d ' 7 
Sees Brora spony. TEXTILES Borax, gran. ... per cwt. 13 6 RUBBER— sd 8 @ 
Seer. 4. &Lont. 52 0 COTTON a Do., powder _ 15 0 St. ribbed smoked sheet : 
Colombian, good 56 0 65 0 Mid-American...... perlb. 5 58 Nitrate ofsoda... percwt. 8 0 ™ per lb. 0 9% 
Costa Rica, med. to good 62 0 90 0 Sakellaridis, f.g.f 9 05 Potash—Chlorate, net 04 O 4 Fine hard Para per Ib. 0 9} 
East Indian ,, ,, » 72 0 # 0” Yarns, 32’s twist Be 12) Sulphate -. percwt. 9 9 10 O 
Kenya, medium 60 0 72 8 » 60's twist : 18 Soda Bicarb. percwt. 10 0 11 0 SHELLAC— 
Crystals per cwt. 5 0 § 3 TN Orange ... percwt. 47 © 50 0 
EGGS FLAX = {os Sulphate of Copper, per ton £22 0 
“aglish per 120 18 0 18 6 Livonian ZK perton §&2 0 8&6 O : . a 
i as 3 3 88 0 Pernau HD &3 0 84 0 CEMENT, best Eng. Portland, d/d. site, SHELLS— is ¢ & ; 
Slanetz Medium...Istsort 88 0 90 » London are jute sacks, 11 to ton W. Aust. M.-0.-P._,, 310 1210 fd 
FRUIT—Oranges (charged and credi ted at 1/6d. each) or 7 ee 
S. African boxes 1 » 16 0 HEMP r bags 20 to ton (free, non-return- TALLOW— s. a Pr 
Brazilian boxes 9 0 Ll 6 Italian PC per ton 66 0 able)— London town...percwt. 24 0 : 
Lemons, Malaga cases Manilla, Oct.- Dec “ie a 34=0 4-ton loads and upwards 39 per ton Fe 
~ Sicilian boxes 16 2 Sisal, African 2410 27 5 1 and up to 4-ton loads 41/- per ton TIMBER— ef ¢ 
Apples: Amer. (var.) bils. 18 0 30 0 Swedish u/s3 x8 ... perstd. 24 0 0 ] 
i. (var.) boxes 8s 0 WO JU} COPRA— £s.d = 2x7 ie 23 10 0 < 
~» Australian Native Ist mks per ton S.D.Straits c.if., per ton 1417/6 2x4 a 21 0 0 2 
Onions c.f. H.A.R.B. — Can’ dn Spruce, Dis.... 24 10 0 4] 
Valencia, case Sept.- Oct. £20/18/9 DRUGS— Pitchpine ............00. perioad 11 0 0 
Egyptian, bags Daisee 23 c.i.f. Dundee Camphor— _ s. dos d Rio Deals ............... per std. 35 0 6 : 
Grapes, Almeria, barrels Oct. Nov s 420/5/0 Japan, refined... per Ib. 2 3 Teak per load 27 0° 4 
Grapetruit, Brazilian Ipecacuanha ...... perlIb. 8 3 Honduras Mahg. logs ...c. ft. 012 0 eS 
=” S. African 10 0 18 0 SILK s. d. s. d. African 1“ - ae © =e nae 
Canton not  &@® 8 © HIDES— Amer. Oak Boards ..... » 0 69 ae vs 
LARD— Tussah a . 3 86 4 6 Wet salted—Australian Ash : , +a at 
Irish, finest bladders 64 0 72 06 Japan ...... Se 7 9 8 9 per Ib. 0 7 0 73 English Oak P Hanks . ceed a 6 0 eT 
U.S. percwt. 65 3 66 0 Italian—raw, fr. Milan... 8 6 10 O West Indian .......... 05 oO 53 < (Meme » © Oa i¢ 
t These prices are for fuel oil for inland consumption—other than for use in Diesel-engined road vehicles—and do not include the Government tax. ag 
as 
UNITED STATES ¢ 
New York quotations unless otherwise stated ha 
Sept. 9 Aug. 11, Sept. 1, Sept. 8, Sept. 9, Aug. 11, Sept. 1, Sept. 8, 
1936 1937 1937 1937 1936 1937 1937 1937 < 
Wheat, No. 2, Winter, nearest Cents Cents Cents Cents Sugar, Cuban Centrifugals, 96 Cents Cents Cents Cents Sn 
future, Chicago, per bushel ..... 111! 1134 104 108 5 ME, DOE Di cacccnccssctcecese 4 3°65 3°60 3°50 3-50 ag 
Maize, nearest future, Chicago, Cotton, middling, spot, per Ib. 12-50) 10-75 9-29 9-33 
per bushel ...............00000 ms th 1003 95. 105] Rubber, smoked sheet, spot, ia . 
Oats, nearest future, Chicago, per Ib. seeeeeees ee eeercescecceseecesss 16 fi 18: 18 16 19; : 
er bushel 411 01 , - Petroleum, Mid-continent crude : 3 38 
per bushel ..... obaeeeesns peneee econ «| 41 29) 28: 31 33 deg., to 33-90, at i, 104 116 116 116 * 
Rye, nearest future, Chicago, oan? a oo 7 . 
ie INE sscncincess penebsesoesceceso 82 $2} 80 82° Copper, “Electrolytic,” ‘Domestic, 9-55 14-40 13-57} 13-624 ; 
Barley, nearest future, Chicago, spot, per Ib. ......... bnahebenesseens ; 
Per Hushel ....nccrcccsccscsccssovsces «8 2 1 a Copper “ Electrolytic,” Export 9-77) 14-62) 13-80 13-85 se 
Coffee, Rio No. 7, cash, per Ib..... 8 9} 9 9 PRORE, OE TDi ccesccasscssccsecces . 7.98 a. 
: - p | = »s 9 .¢ - 
» Santos No. 4, cash per Ib. 9 1 11] 1! a spot, 4°85 7-25 7-25 7 
—, Accra, nearest future, Lead, spot, pet ID. ..cscssssssseeeeee 52 59-62; 58:50 58°79 
oc seennesenbtacessenees 6°75 8-20 8-15 8-17 Tio, “ Straits,” spot, per Ib. ...... 


Nominal 
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